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Mlt in Congo 
Drains Resolve 


Of Tired Nation 


With Conflict Dragging On, 
Support for Kafrilq Ebbs, 

As Does Nation’s Euphoria 


By Norinritsn Omshi 

New York Times Service 


KINSHASA, Democratic Republic of the 
Congo — "Je suis ‘law bat.' ** 

Whenever “low bat'’ starts flashing on their 
cellular phones, people here know that their bat- 
teries are nearly drained. The phrase is a fash- 
ionable one lure in the capital’s deluxe hotels and 
gated villas, a coinage peculiar to a place where 
regular phones do not work and only the thin 
upper layer of society can afford alternatives. 

But these days, as Congo approaches its fifth 
month of a war that has drawn in at least seven of 
its neighbors, the phrase has acquired a wider 
meaning. People now are as likely to utter “I am 
low bat” in Describing their feelings toward die 
war as their phones. 

“We don’t have an army that can stand on its 
own,” said Moise Musangana, an editor of Le 
Potentiel, an independent daily newspaper. 

“We have to rely on our allies. War costs 
money that the Congo doesn’t have. With each 
passing day, things are getting worse for Kabila. 
Why does he refuse to negotiate? People are sick 
of this war. They’re low bat” 

Such comments stand in sharp contrast to the 
' wartime euphoria in August and September, when 
at die last minute the government of President 
Laurent Kabila won the support of Angolan and 
Zimbabwean troops to repel rebel soldiers on the 
outskirts of Kinshasa. 

But after die government’s dramatic victory 
here, the Congolese appear increasingly weary of 
a war that has brought hardships and that (he 
government warns will be long. 

Mawapanga Mwana Nanga, the minister of 
finance and agriculture, waved away reports of 
rapidly deteriorating economic and living con- 
ditions. : 

* ‘Freedom has no price,'’ he said. “Whether it 
takes us SO years or 100 years, wewill resist until 
they leave us alone.” 

Mr. Kabila, whose ^popularity soared after the 
failed assault on Kinshasa, seems to have 


opposition and die 


support of the internal politi 

Instead, be has become more isolated inside his 
own country and more dependent «n foreign allies 
whose stomach for a long war is uncertain, said 
officials in government and dip opposition, as 
well as Western diplomats. 

So Mr. Kabila’s standing has 
has been confirmed that his g 
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...» s popularity has eroded in the 
» as memories of die Kinshasa victory 
anti-Tutsi propaganda recede before fee 
.i/n realities of economic hardship and a war 
without any apparent end, Mr. K am itat u said. 

living under a military regime, in a state of 
war, most residents interviewed in Kinshasa ex- 
pressed support for Mr. Kabila. But few 
{jowadays echoed the universal response in Au- 
when residents of Kinshasa would raise their 
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By Bany James • 

International Herald Tribtme 


A worker adjusting a euro flag od an electronic bQlboard of rales to be unveiled Tfanrsday in Brussels. 


U.S. Hits More Iraqi Missile Sites 

Launch of Surface-to-Air Arms in No-Flight Zone Prompts Strike 


By Steven Lee Myers 

New York Times Service 


WASHINGTON — U.S. fighter jets attacked Iraqi 
air-defense batteries on Wednesday for the second 
time this week as Iraq carried out its threats to fire on 
American and British aircraft patrolling no-flight 
zones over northern and southern lraq. 

Four F-16s struck three Iraqi anti-aircraft sites 
northwest of the city of Talil in southern Iraq after a 
squadron of U.S. and British warplanes detected the 
launching of surface-to-air missiles. 

The F- 16s attacked with radar-seeking missiles and 
laser-guided 500-pound (230-kflogram) bomba, and 
the Pentagon said initial assessments suggested that all 
three anti-aircraft sites had suffered damage. On Mon- 
day, U.S. jets destroyed a surface-to-air missile site in 
northern Iraq. 

The official Iraqi News Agency said Iraqi forces had 
repulsed a U.S.-led attack that left a farmer dead and two 
other civilians wounded. The agency again claimed, as it 
did Monday, that it was “virtually certain” that Iraqi 
forces had shot down an attacking aircraft. 


The Clinton administration dismissed Iraq's claims, 
saying that all 24 American and British jete flying over 
southern Iraq on Wednesday had returned safely to 
their bases. U.S. officials said that the Iraqi batteries 
had no time to seriously threaten the British and U.S. 
aircraft 

The skirmish came a day after Iraq defiantly vowed 
to challenge the enforcement of the no-flight zones, 
which the United States and its allies created after the 
1991 Golf War to protect Iraqi ethnic groups in the 
north and south who were facing repression by forces 
loyal to President Saddam Hussein. 

White House and Pentagon officials said they be- 
lieved that -Mr. Saddam wanted: to. test the U.S. and 
British resolve to patrol the zones, hoping to weaken 
international support for them and to boost morale 
inside Iraq. One official said Iraq had made similar 
provocations after previous U.S. strikes, in 1993 and 
1996, and speculated that the skirmishes would not 
continue much longer. 

It was clear, however, that if Iraq continued to fire 


See IRAQ, Page 8 


BRUSSELS — In fee b igg e s t tr ans fer 
of sovereignly since the creation of the 
QxnmOnMaritet in 1957, finance min- 
isters win hand the reins of monetary 
power to-the European Central Bank on 
Tfanrsday and tuber in a new currency, 
the euro, for some 290 million people in 
H nations. 

The mfauatete, meeting at the Euro- - 
pean Coonril headquarters in Brussels 
and actingon advice from central banks 
and titetturopean Commission, will 
adopt the final and irrevocable rate at 
which the participating national cur- 
rencies will convert to the euro. 

The ministers* meeting will be tele- 
vised feronghout fee European Union, 
and tbe.rates will be made available cm 
the Internet ( htw:/feuropaMunt ) at 
about 130 PM. Central European time 
as 3,000 Mae balloons are launched into 
the sky. 

Following publication in the Euro- 
pean Unions Official Journal in Lux- 
embourg, the rates will go into effect 
and the euro will become the single 
currency for all participating countries 
at midnig ht local time on Friday — 
meaning that it will first become reality 
- in Finland, which is an hour ahead of 
most of its EU partners. ... 

Around the world, from Tokyo to 
London, traders and back-office staff in 
financial institutions will be at work 
■ over theho&dby weekend to prepare fra 
trading in the powerful new currency — 
an instant rival to the dollar — -mien 
business starts on Monday. 

When they awake Friday morning, 
most Europeans will not notice much 
difference. They will still have francs, 
marks, lire, pesetas and other familiar 
currencies in their pockets and purses. 
But those expressions of national sov- 
ereignty will effectively have ceased to 
exist as independent entities. Until euro 
bank notes W coins are introduced in 
the first half of 2002,. the existing cur- 
rencies will continue to circulate, but 
only as units of the euro. 

- The euro wifl. be immediately avail- 
able, however, far noncash transactions 

— such as dwek mul credit card pay- 
ments. Also, beginning Monday when 
AenmAets reopen, European stoefe and 
bond trades wuf be ddaentinatea en- 
tirety 2f curbs,- as wiH all government 
borrowing and other financial transac- 
tions. 

Until die actual currency begins to 
circulate, however, no one will be 
obliged to accept or make payments 
denominated in euro. 

But many of Europe’s largest compa- 



Mob Attacks Military in Indonesia 

Riots Rage in Northwest Province After Villagers Kill 8 Soldiers 


General Wiranto, the army chief, 
who issued a warning to rioters. 


GoopdaJ tv OurSvffFnxn Dbpmka 

JAKARTA — A mob attacked military posts Wed- 
nesday in Indonesia’s northwestern Aceh Province as 
violence continued a day after rioters killed eight 
soldiers. 

In Jakarta, the armed forces chief. General Wiranto, 
warned that the slaying of the soldiers could jeopardize 
a plan to reduce the military presence in the province. 

“the killing was a brutal actum which can never be 
tolerated try the armed forces,” General Wiranto said. 
“This action could spoil the wishes of the Aceh people 
to free (he region of military operations.” 

A military official said Wednesday that about 1,000 
people had set fire to a police station and attacked a 
military post near the industrial town ofLhokseumawe 
on the northern tip Sumatra, about 1,600 kilometers 
(LOCK) miles) northwest of Jakarta. 

Security forces fired warning shots at the mob. A 
military spokesman. Lieutenant Colonel Nurdin 
Sulistyo, said there were no reports of casualties. 

On Tuesday, 200 machete-wielding villagers in 
Lhok Nibung stopped a bus with 16 off-duty soldiers 
on board and killed eight of them. 

The military has detained 25 people, saying they 


military said 100 troops had been sent to 
area Tuesday evening to keep order and search for the 
bodies of the eight soldiers. A further 200 troops were 
due Wednesday. 

Aceh is one of Indonesia Y most fiercely Islamic 
regions and has long battled against outside control, 
first against Dutch colonial rulers and in recent years 
against Jakarta. 

Locals and human rights officials say a nine-year 
army crackdown against the rebels involved wide- 
spread army atrocities including torture, rape and 
summary executions. 

Indonesia's military apologized this year for past 
atrocities and said it was withdrawing all combat 
troops. 

Indonesia also faces separatist insurgencies in the 
former Portuguese colony of East Timor and the 
remote eastern province oflrian Jaya. Talks are under 
way with Portugal to settle the dispute over East Timor 
by offering it substantial autonomy. 

Separatist protests in Indonesia have gained mo- 
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Tech Transfers to China Hurt U.S., Inquiry Finds 


By Brian Knowlton 

International Herald Tribune 


WASHINGTON — A House committee, after 
a six-month Investigation, unanimously con- 
cluded We dn e sday that U.S. technology transfers 
to China over the past 20 years bad harmed 
national security. 

The transfers covered militarily significant 
technology, including satellite missile technol- 
ogy, said Representative Christopher Cox, Re- 
publican of California, the chairman of a select 
committee investigating military and commercial 
deals with China. 


“U.S. technology has been the subject of se- 
rious FRC acquisition efforts over die last two 
decades, and continues today,” Mr. Cox said, 
referring to the People’s Republic of China. 
“Based on unclassified information, we have 
found that national security harm did occur.” 


members of the panel. Earlier congressional stud- 
ies of technological dealings wife. China had 
crane largely from Republicans, and had been 
dismissed by Democrats and the White House as 
partisan and lacking substance. 


The finding by members of a select committee 
appeared significant 


as much for the bipartisan 
backing it gained from committee members as fra 
the details revealed. 

The ranking Democrat on the cJommittee, Rep- 
resentative Norman Dicks of Washington, agreed 
that the report was assembled in a bipartisan spirit 
by the five Republican and four Democratic 


Mr. Dicks said me White House had promised 
to carefully outsider implementing its recom- 
mendations. The committee made 38 recommen- 
dations for legislation and executive actum. 

A committee source, who spoke on condition 
of anonymity, said the report contained no ex- 
plicit criticism of the Clinton administration,, 
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By Thomas Crompton 

Iniemaiianal Herald Tribune 



HS1PAW, Burma — Never during his half-century 
of selling lots in northern Burma has U Sai Lone 
witnessed such a shift in fashion castes. 

In die three years since he first sold hats from China, 
custo mers have increasingly rejected traditional hand- 
crafted hats in favor of the more durable machine- 
made imports. 

"In truth, I think most people still prefer the shape 
of the Shan hats.butthe Chinese hats are much cheaper 


and last longer,” U Sai Lone said. He sells Chinese 
bats fra less than half the 250 kyat {12 cents) price of 
Sbao headwear. 

A brief stroll past other stalls is Hripaw’s covered 
market reveals a wide array of Chinese consumer 
goods on sale, including virtually all blankets, chil- 
dren's clothes, toothpaste, shampoo, soap, batteries, 
key rings, hair clips, winter jackets and shoes. ' . 

Beyond illustrating die. clash of cottage. industry 
with large-scale manufacturing, analysts said the flood . 
of cheap goods demonstrated how China’s- economy,- 
partly in response to policy set in Beijing,' has pushed 


across formerly, closed borders to . in undate lcss-de- 
- j -- ! -^ L --5 i ‘i^fQ C ihQfflnshade3PBwfewsr“ 


economy, expanded at a ?jjpescent dip: (Page 11) 

. Unless protectionist barriers are erected,some ana- 
lysts sard, manufacturers fromtheworid’s most pop- 
ulous nation will increasingly leverage economies of. 


and .send ttucldoads of. fluoresce^ 
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nies have announced that they will start 
using the currency immediately, sim- 
plifying their accounting procedures 
and eliminating transaction costs within 
the sangfecutxency zone. 

Fra the first time, Europeans will 
have the means of directly comparing 
prices and costs across the Continent, 
which could lead to increased cross- 
border trade in goods and, above all, in 
finan cial services. In return for stability 


Wim Duisenberg, the European 
Central Bank bead, says be won’t 
step down after four years. Page 1L 


and low inflation, countries will sur- 
render monetary policy to the Frankfurt- 
based central bank, Which will establish 
the exchange rate for tite euro against 
the dbUar-aud other external curren- 
cies. .. 

' Leading European stock markets 
ended the last trading day of the year 
Wednesday on a nostalgic note, as 
FrankfinT cbn^Ieted its last Deutsche 
mark-denominated session and the Par- 
is Bourse saw out fee last boors of the 
French franc. (Page ! 1} 

European currencies have remained 
rock steady in the face of crises in Asia, 
Russia and Latin America, and the 
European Commission predicts that the 
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EARLY BID — John McCain, 
who' kicked off the Republi- 
can presidential race. Page 3. 


AGENDA 


Israelis Revisit 
A Jewish Question 


JERUSALEM (NYT) — In a 
court deciskffl that is expected to 
revive the divisive issue of who is a 
Jew, a district judge ordered (be Is- 
raeli government Wednesday to rec- 
ognize conversions to Judaism per- 
formed by non -Orthodox rabbis. _ 

Strictly Orthodox Jewish politi- 
tians immediately denounced the 
ruling and promised to circumvent 
it by 'bringing a bill to the Knesset 
next week that confers the sole right 
to perform conversions on the Or- 
thodox rabbinate. 

Box leaders of the Reform and 
Conservative movements here cel- 
ebrated what they consider a land- 
mark victory in the battle to secure 
equal status for their movements in 
the Jewish homeland, where the 
Orthodox control religious life. 
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Race at Sea Turns Into Struggle for Survival 


Storm Off Sydney 
Swept Yachtsmen 
Into a Nightmare 


By Neil MacFaiqohar 

New York Times Service 


T HE DAY after Christmas 
dawned bright and sunny 
in Sydney harbor, creating 
a flawless backdrop for the 
start of the 54th annual yacht race 
that runs from the shadow of the 
famous opera house to the island of 
Tasmania just south of Australia. 

Powerboats by the hundreds 
bobbed through the blue water and 
spectators lined the shores, waiting 
for the noon cannon that would 
launch the 115 yachts. The start of 
the race, which draws vessels from 
around the world to the Southern 
Hemisphere, is considered one of 
the most effervescent days of the 
Australian summer. 

On a day when the temperature 
hit 84 degrees Fahrenheit (29 de- 
grees centigrade), the crowds 
burbled as the sleek vessels flowed 
out into the Tasman Sea. 

This year was considered some- 
thing of a banner start because — for once — none 
of the giddy revelers sent a motorboat s lamming 
into a yacht, knocking it out of the race before it left 
the harbor. 

But far worse than an inadvertent collision lurked 
beyond the headlands that frame the harbor. 

Within hours, winds of hurricane force and waves 
like mountains slammed into the tender thorough- 
bred boats, frequently sending crew members into 
die chilly water, saved only by their harnesses. 

The wind howled with a ferocity that made simple 
conversation impossible, and the cold, lurching sea 
prompted horrible boats of seasickness. By the time 
it was over, several yachts had sunk ami at least four 
yachtsmen had died. Two more are presumed dead. 

‘‘It was as if I were on a wild bronco and 60-mile- 
per-hour fire hoses of water were shot at me,” said 
Bill Erkleos, captain of the 80-fbot (24-meter) 
American yacht Sayonara, the first to finish. 

Why did one of the five great ocean races in the 
world spin so quickly out of control, forcing the 
largest maritime civ ilian rescue operation in Aus- 
tralia’s history? 

In part it was because of die unexpected fierce- 
of the storm. Although severe weather was 
lorecast, winds of 90 miles (145 kilometeis) per 
hour are unusual for die summer. 
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Crew members of the dismasted yacht Stand Aside being 
tossed by huge waves as they await rescue by helicopter. At 
least four saUors died in the storm during the racing classic. 


In part it was because 
of the nature of the race, 
which takes boats out 
into the open sea. 

And finally, for some 
yachting experts, h was 
a sign that me sport may 
have lost a sense of bal- 
hyt ance, with rich yachts- 
men ignoring the pos- 
sibility that the ocean might throw up conditions 
they do not have the experience to handle. 

“Some crews are more experienced than others, 
but there are amateurs out there for fun,” said John 
Rousmaniere, a boating writer who is a veteran of 
the previous major yachting disaster, when 15 
people died off England in the 1979 Fas tact race. 

In the years since, satellite images and long-range 
forecasts have made weather predictions much more 
sophisticated. Many boats now cany fax machines 
to get up-to-the-moment weather maps or can see the 
predictions on the Internet. In the case of the Sydney- 
to-Hobart race this year, weather forecasters quoted 
by The Sydney Mornin g Herald said that they in- 
formed the race organizers 24 IwursbefOTe die storm 
hit dial severe weather was approaching. 

“I didn’t think it would get much worse than 50 to 
55 miles per hour,” said Roger Badham of Maritime 
Weather Systems, die meteorologist for 20 boats, all 
of which made it through the race. * ‘By Sunday at 9 
AM. it was clear that it would be horrendous. The 
land-based lighthouse reporting 100 mile- per-hour 
winds was shocking. I was a bit nervous then.” 

Mr. Erklens, the skipper of the Sayonara. de- 
scribed the conditions at sea: “A solid wave would 
come in the black night in unexpected moments and 
knock you flat,” he said. “It hits hard and bruises 


your ribs. One crewman broke his anlde when he 
wastmshed off the high side of the boat” 

The Sayonara ’s crew included its owner, Larry 
Ellison, chairman of Oracle Cotp., one of the largest 
software makers in the world. As he looked back on 
tiie ordeal, he said: “This is not what it's supposed 
to be about Difficult yes. Dangerous, no. life- 
threatening , definitely not” 


R ACE organizers said it was not up to them 
to call off the race as the wealber in- 
tensified. Yachting rules generally specify 
that it is the skipper’s decision whether or 
not to sail, and once the boats arte at sea there is little 
that can be done. 

“It’s not like you can go into the dugout when it 
starts to rain at Yankee Stadium, "Mr. Rousmaniere 
said. 

It is also a tough decision to bade out of a 
competitive event, especially one that involved 
months of preparations and about 10 crew members 
apiece on the 35- to 80-foot boats. 

But with waves the height of a three- cm 1 four-story 
building, 70 boats abandoned the race and sought 
shelter. Six more were abandoned or sank, whik 39 
finished the race. Among those stuck in the tempest. 
Royal Australian Navy helicopters plucked almost 
60 people out of the ocean. 

For some the betocame too late. Three saikxs were 
lost from the yacht Winston Churchill, a 56-year-old 
vessel that sank; two were c o n fir med dead and me 
was missing. Two Australian sailors were found dead 


The other missing sailor, Glyn Charles, 33, was 
swept off the Sword of Orion. He had been a 
member of the British sailing team at the 1996 
Olympics in Atlanta. 



Policing Street^ 

Scottish Town Sets Curfew on 


Under- 16s 


By Warren Hoge 

New York Ttma Service 

HAMILTON, Scotland — The sight 
of sons daughters standing beneath 
the perch light inpblice custody is not a 
settling one for parents in most places, 
but here it can be. 

Hamilton, just south of Glasgow, is 
the first community in Britain to impose 
a cufew.cn its young people, with spe- 
cial dnldvafoty police officers ques- 


- around. Often it's not a! 

justcheek.” : : 

' A coUcague, Lama 


sound reason why they are out 

Ifthereisnooneatbome — and in the 
gritty, hand-living housing project 
neighborhoods here, that is often the 

case — - the c hildre n arc taken to a com- 
munity rewarset aside far the purpose in 

tiie station house until a family member 
comes for them. 

While the measure has not unexpec- 
tedly drawn littie praise from the young- 
sters themselves, it has met with almost 
unanimous approval from parents. 
Studies by Stirling University show that 
it has cut theft and vandalism, crimes 
asscMriat^witiiycnd!^}^ 49 percent and 
overall crime by 23 percent. 

“It has been a great success,” said 
Anne -Gibson, 33, a resident. “The 

streets now are awfully qrriet, and you’re 
not trying to fight your way past cheeky 
kids tf you go out at 9 o’clock.” 

- Although tiie Glasgow area has a 
reputation for having some of the mean- 
est streets in " Britain, the kmd of crime 
that the Hamilton cmfow is aimed at 
curbing is more of tiie cheeky kid vari- 
ety. youths on street comers marking 
out territory, ^nnking and drinking 
sweet Backrest wine made by monks in 
Devon that sells here for $6 a bottle. 

“It’s frightaring,” Karen Murphy, 62, 
said, describing how she used to be afraid 
to leave her two-stcuy row house after 
dark. “You see four or five kids comii^ 
at you, and they may be all right on then 
own, but together in a crowd they’re 
more aggressive. They have no respect 
for anyone and no fear in them.” 

Dun Graham, 13, Mid he and his 
friends did not like the police intrusions, 
and his .sister, Melanie, 20, said die 
sympathized. “All they’re doing is talk- 
ing on tiie street, and they resent tiie 
police stopping them,’ ’ she said. 

At the Hamilton Youth Project, 
Grace Quigley. 33, a counselor, report- 
ed: “They mink tiie police jump to 
conclusions when they see kids standing 


. ^Kids are abusive because ?SL 
their parents talk to titan,” she% 

Started a . year ago in three hn 
pariects where 6,000 people d?? me 
curfew has now been extended to the* 
entire town of Hamilton, which has a - 
population of 49,000, and been adopted 
as -a -model for programs elsewhere in- 
B ritain ... . 

. Undera new Crime and Disorder Act 
passedbythe British Parfiament in Lon-- 
don, co mm un it i e s in Tfa gtnwH and 
Wales will now be empowered to set up 
programs similar to die one here, which 
exists u nde r Scotland's «g«rat»» legal 
system. ' - 

The Hamilto n gp erimait ti n s pttrac- " 
ted inquiries from law enforcement 
agencies in a unmber of European coun- 
tries and has been studied by local aca- 
demics interested in seeing that it strikes 
a balance between crime control and 
regard for civil liberties. 

John Or, chief constable of tire 
Strathclyde County Police, said he had 
lMetimefor 4 ‘indivkiualsc«dKnHnOT- 
ity fringe who carp and gripe" about the 
so-called alienation of the generations 
and denial of children’s rights.” 

In a report on the program, he said: 

“We do not allow young people to be in 

danger in- the home, so we shouldn't 
penmtitinthe street Our hope is that by 
taking vulnerable and impressionable 

^^ n <foohle spin-off. Theywifl be safer, 
■and they woirt be tempted to get caught 
up in mischief-maldnc orworae.” 

The word “cmfew” stirs sensi tirito , 

- and anyone using it around the Strath- 
clyde police will be qmcldy corrected. 
“We can it the Child Safety Initiative,” 
said LouiB Mono, cfaiefsunerintendeiit in 
charge of the Hamilton program. 

Tbe British Partiain«it not nrinCC 
words. The part of the new law that 


Cmfow Section. 

Hamilton is aiown with housing proj- ' 
ecfc created in tiie 1960s for people 
driven out of Glasgow by urban re- 
newal, and some of these areas have 
become caught up in more than just 
teenagers drinking cheap wine, scrawl- 
ing g raffiti cm b uildings and terrorizing 
passersby. hi January, in the nearby 
project erf Easteraide, a 13-year-old boy 
became the youngest person to die of a 
heroin overdose in Britain- 


Anatoli Rybakov, Novelist, Dies at 87 


By Michael T. Kaufman 

Ne h- York Times Service 

NEW YORK — Anatoli Rybakov, 
87, whose long-suppressed novel about 
the Stalin era, "Children of tiie Arbat,” 
finally appeared in 1987 to affirm the 
reality of glasnost, died Dec. 23 at his 
home in New York City. 

His wife, Tatiana Rybakova, said he 
died in his sleep. She said the author’s 
remains would be cremated and his 
ashes returned to Moscow, where he 
also had a home. 

In 1987. when Druzhba Narodov, one 
of the Soviet Union’s so-called “thick 
journals,*' published “Children of the 
Arbat,” the reaction inside and outside 
the country was immediate and remark- 
able. In the Soviet Union, the 
magazine's circulation went from its 
normal run of 150,000 to 800,000. 
Abroad, the book's release sharply 
raised the credibility of President 
Mikhail Gorbachev's talk of new think- 
ing. reform and openness. 

Using fictional characters in a his- 
torical setting, the book described and 


evoked the Stalinist past, portraying the 
lives of childhood friends from a Mos- 
cow neighborhood as they became en- 
meshed in the terror of the 1930s, some 
as prisoners in Siberian camps, others as 
apparatchiks compromised by oppor- 
tunism. Stalin was portrayed mostly 
through imagined interior monologues 
as cunning, brutal and cynical. 

Bnt it was not the literary quality of the 
work that stimulated such a wide re- 
sponse. Irving Howe noted that it lacked 
“the lyricism of Boris Pasternak’s ‘Dr. 
Zhivago,’ tiie moral fire of The First 
Circle,’ the intellectual audacity of Va- 
sili Grossman’s ‘Life and Fate.’ ” 

Instead, Mr. Howe contended, 
“What we have here is a novel that 
seems made to order, decades in ad- 
vance. for tiie Gorbachev moment: Tell 
more than anyone since Khrushchev 
about the time of terror, but don’t stray 
too far from the party's orthodoxies and 
avoid the ‘delicate’ problem of the re- 
lations between the terror and the sys- 
tem. Boldness of presentation fades off 
into timidity of reflection.” 

It was precisely boldness of present- 


TRAVEL UPDATE 


Venice Plan Rejected 

VENICE (Reuters) — The Italian 
government on Wednesday formally 
blocked a plan to build flood barriers to 
save Venice from rapidly rising tides, 
saying it would ruin the lagoon. 

Confirming a ruling by a government 
commission this month. Environment 
Minister Edo Ronchi ruled that the S2.5 
billion project would not go ahead for 
now but could be reassessed in the fu- 
ture if radical changes were made. 

Warsaw Is Socked In 

WARSAW ( AP) — Thick fog over 
Warsaw prevented planes from landing 
on Wednesday, causing delays or can- 
cellations of outgoing international 
flights. 
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A Delta Airlines flight from New 
York to Warsaw had to land in Prague in 
neighboring Czech Republic, and the 
airline said the passengers would spend 
the night there. That stranded 80 pas- 
sengers waiting in Warsaw for the re- 
turn flight Hundreds more passengers 
on canceled flights for Copenhagen, 
Zurich, Paris and Fr ankf urt waited at 
Okecie airport, hoping for a sudden 
change in the weather. 

Bullet Trains Retired 

TOKYO (AP) — Once the fastest in 
the world, Japan’s original bullet trains 
will make their final runs in 1999. 

The trains will be gradually retired 
throughout next year to make way for a 
new, faster express. Central Japan Rail- 
ways said Wednesday. 


WEATHER 


ation that made “Children of the Arbat” 
so singular. This was, after all, a book 
that first appeared in the Soviet Union. It 
was not published in some underground 
venture and then reprinted abroad. It had 
been written 20 years earlier, and twice 
before, in 1966 and in 1 978, was to have 
been serialized in journals only to have 
those decisions countermanded by 
Communist Party officials. 

Moreover, it was written not by a 
marginal dissident, but by a writer who 
had been enormously well known 
throughout the Soviet Union for his 
children's stories, which four decades 
earlier had won him that imprimatur of 
orthodoxy, the Stalin Prize. 

A short but stocky and powerful man, 
who had used his own experiences as a 
gulag prisoner, truck driver, war hero 
and dance instructor in “Children of the 
Arbat” and its two sequels, Mr. Ry- 
bakov was abashed by the criticism that 
related his work to that of Mr. Pasternak 
and Alexander Solzhenitsyn. “These 
are great writers and I am not trying to 
equate myself with them,” he said in 
1987. “But their books were published 
across the header, and mine was the first 
to be published in the Soviet Union.” 

Virginia Graham, 86, TV Host 

NEW YORK (NYT) — Virginia 
Graham, 86, who went from writing 
radio soap operas in the 1940s to be- 
coming one of the most successful and 
enduring of the early television talk 
show hosts, died here Dec. 22. 

For two decades, she presided over a 
series of television talk shows, among 
them “Food for Thought" from 1956 to 
1961; “GirlTalk” (1963-69), and "The 
Virginia Graham Show”(1970-72). 

Emilio Fennin Mignone. 76, a lead- 
ing campaigner for human rights in Ar- 
gentina after his daughter was among 
the thousands who disappeared in the 
military regime’s “Dirty War,” died of 
cancer Dec. 21 in Buenos Aires. 

Mike McAlary, 41, a pugnacious 
tabloid reporter ami columnist who won 
a 1998 Pulitzer Prize for commentary 
for the New York Daily News, died of 
colon cancer Friday in New York. 

Jean -Claude Forest, 68, creator of 
the adult comic book series “Barbar- 
ella,” died in Paris on Tuesday after a 
long illness. 

Keisuke Kinosbita.86, a prominent 
Japanese film director, died of a stroke 
in Tokyo on Wednesday. 


Forecast lor Friday through Sunday, as provided by AocuWaalfier. 
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2000 Race Is On for Republicans as 




a Test Bid 


By Terry M. Neal 
and David 


S.Broder 


Republicans around the country said 
that although Mr. McCain starts as a 
long shot, he could become a senous 


WASHINGTON - Senator John 
j" 2 pain of Arizona, a Vietnam War 
^ **** gained national attention 
for bucking his party on campaign-fi- 
nance reform and tobacco regulation, on 
Wednesday became the first Republican 
Co hike formal steps toward running for 

president in 2000. 

Although Mr. McCain, who was elect- 
ed to a third tenn with a landslide victory 
in November, is traveling abroad, papers 
were filed on his behalf Wednesday with 

the Federal Ploctinn 


candidate in 2000, especially among 
by Washingto 


voters turned off by Washington’s raw 


a presidential exploratory committee. 

“The formation of an exploratory 
committee marks the first significant 
step forward in a cam paig n for president 
by John McCain,” said Warren Rud- 
inan, the fanner New Hampshire sen- 
ator, who will c hair fee committee. 


Mr. McCain is known as a strong 
conservative, but has displayed an in- 
dependent streak that has often frus- 
trated and angered- other Republicans. 
This year, he co- sponsored a major cam- 
paign-finance reform bill with Senator 
Russell Feingold, Democrat of Wiscon- 
sin, and led unsuccessful efforts to pass 
a national tobacco regulation bill. 

Mr. McCain is the fust of what is 
likely to be a long parade of Republican 
presidential hopefuls, including Gov- 
ernor George Bush of Tern, former 
Governor Lamar Alexander of Tennes- 
see and fee publisher Steve Forbes, 
among others. The 2000 campaign is the 
first in decades in which no one can 
claim on fee basis of position that he is 


“entitled” to the nomination. 

Time and organization could work 
against Mr. McCain, who has spent less 
time building the framework far the 
increasingly complicated task of run- 
ning for president than many of the 
othsrpotential candidates. 

Officials in New Hampshire and Iowa, 
fee first states in 0 k nominating process, 
said Mr. McCain had spent relatively 
little time in feeir staled Then there is the 
overwhelming pressure to raise money 
— experts predict candidates will need 
$20 million to be competitive. 

Several states, most notably Califor- 
nia, have moved their primaries forward 
in 2000, requiring candidates to raise 
money fester and earlier than ever and 
diminishing fee prospects of Hark horse 
or poorly financed candidates. 

* T would say aside from the process, 
McCain’s got a tremendous prospect for 
growth,” said a former Republican Na- 
tional Committee chairman, Haley Bar- 


bour. “He's a national hero, attractive, 
well-spoken, high energy. And he’s 
pretty well-known, even though be 
doesn’t have a nati on a l name.” 

. Mr. Feingold said Mr. McCain ‘ ‘has a 
willingness to take an honest look at an 
issue and say wbat be thinks. ” 

“He does not feel constrained by 
anyone else's agenda,” he added. “I’m 
not sure Republicans are smart enough 
to nominate him, but if they do, be will 
give us a run for our money.” 

Mr. Bush, son of the former pres- 
ident, is leading in the early j»lls and 

ha« a national fund-raising apparatus. 

But he has had little exposure to fee 
primary-election voters who control fee 
nomination. He has not made any de- 
cision on running, and likely will not do 
so until fee spring, when the Texas 
legislature winds up its work. 

Mr. Forbes and Mr. Alexander, who 
both sought the nomination in 1996 and 
have been on the campaign circuit coo- 


Lott and Prosecutors 
c Clash Over Witnesses 

Clinton Trial Could Start Jan. 11, He Says 


if 


By Eric Schmitt 

New York Tunes Service 


i 


WASHINGTON — The Senate ma- 
jority leader, Trent Lott, and fee 13 
House Republicans planning to prosec- 
ute an impeachment trial of President 
Bill Clinton in the Senate have clashed 
over whether to call any witnesses. 

Mr. Lott also proposed beginning the 
Senate trial on Jan. 11, after initial pro- 
cedural steps next week, and finishing 
within two weeks, a timetable many 
Democrats dismiss as overly optimistic. 

How long a trial lasts depends in large 
part on whether fee Senate relies on the 
evidence gathered by the independent 
- Counsel, Kenneth Starr, or whether the 
House managers present witnesses. 

“Are witnesses required? I don’t 
think so,' ’ Mr. Lott, Republican of Mis- 


sissippi, said in a telephone interview 
iThc 


wife The Associated Press. 

“1 think fee record is there to be 
reviewed, read, presented in a form” 
that the House prosecutors choose, fee 
senator said ”1 think that would be 
sufficient” 

But in their first strategy meeting 
since Dec. 19, when fee House ap- 
proved two articles of impeachment 
Representative Henry Hyde, Republi- 
can of Illinois, who is chairman of fee 
House Judiciary Committee, and his 12 
handpicked managers agreed Tuesday 
feat they had to present witnesses to 
make feeir best case to remove fee pres- 
[..iident from office. 

*!• “We cannot proceed to a trial without 
witnesses,’’ Representative Steve Buy- 
er, Republican of Indiana, said after the 
meeting. 

Representative Bill McCollum, Re- 
publican of Florida, said afterward, “I’d 
think they’d want to hear some people 
live.” 

The Senate, however, has control 


over fee rules and procedures of the 
trial, a fact that Mr. McCollum ac- 
knowledged Tuesday when he noted 
that fee House managers were “guests” 
of the Senate. 

Mr. Lott has made it clear dial he 
wants the Senate to wrap up an im- 
peachment trial quickly, although fee 
White House could call witnesses m Mr. 
Clinton's defense. 

But even one of the president's 
strongest Democratic defendos, Senator 
Robert Torricelli of New Jersey, said 
Tuesday, “There is a bipartisan belief 
feat there should be no witnesses.” 

Under Mr. Lott's proposed schedule, 
the two articles of impeachment ap- 
proved by fee House would be read on 
fee Senate floor on Jan. 7. fee day after 
fee 106th Congress convenes. 

The trial. Mr. Lott said in an in- 
terview on NBC. would begin Jan. 1 1 
and last “a week or two.” with Jan. 22 
being a target date for finishing. The 
president is scheduled to deliver his 
State of the Union address Jan. 19. 

Under this scenario, the Senate would 
vote on fee two articles: perjury before a 
federal grand jury and obstruction of 
justice. Most senators have stud they do 
not believe there are the 67 votes nec- 
essary to remove Mr. Clinton. So if the 
president was acquitted, fee Senate 
might vote on a resolution of censure. 

White House aides were amused 
Tuesday to see fee division among fee 
Republicans over calling witnesses. 
And they said they were pleased wife 
Mr. Lott’s plan for a two-week trial, 
though they have not formally agreed to 
it. 



TtaibiftyM Fnace ftttw 

Representative Lindsey Graham, Republican of South Carolina, talking 
with reporters in Washington about his role as one of the House 
managers who will participate in the Senate impeachment proceedings. 


Ranit Schmelzer, a spokeswoman for 
Dakota 


Tom Daschle of South Dakota, fee Sen- 
ate minority leader, said do one had 
“conclusively signed off” on Mr. 
Lott's proposal, including his insistence 
that no witnesses be summoned. 


“There is a feeling feat that's fee way 
they are moving,” said Ms. Schmelzer, 
who noted that Mr. Daschle and Mr. 
Lott were talking at least twice a week 
during the congressional recess. 

“There is no u nanim ous consent res- 
olution that has been written,” she said. 
“Until that happens, anything can hap- 
pen.” 

But Ms. Schmelzer added that Demo- 
crats would like to see a speedy trial and 
that witnesses would probably make it 
more protracted. 

Tbe House managers, however, were 
nearly insistent cm a full-blown trial 
with as many as 15.witnesses. While the 
managers did not discuss specific wit- 
nesses in feeir meeting, lawmakers said 
afterward that they could include Mon- 
ica Lewinsky; Betty Currie, fee pres- 
ident’s secretary, and Vernon Jordan, 
Mr. Clinton’s longtime confidant 

The managers and House Republican 
aides said they were stunned and 
angered by Mr. Lott's remarks, which 
they learned about from reporters and 
television news reports. 
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TOPICS 


For Makah Tribe, New Era of Whaling 




£ 


The Makah Indian tribe has waited more than 70 
I years to return to fee Pacific to hunt gray whales. For 
1 some, fee last three months have Been among fee 
longest 

No one in Neah Bay, Washington, home to some 
2.000 Makah, has ever hunted the whale. The As- 
sociated Press reports. There is much to learn, and 
time has taken away the teachers. 

Reporters rushed to Neah Bay in September after 
bearing that fee tribe's first whale hunt in decades 
was underway. The hunts had stopped in the 1920s, 
wife the world whale population near extinction. But 
since Ocl 1, when fee tribe was officially cleared to 
hunt, the Makah have yet to venture into tbe Pacific 
to search for a whale. Foul weather, inexperience and 
mechanical problems have conspired to keep har- 
poon from target. 

The Makah are crying to re-create a store of lost 
knowledge. Some elders remember tasting whale 
meat as children. Some of fee women were taught 


how to prepare fee meat Some of fee men know how 
to fashion whaling canoes from tall red cedar. But no 
one knows how to whale. And hunting fee whale — 
especially in small boats, especially in winter seas, 
especially gray whales — is dangerous. 

Traditionally, whaling families mounted feeir 
own hunts, wife feeir own secret preparations and 
sacred songs. Today, there is a pool of 17 men to fill 
out an eight-man whaling crew. There is one canoe 
and two motorized support boats. The plan is to 


follow a ceremonial harpoon strike from fee canoe 
rifle fire fi 


wife high-powered rifle fire from the support boats, 
trying for a quick, humane kill. But the gray whales' 
southward migration is running late and could come 
during tbe winter storm season, a dangerous time of 
25-foot (8-meter) swells and howling winds. 

The tribe is allotted a maximum of five whales a 
year. For now. all attention is on fee first one. 


Short Takes 


When the mayor of Melrose, Massachusetts, a 
middle-class Boston suburb, gave his inaugural ad- 
dress in January, he said something feat caught 
everyone’s attention: He asked everybody to be 
nicer to one another. It appears they listened. 

Mayor Pat Gueniero said he had heard adults 
swearing in front of children and seen young people 
sealed on buses while feeir elders stood. 


Tbe public agreed feat 
mittee was promptly formed, 
communiti 


was needed; a com- 
ut no one could find 
examples of communities that had tried to promote 
courtesy. So members came up with ideas: Clergy 
preached at each other's houses of worship. City 
government held an open house. The public library 
sponsored aphoto contest of smiling -residents. 

Results: Teenagers ’ table manners have improved, 
parents have volunteered to paint classrooms, and 
liticians have exercised restraint in public debates, 
hose, its people say, is now tbe place to be. 
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A group called the Sons of Confederate Vet- 
erans has won court approval in North Carolina to 
apply for a special license plate that could feature the 
Confederate battle flag, a logo criticized for its Civil 
War-era ties to slavery. The group won a similar 
ruling last year in Maryland. 


Malcolm X, one of tbe more controversial black 
leaders of fee 1960s, will be honored with a postage 
stamp. As a leading figure in fee militant Nation of 
Islam, he advocated racial separation. But before his 
assassination in 1965, he had broken with tbe Nation 
of Islam to call for an ethic of racial tolerance and 
inclusion. 
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Solution to Puzzle of Dec. 30 
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• The United States added more than 
2.5 million people in 1998, the Census 
Bureau reports, estimating feat fee pop- 
ulation, as of Jan. 1, will be 
271,645,214. (AP) 
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• Tbe state police have set up a Web 
site with the names, photos and ad- 
dresses of convicted violent sex offend- 
ers in Virginia. The address for tbe Web 

site is mvw.vspjtitte.ya.us. (AP) 


• Thirty-one wild horses were found 
shot to death in western Nevada, au- 
thorities said. Investigators do not be- 
lieve the killings are related to disagree- 
ments between ranchers and government 
managers of wild horses. (AP) 
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tinuail y ever since, are considered cer- - 
tain contenders. Former Vice President 
DaaQuayle is also geared up to ron. The 
television commentator and columnist 
Patrick Buchanan, who ran in 1992 and 
1996, is considering a-third campaign. - ' 
Mr. Rudman said Mr. McCam'x 
of campaign-finance. -re- 
is a" problem among elected of- 
ficials and party officials, butl think the 
rank-and-file voters agree wife what he 
was frying to do.” Some conservatives 
said Mr. McCain’s role io fee tobacco . 
debate could prove troublesome among 
conservative primary and caucus voters. 
The tobacco bUL aimed at curbing teen- 
age smoking by increasing die' cost of 
cigarettes, would have raised billions in . 
government revenue for anti-smoking 
efforts nationwide. Conservatives com- 
plain that die bill was a “big govern- 
ment” solution to a social problem that 
taxpayers would have financed. 

Mr. McCain, who opposes abortion. 


received a 95 percent rating fr0I j 1 j£f 
Ameri can Conservative Union in lWo. 
He has received broad support fry 
Hispanics in Arizona, ana urged fee 
Republican Party to be more inclusive. 

An i nternatio nalist on trade au djfor - 
aig n policy, Mr. McCain has given Fies- 
ident Bill Canton crucial support on sev- 
. ezal controversial issues. He racked Mr. 

. CSinton’sdedaontosaidpeacelreeptng 

forces to Bosnia, and, as a Vietnam 
-veteran, his endorsement of resuming 
normal diplomatic relations wife Hanot 
'gave Mr. Clinton fee political cover he 
io fedre that controversial step. 

• . MtMoCain, 62 f agiaiiia»oftheU^. 

Naval Academy whose father and grand- 
father were both a^minils, was a U.S. 
Navy pDot in Vietnam. He survived fee 
destrocticsi of his fighter plane but spent 
■ mace than five years in a prisoner of war 
camp, withstanding tenure and refusing 
early repatriation oners from his captors in 
order to remain with his fellow prisoners. 


A No- Color Vote in Georgia 

Black Congressman’s Election Signals Shift 
By Whites From Racism to Pragmatism 


By Kevin Sack 

New York Times Service 


“It’s like swimming the English 
Channel wife your feet tied,” said a 
House Republican aide. “It’s a slap in 
the face of tbe House.” 

Mr. Hyde left fee meeting without 
speaking to reporters, but aides said he 
was troubled by Mr. Lott’s comments. 

At feeir meeting, tbe House managers 
were assigned specific tasks for the trial 
F. James Sensenbrenner Jr. of Wiscon- 
sin will give the opening statement 
James Rogan of California and Mr. 
Hyde will give the closing arguments. 

Four managers were assigned to pre- 
pare for witnesses. George Gekas of 
Pennsylvania, Steve Cbabot of Ohio, 
Christopher Cannon of Utah and Mr. 
McCollum. Asa-Hutchinson of Arkan- 
sas, Ed Bryant of Tennessee and Mr. 
Rogan would question and cross-ex- 
amine witnesses. 

Three managers would argue pro- 
cedural motions, Lindsey Graham of 
South Carolina. Charles Canady of 
Florida and Mr. Buyer. Bob Barr of 
Georgia and Mr. Sensenbrenner would 
deal wife any evidentiary objections. 


TY TY, Georgia — Ten years ago. 
Wayne Williams, a peanut farmer here, 
would no morchave considered voting for 
a black man far Congress than he would 
have planted his crop in December. 

Louie Peny Jr., down in Colquitt 
County, felt much fee same way. So did 
J.L. T tflman and, truth be told, most 
every other white farmer who tills tbe 
day of southwest Georgia. . 

Butin November’s election, Mr. Wil- 
liams. Mr. Peny, Mr. T illman and tens 
of thnnsanris of others voted enthusi- 
astically for Representative Sanford 
Bishop, a moderate black. Democrat 
who won re-election convincingly in a 
rural conservative district where nearly 
two-thirds of the voters are white. 

Mr. Bishop won almost four out of 
every 10 white votes in tbe 2d District of 
Georgia, an adti&v&nem that wookl have 
been inconceivable a few years ago. 

Many of Mr. Bishop’s white support- 
ers acknowledge that they had to over- 
come deep prejudices to vote for him. 

“Ijust wouldn’t have thought a black 
man would know enough to do the job,” 
Mr. W illiams explained. Other white 
farmers referred to the congressman 
matter-of-factly with fee coarsest of ra- 
cial epithets before explaining wbat it 
was they liked so much about him. 

Thai may seem a perverse cocnphmeiit. 
But whstever whites want to-call Ml Bish- 
op, feeir wfihngness to vote for him may 
signify one of the most hopeful' devel- 
opments in Soutbempdlitics m decades. 

Many black .politicians have managed 
to attract white support in urban. New 
South areas like Atlanta. But Mr. Bish- 
op’s electoral success suggests that even 
in tire most rural and impoverished dis- 
tricts, a significant number of white 
Southerners can overcome race as an ab- 
solute obstacle to voting far a blade politi- 
cian who shares their thinking, votes feeir 
interests and hauls home plenty of perk. 

For years, fee unwillingness of such 
whites to vote fra blacks has been the 
cornerstone of redistricting policies 
aimed at maximizing minority repres- 
entation. As legislatures prepare to re- 
constitute Congress after the 2000 
census, tbe opponents of such redis- 
tricting view Mr. Bishop as fee most 
compelling evidence that black candi- 
dates can win in white districts. 


James Lee Adams, a prominent white 
farmer in C amilla, said Mr. Bishop 
made a lasting impression by using his 
seat on the Agriculture Committee to 
persuade blade Democrats and urban 
Northerners to preserve federal price 
supports for peanuts in 1996. 

. Tt’s questionable whether it would 
have survived without fee votes be brought 
to it,” said Mr. Adams, who is chairman of 
the agency that administers federal farm 
p rograms in Georgia. “I think most of us 
have gotten beyond the white and black 
issue. We prefer to focus on tbe green.” 

This is the message that Mr. Bishop, 
5 1, has promoted in campaigns. 

. “There were people whd never would 
have imagined voting forme, who didn't 
vote frame the first tune.” he said. “But 
tite majority vote feeir pocketbooks. 
They understand the precarious situation 
tW the farming community is in and 
feey’U support people that help them.” 

“That was actually tbe key element 
of Dr. King’s dream,” he added, re- 
■~f erring to fee Reverend Martin Luther 
King Jr., “that blacks could be known 
by the content of their character rather 
than the color of their skin.” 

On paper, Mr. Bishop might not seem 
a natural fit with the farmers of southwest 
Georgia. He was raised in Mobile, 
Alabama, the son of a black college 
president who demanded that his stu- 
dents register to vote. 

At Morehouse College in Atlanta, 
Mr. Bishop became an admirer of Mr. 
King, the -school’s most famous gradu- 
ate. He marched in a civil-rights demon- 
stration, served as student-body pres- 
ident in 1968, the year that Mr. King was 
assassinated, and sang wife fee More- 
house glee club at his funeral. 

After graduating from Emory Law 
School, he joined tite NAACP Legal 
Defense and Educational Fund in New 
York City, and later established a civil- 
rights law firm in Columbus', Georgia. 


race- — 


Conversely, those who support 
based redistricting attribute Mr. Bish- 


op's success to his incumbency, which 
' tek district 


• A young woman who locked herself 
in her disabled car, a handgun in her lap, 
and then fell asleep, was tolled by police 
officers in Riverside, California, sent to 
rouse her. Apparently startled as the 
officers tried to wake her, Tyisha Miller, 
19. fired once. The officers shot back, 
kilting her, the police said. (LAI) 


■ A federal judge in Kentucky has 
ruled feat two teenagers — Somer 
Chipman, 17, and Chastity Glass, 18 — 
who claimed they were denied mem- 
bership in their high school’s National 
Honor Society because they got preg- 
nant must be admitted. (AP) 


was gained in a majority blacl 
before fee Supreme Court ordered a 
remapping in 1992. 

Mr. Bishop's stray does not mean that 
racism is deal in southwestern Georgia. 
Nor does it mean that there are no huger 
deep racial disparities in the rural South 
in income, boosing, education and healfe 
care. But it does suggest, three decades 
after fee culmination of the civil rights 
movement, that tbe racial bitterness bom 
of forced desegregation is fading, and 
that old prejudices are giving way to a 
more pragmatic politics of racial co- 
operation and interdependence. 

“There’s no revolution that’s oc- 
curred down here,” said Thomas Chat- 
mon, son of a blade civil rights pioneer 
who has been selected by. the power 
structure io Albany, fee largest city in 
tile 2d District, to direct a downtown 
redevelopment effort. “It doesn’t show 
that whites or blacks are willing to be 
color-blind. But wbat it does show is 
feat southwest Georgians are wilting to 
cohabhate, art>- willing to work together, 
that they know that there must be com- 
promise on both sides in order to move- 
together on our collective agenda.” 

During Mr. Bishop's three tenns in 
Congress, largeji umbers of whites have 
concluded feat his accessibility and his 
influence — particularly wife other 
black Democrats in the House — for 
outweigh any consideration of race. 

“To start with, I wasn’t wild about 
him, because he was black,” said Mr. 
Williams, 55. a third-generation peanut- 
and-tobacco farmer. “So many black 
people around here, you just can’t count 
on them. Bat he went around and made 
some talks and we liked the way he 
talked. I’ve mgtfrim twice and he talks 
to you, not above your head. If you have 
a problem, he’ll help you out wife it.’ ’ 

Mr. Bishop has earned the fealty of' 
white constituents through his aggres- 
sive advocacy for federal fern programs, 
balanced budgets, welfare ' reform, 
school prayer and gun ownership. To suit 
his district, he has switched pbsstibhS on . 
issues like fee assault- weapons ban, 
which be first' supported and later 'ap- 
posed. He advertises himself as a con- 
servative, becoming .the only Mack 
member of tbe right-leaning Democratic 
caucus known as the Blue 1 


Ex- Senator Nunn 
Can’t Stay Away 


WASHINGTON — For former 
Senator Sam Nunn, fee more tilings 
have changed, tbe more they liave 
stayed fee same — up to a point. 

As chairman of fee Armed Ser- 
vices Committee during the late 
1980s and early 1990s, the Georgia 
Democrat spent hours presiding 
over lengthy hearings on weapons 
proliferation. He spent days 
trudging through Russia wife Sen- 
ator Richard Lugar, Republican of 
Indiana, to monitor compliance 
wife fee weapons dismantlement 
program that they spearheaded 
after fee Soviet Union collapsed. 

One day this month, Mr. Nunn, a 
private citizen for nearly two years, 
was presiding over a daylong con- 
ference on weapons proliferation at 
a Washington research institute. He 
had just returned from yet another 
weapons- monitoring jaunt to Rus- 
sia with Mr. Logar. 

Like some of his fellow senat- 
orial retirees, probably more than 
most. Mr. Nunn has continued his 
favorite senatorial pursuits, such as 
aims redaction and other national 
security matters, the same fields he 
plowed in the Senate, where be 
earned a reputation as the Demo- 
crats’ leading expert on defense 
policy. fl VP) 


Most States Reach 
tfbrkfare Targets 


WASHINGTON — The first of- 
ficial data from fee federal gov- 
ernment show feat most stares are 
meeting (be work requirements of 
the 1996 welfare law, with 28 per- 
cent of adults on fee rolls partic- 
ipating in some type of work -ac- 
tivity, administration officials said 
Tuesday. 

But it is unclear whether states 
will be able to meet the more strin- 


: next few 

“The welfare reform law was 
designed to- promote work, and 
feat s exactly what’s happening ” 
President Bill Clinton’s chief do- 


mestic policy adviser, Bruce Raed, 
said: “More pear'- - 


mg 


: people on welfare are 
& mane people are leav- 
fareto go to work.” (NYT) 
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A More United Europe Worries About Globalizing NATO 


briefly 


By Joseph Fitchett 

International Herald Tribute 

PARIS — In 1998, Europe seemed to 
find its footing in NATO’s post-Coki 
W - • ' 


The White House seems hopeful of at the sudden signs of an Antericanob- NATO needed to mtesveae when it was German Party I&eS 

launching “global NATO” at the session with doctrine. withoutmedfic ^rovdfitimtbeUnited tesemthecajfiwcf^^nwp™ Ex.-CommUMSi S&Y 

NATO summit meeting in April as a For once, “Britain. France and other Nations Security Carnal. In the process, the mo vement led by MIX \Jv *Tv 

totoric mitMvesanmg FtoddcnlBm BOM^DapUeaitidoatan 


Clinton as warrior-statesman, with a 




demonstrating a new readiness to use Russia. 


seriously on defense, so they iw^iruemcwsatNATOhcadquaxtera, fasces to start 
* - ■ — - - ■ — ^ — side western 1 


national military 
ts t rw *n wan out- 




tions,” a pro-American ambassador at 


force and pulling down b ar rier s to con- A National Security Council official NATO h eadq uarters said, 
soli dating its riatinp ai <fc fangg compa- said last week that “the NATO tbeo- Broadly agreeing, David Wright, 
nies into Europe-wide industries. logians are codifying fresh visions for Canada’s ambassado r to die allian ce . 

Ultimately, these moves coaid lead to their favorite organization, and the spin said that the unify “achievable in the 
a more balanced security relationship doctors see colossal opportunities for die free of a grave h umani tarian crisis in 
between the United States and its allies, president to bestride TV screens.’’ Kosovo may be more elusive as we 


The situation convinced European 
governments, notably Branco, dun U.S. 

. i * ■ vr A r TV\ ^ r.Jlfl 


said last week that “{he NATO tbeo- Broadly agreeing, David Wright, leadership via NATO remains indis- 
logians are codifying fresh visions for Canada’s ambassador to die allianci* pensable m meeting any s i g nific a n t nril- 
their fevorite organization, and the spin said that the unify “achievable in the rtary challenge on' me Coalmen L 


between the United States and its allies, 
according to NATO officials. 

Taken with die smooth closure this 
year of alliance enlargement to include 


president to bestride TV screens.” 

For most allied governments, the tim- 


Canada’s to die alliance pensable m meeting any significant mil- equipment to take care of a future Kosovo 

said that the unify * ‘achievable in the rtary challenge on foe Continent. without direct U.S. mv caverM dL t 

frr*» of a grave humanitarian crisis in Secondly, it convinced allied coun- In die meantime, European offici a l s 
Kosovo may be more elusive as we tries, notably Britain, that the allies say, NATO can thrash out us own 
prepare a theoretical framework” for the needed to staitdevdoping dieir own guidel i n e s about how far and far wbri 

Cp. «. - 1 -- 1 -- ,A n«nan n>l» nm cllAnln 


Europe five years- from now a 
strong expeditionary force with, enough 
firq^nwer and advanced 

equipment to take care of aftamre Kosovo 
without direct 115. invdvemedL 

In the meantime, European officials 


three new members from Central currency, the euro, through its infancy. 
Europe, there seems to be modi to cel- And they fear an open-ended deba t e. 


ebrate next year when Washington hosts 
ceremonies marking die 50th an- 


niversary of the North Atlantic Treaty trans-Atlantic understanding is needed 
Organization- to help Europe assume more of the West- 

Bot just when they need time to work era security Wden. 


ing is wrong because they already have Washington summit. military muscle. to deal with enses where 

their hands rail trying to nurse die single In practice, NATO’s changes this year dare is no obvious justificatiop for U.S. 

currency, the euro, through its infanc y, seemed to point toward a post-CoId War forces to be involved — or risk losing 
And they fear an open-ended debate, configuration enabling the alliance to support in Congress for U.S. engage- 
saying it would change little except on cope with most foreseeable security con- meet in Europe and NATO, 
paper and could prove divisive just when tingencics, NATO officials said. The result was a new constellation of 

trans-Atlantic understanding is needed History may well single out Kosovo European countries in charge ofsecurity 
to help Europe assume more of the West- as the catalyst for European seriousness policy- Britain, long wary of involve- 
era security ouxden. about defense: It spotlighted the situ- meat in Europe, took the initiativ e on 


paper and could prove divisive just when 


But just when they need tone to work era security burden. about aerense; it spotlighted, the situ- meat m fcarope, took me inn 

through their promising changes and Usually, die shoe is on the other foot, anon in which, 10 years after the Cold cross-border mergers in the de 
help from the United States m com- with Washington insisting on substance War's end, three years after Bosnia, dustry and in launching cot 
pie ring them, the European allies risk while many allies get stuck on questions Europe still depends on Washington to among Europe’s aimed fences. 
miming into political static in Wash- of style. At NATO headquarters, of- take charge in managing a crisis in a part France seized the oppOEtunib 
ington because of U.S. wishes to recast ficials have recycled last year’s favorite ofEurppe where the United Stales has no with Britain in security affairs, 
NATO in a role appro ximating a global anecdote — about a French diplomat vital interest at stake. much of the anti-American rhe 

policeman — a futuristic vision of the com plaining that “NATO obviously For most European allies, it was an has been the subtext of mos 


meat in Europe and NATO. and to fonnatoe its ow n rote in fighting 

The result was a new constellation of arms proliferation and terrorism, 
European c ountri es in charge of security In addition, some voices in Wash- 

policy, Britain, long wary of involve- ington want NATO to broker more in- 
ment in Europe, took the initiative on dustrial cooperation so that Europ ean 


NATO in a role approximating a global 
policeman — a futuristic vision of the 
alliance that European policymakers see 
as premature now, and perhaps forever. 


ation in which, 10 years after the CoLd cross-bonder mergers in die defense in- armies get access to the latest computer- 
War's end, three years after Bosnia, dustry and in launching cooperation based ^ defense technologies. Already 
Europe still depends on Washington to among Europe’s armed forces. changing the way U.S. forces will fight 

take charge in managing a crisis in a part France seized the opportunity to work ' future wars, this revolution in military 
ofEurppe where the United States has no with Britain in security affairs, shedding affairs will have to spread among the 
vital interest at stake. much of the anti-American rhetoric that allies if they are going to be able to 


conviction for spying. But he was 
moved Monday to a mnumum-se- 
curity facility, meaning he can hold 
an outside job during the day, Hesaid 
he would work oa a co ntr act basis as 
an adviser on foreign and security 
affairs for the Party of Democratic 
Socialism’s parliamentary faction. 

Conservative lawmakers called 
the proposal “grotesque" and 

"cheeky^’ and said they would ask a 

pa rliamentary rules committee to 
examine the case. ( AP ) 


European allies, it 


cs in practice, but where’s the the- agonizing change in their traditional se- steps in this 
” — and the joke is now redirected curitypoOdes to accept the U^. view that Germany, 


in this direction. 

rmany, the centerpiece of NATO 


We Know What the Alliance Does , but What Is It For? 

Ahead of the North Atlantic Treaty " 

year^EuT^ean Q & A/ Francois Heisbourg, Defense Analyst 

makers fear that the alliance could over - 7 

reach itself in setting new political load that can be avoided with diplomatic A: No. that’s up to the companies that 

f uidelines suggested by the United fudge. Fog" example, now that NATO make weapons and the counJtnes that buy 
tales. Joseph Fitchett of the Interna- already operates outside its traditional them. Faced with a handful of mega- 
tional Herald Tribune discussed the situ- theater in ex- Yugoslavia, bow far should defense firms in the United Stales and 


VeS NATO dial has to PaMstCUl CoUtt Lifts 

moving orelsetheriderfalb off, so ni rrt ID * 
i’s a feeling that we need to be way JtjhuttO XTOVSl iSOXl 

rod-leaning," an American official 


ation with Francois Heisbourg, chair- itgc 
man of the Geneva Center for Security can 
Policy, which provides training in demo- C 
erotic practices for midcareer officers of a 
from former Warsaw Pact nations under A 
a NATO program. Partnership for and 
Peace. for 


can discuss but i 


nestions fori allies 
I’t try to answer. 


soon in tin 
authorities 


, European 
be dwarfed 


Q. Why does Europe object to the idea pliers, so these governments have to get 
of a “global NATO?” together. In all our countries, the op- 

A. The United States is a global power erational guys and the taxpayers will 
and Europe is not It would be a mistake demand the benefits of more compe- 
for the Europeans to pretend that they tition, which can only come if all our 


Q. What is NATO’s urgent agenda? 
A. We know what NATO does — it 

manage the tianS- Atlantic relationship 

— and we know it has found a new. 


can act as one when they have neither the companies can operate in all our mar- 
will nor the ability to do so. Nor do I see kets. Third, better cooperation is es- 


any sign that the Americans want to pay sential so that 
the political quid pro quo for Europe to ogies flow to 
take a forward strategic stance. I don’t optimal outco 


sential so that computer-based technol- 
ogies flow to the allies and we get the 
optimal outcome of the U^.-led rev- 


constructive role in Bosnia and, hope- think Washington wants to see the Euro- oiution in militar y affairs. Cold War 


folly , in Kosovo. So the time has come to 
figure out what it is really for. This in- 
volves big questions — for example, Rus- 
sia’s future place in die scheme of things 
— that needs to be discussed, but that 
could not and should not be settled at the 
NATO summit There is a risk of over- 


mans muscling in on the Taiwan issue or machinery set 
the Arab-Isxaefi peace process. What now prevents 
Americans should ask is: Would Euro- 
pean defense cooperation serve U.S. in- 
terests in Europe? It would. 

O: Can NATO promote trans-Atlantic 


terests in Europe? It would. 

Q: Can NATO promote trans-Atlantic 
integration - m the defense industries? 


eration serve U.S. in- 
It would. 


machinery set up to protect U.S. secrets 
now prevents Europeans from substan- 
tive trans-Atlantic defense industrial co- 
operation. U.S. defense firms axe start- 
ing to recognize this as European 
companies get tag and competitive 
enough to negotiate with seriously. 



Francois Heisbourg cHsoupting the 
NATO agenda as its summit nears. 


Cyprus Party Threatens 
To Pull Out of Coalition 

Raaen He said the committee would meet 

NICOSIA — The Socialist junior Saturday to make final decisions, 
partner in die government of Cyprus The party’s departure would not rat- 
threatened Wednesday to pull out over a danger me government, which is based on 
decision to cancel foe deployment of a presidential system, but it would prompt 

I. tt. j: t . fl u— ic. 


Russian-made missiles on the divided a cabinet shuffle. Mr. Lyssarides’s party 
island. has two ministerial posts in the govem- 

“For reasons of political credibility meut of President Gfavfcos Klerides. 
and sincerity, the political bureau is re- After talks in Athens on Tuesday, Mr. 

commending to the Central Committee Klerides announced that the S-300 rms- 
of foe party its immediate withdrawal sites would be not be deployed an 
from foe government,” said VassosLys- Cyprus. He said he would negotiate with 
sarides, foe chairman of the EDEK So- Moscow for the deployment of foe sur- 
rialist Party of Cyprus. free-to-air missiles on the Greek, island 

of Crete. The missiles have been packed 

and are awaiting shipment from Russia. 

T— __ \lf/* ■ „ Mr. Lyssarides is a staunch supporter 

fiiXpert Witness of dwloymotf on Cyprus. 

-*■ “We see the decision to deploy the 

T A defensive system in Crete as wrong and 

1 jlfl KS nw iir TO harmful to national interests," he said. 

“This decision will unfortunately have 

TliC ■ C| painful consequences on Cyraus and Hel- 

ITiattreSS Stains Wm.”Earlier, hesaid that foe decision 

would be interpreted as “a concession to 


Expert Witness 
Links Anwar to 


Reuters Turkish pressure, Turkish blackmail.” 

KUALA LUMPUR — A government Turkey, which has occupied the 
chemist told a Malaysian court Wed- northern third of Cyprus since invading 
nesday that some sexual fluid stains after a brief Greek-inspired coup in 
found on a mattress belonged to former 1974, had threatened to destroy the mis- 
deputy Prime Minister Anwar Ibrahim sites if they were deployed on Cyprus, 
and foe wife of his former private sec- saying they would pose a danger to 
retary. mainland Turkey. 

Lnn Kong Boon said at Mr. Anwar's The Turkish foreign minister, Ismail 
sex and corruption trial tfaatDNA analysis Cem, warned Wednesday that deploy- 
showed 13 stains on the mattress woe ment on Crete would increase tension 



“We see NATO as a bicycle foal has to 
keep moving or else the rider foils off, so 
there’s a feeling that we need to be very 
forward-leaning,” an American official 

said, predicting that Congress and foe 
media would reset negatively if foe 
Washington summit failed to produce ini- 
tiatives aligningNATO more closely with 
U.S. concerns about global security. 

That pace alarms Europeans, who feel 
foe NATO bicycle already has sufficient 

. mnmftntwnn and could suffer from an 

attempt to spell out broad ambitions 
right now. 

Take the sensitive issue of foe Clinton 
administration’s . wish to formalize 
NATO’s readiness to act without a Se- 
curity Council mandate. European gov- 
emments would prefer to stick to what a 
French policymaker called the "con- 
structive ambiguity’’ about foe grounds 
far intervention in Kosovo that produced 
NATO unanimity by allowing each gov- 
ernment to find its own trams for jus- 
tifying foe controversial step to its own 
public opinion. 

“We will do it again if necessary, but 
we have no intention of giving NATO a 
blank check,” a French official said. 

Anyway, added a British official, 
“It’s not good for NATO to arrogate to 
itself what sounds like a unilateral right 
— if only because it might give similar 
ideas to foe Russians or foe Chinese 
about invading some small neighbor of 
theirs.” 

The European dilemma about the Se- 
curity Council, which France and most 
other allies regard as a major source of 


KARACHI, Pakistan — Fanner 
Prime Minister Benazir Bhutto left 
for Dubai on Wednesday after a court 
overrated a gov er n m ent deration ban- 

Monday, imn!§gratita anfoor- 
ities stopped Miss Bhutto at foe 
Karachi airport, saying she. was 
banned from leaving the country 
because of corruption cases pending 
agains t her in several courts. Her 
lawyers appealed the decision. 

A spokesman for Miss Bhutto’s 
opposition Pakistan People’s Party 
said Wednesday that she would re- 
main in Dubai for several weeks 
visiting her son and two daughters 
who live there. (Reuters) 

» 

Friendly Fire Kills 
Israeli in Lebanon 

JERUSALEM — An Israeli sol- 
dier was killed and two were 
wounded before dawn Wednesday 
when one Israeli Array unit mis- 
takenly opened fire on another in 
southern fehwhon, an army com- 
mander said. 

The two units had started out 
togefoeron a patrol in lead’s self- 
declared security zone in Lebanon, 
but they were separated when one 


their international prestige, was abruptly group lost its way. 

aggravated this month by the U,S.-Brit- “The rear unit separated from the 

ish airraids on Iraq. frrwit threes and mistakoniv tbouehr 


If allied governments acquiesce m they were terrorists,” Brigadier 
U.S.-led operations that sideline foe Se- General Etti RS-n , an anny com- 
entity Council, it weakens foe world mander in the area, told Israel radio, 

body. But if they reject U.S. calk for “The rear force opened fire on the 

affied solidarity, it could push Wash- farce.” (AP) 

ington toward greater unilateralism and . 
ultimately bring on the demise of the 0 . . . . 

Security Council. The way out <rf this OCOttlSh AvUuUlCiie 

ditemma, European officials said, is to . i it v o 

treat foe questionon a case-by-case basis pJMS 4 ffltff JtturtS O 

without the doctrinal alignment fon t ap- 


Tbe Turkish foreign minister, Ismail 
Cem, warned Wednesday that deploy- 




from Mr. Anwar, foe woman, Shamsidar between Greece and Turkey. 


Taharia, another male and two other 
women. He did not identify foe others. 


“Such a 
Crete wool' 


Ian to deploy S-3 00s oa 
increase an already dan- 


He said foepossibility of another mate gerous situation in the Aegean,” Mr. 
from Malaysia having the same DNA Cem said at a news conference. “I find it 
profile as the sperm stains attributed to incredibly wrong that one NATO-mem- 
Mr. Anwar was “approximately one in ber country should bring missile s to 


59 billion.” 

The prosecution says the mattress 


threaten another NATO country.” 
Turkey and Greece, partners in the 


Jofanq' EnMAgoica nwrfMn 

BARGAIN HUNTING — Londoners checking oat the sales on 
Regent Street on Wednesday as millions of Britons — bat fewer than 
last year — flocked to shops in search of end-of-year bargains. 


without foe doctrinal alignment fon t ap- 
peals to Washington. 

European hopes of a hearing for their 
ideas are pinned on Washington’s re- 
cognition mat foe allies have launched 
real changes. The French foreign min- 
ister, Hubert Vedrine, pointed out in a 
recent interview that his government 
would provide the NATO extraction 
force to rescue international monitors in 
Kosovo, a dangerous mission because 
Serbia has threatened to fire on any 
foreign troops. 

France's com mit ment fits apattem, 
according to an American official, in 
which “France has seized every opening 
far months to get pragmatically engaged 
in NATO.” 

That approach should help soothe foe 
jangled nerves in Washington about foe 
European defense cooperation an- 
nounced last month. 

Britain’s involvement in this plan of- 
fers reassurance that NATO will not 
suffer. And by playing the military card 
to offset Britain’s declining economic 
influence in foe singte-currency Euro- 
pean Union, Prime Minister Tony Blair 
also had an eye on Washington, British 
officials said, explaining that London 
realizes its status in^ Washington depends 
cm Britain being important in some 
sphere of European Union affairs. 

Britain has also led the way as Euro- 
pean countries, fmalhr, this year, in- 
cluding France, privatized their defense 
industries, a crucial condition for cross- 
border mergers in Europe and periiaps 
eventually trans-Atlantic cooperation. 


EDINBURGH — Two men and a 
woman were recovering from hy- 
pothermia in a hospital on Wed- 
nesday after surviving far mare than 
15 hours entombed under an ava- 
lanche of snow that kUtedfour others 
on a mountain in northern Scotland. 

Rescuers and doctors described 
the survival of foe three as mira- 
culous. Police officers and rescuers 
said six young people from England 
and their Scottish guide were buried 
by snow Tuesday meaning white on 
a winter skills course not far from 
foe highest peak in Britain, Ben 
Nevis. Rescuers were alerted 12 
hours later after foe group failed to, 
return to their base. (Reuters)^ 

For the Record 

Mon people around foe world 
will need humanitarian assistance in 
1999 because of 1998 crises like the 
hurricane designated Mitch and eco- 
noxxric collapses in Indonesia and 
Russia, a United Nations agency 
that delivers emergency food aid 
said Wednesday in Rome. (AP) 


nizations supporting President Mo- 
hammed Khatami of Iran have 
joined forces against conservative 
rivals for upcoming municipal 
council. elections, newspapers re- 
ported Wednesday. (Reuters) 


came from an apartment where Mr. An- North Atlantic Treaty Organization, 
war had been rumored to have held trysts have long been at odds over territorial 


BONN— Despite eritfetaftwn 
conservatives, foe fa^/ast Ger- 
man Communists held Wed- 
nesday to their plan to hue a con- 
victed spy who bet rayed North 
Atlantic Treaty Organization 
secrets during the Cold war. 

RainerJiupp, a West Geman who 
wriced as a communist mote at 
NATO headquarters in Brussels 
from 1977tol989, has ben serving 


with Shamsidar Taharin. 

The defense implied foe mattress 
could have come from Mr. Anwar’s 
former official residence shared with his 
wife and family. 


rights in the Aegean and over Cy 
Asked whether Ankara pteone 
sue a threat against Greece as 
against Cyprus, Mr. Cem replied, 
oretically, m Crete or elsewhere, i 


“The DNA identifier showed that is a threat directed toward Turkey we 
there were five sources, two males and will analyze foe threat and react with 
three females from (he seminal stains,” appropriate means according to foe 


Rigidity of Key Players Seen Fanning Fire in Kosovo * 

wCexe, if there r» p WfWv foe conflict can be maxupolated to its Dane document nrenared hv State n«- «f mnmMiNriuN 


three females from foe seminal stains,” a ppropri ate means according to foe BELGRADE — When Ambassador 
Mr. Lira said. scope of the threat.” Ch risto pher Hill of the United States 

“My reference to Male 1 based on foe Prime Minister Costas Siimtis of traveled to rebel-held territory in Kosovo 

DNA result I obtained is Datuk Seri Greece also came under political attack to p re s ent foe latest draft U.S. proposal 

* fi — l= — ti u~ nr i i c «—■ j s_s_ ■ j n . . 


By R. Jeffrey Smith the conflict can be manipulated to its 

Washington Pax Service benefit— accounts for foe persistent ten- 

— sions that led to flic upswing in violence 

BELGRADE — When Ambassador last week between rebels and gov ernment 
bristopher Hill of the United States forces in Kosovo, said the nffiraa^ all 


te means according to me Belgrade — when Amba ss ad or last weekbetween rebels and government special U.S. envoy for Kosovo matters, 

of the threat.” Christopher Hill of foe .U nited States forces in Kosovo, said the officials, all The ethnie Albanian* rti» jj g mi- 

Muhster Costas Si nritis of traveled to rebel-held territory in Kosovo familiar wjih the negotjptinnw conducted tiafive did not so far enough toward 

En Mnu invTpr nnlifiml nr> t»n t Hip Intent i t r aft TT C mw ii w.i l « Hi, rrf Wxlu.^w'. - . , . it 


Anwar Ibrahim,” he said. 

Mr. Anwar, arrested in September, 
has pleaded not guilty to five counts each 
of corruption, allegedly abusing his 
power to stop police probing allegations 
of sexual misconduct, and sodomy. 

He has said he was framed by enemies 
bent on destroying his political career. 


Wednesday. 

Atekos Alavanos, a Eu 
liament deputy for Greece’s 


for resolving the crisis in foe Serbian 
in Par- province, foe rebels flatly rejected it 
itionof when, be gave it to a negotiating team 


so far at Washington’s behest 
The frmdam«ital problem is that 
“neither side is ready for a deal right 


foe Left, said: “It is like ordering a. headed fay more 


now,” a senior U.S. official said. “Think favor ii 


removing Serbian control of Kosovo. 

Ethnic Albanians, wbo compose nine- 
tenlhs of foe population, almost nniformlv 


for Kosovo from Ser- Army, which has 


Noting that Serbian courts would still 
have considerable jurisdiction ewer 
crimes committed in Kosdvo, Mr. Agaai 
said, “We would not only be within Ser- 
bia but within Serbia’s little system.” 

The reaction of foe Kosovo Liberation 


of the Mideast Think ofNcsfoem Ireland, bia, foe more important of foe two re- 

FftrOAt U/vorno «4tk TYauton Am — 


key heaved a sigh of relief at foe changed 


Mr. Lim told the court that two of the plans for deployment, a move that was 
spots on foe m attress were “mixed expected to reduce tension between foe 
s tain s” from Mr. Anwar and Shamsidar two countries. 

Taharin, foe wife ofMr. Anwar’s former Austria, which holds the European 

private secretary, Mohd Azmin AIL Union’s rotating presidency, said foe 
Mr. Anwar’s lawyers objected to Mr. decision showed mat foe EU had been 

T " » 4l J 5 J - _ _ ^a_ » l» - . . _ *-m __ . 


published 

Yugoslav 


’ government spurned it. 


organizing 


Fehmi Agant, a member of foe mod- 
erate wing of the ethnic Albanian lead- 
ership, said that the latest U.S. draft 


Army, which has spearheaded foe con- 
flict for ethnic Albanian*, was even 
stronger. Several guerrilla officials said 
they would order renewedfighting if nec- 
essary to obtain more favorable terms. 

But U.S. diplomats ray they are 


deployment, a xnoye that vras In some negotiations, disgnmtlemeat shuttle dqfomacy between foe two sid^ affixed less than “50 percent ‘of foe hem^inbv^rSaSiSaffoettav- 
expected to reduce tension between foe among the tey players can be taken as a during foe past six months was to per- autonomy that we had’*bS?Le 1989 

«gn fori the talks are processing toward government Si S5S£SR5 wM S toS 

Austria, which holds foe European a gamine compromise. But not m the rebel forces fighting for an independent president, revoked foe province’s au- Moreover 


Mr. Anwar’s lawyers objected to Mr. decision showed fori the EU had been ficials. They say key players in the 
Urn’s method in identifying their client, correct to put Cyprus cm the fast track to Kosovo conflict are all still confident 
saying a sample of Mr. Anwar’s blood membership, a move winch was deeply that they know best, that others are at a 
used to compare with the seminal stains resented by Turkey. larger disadvantage and that the inter- 

had been drawn for a HIV test, not a Germany, which will take over the EU national community in foe end will force 
DNA test. presidency on Friday, called for cuts in tbeu opponents to yield more ground. 

But Judge AngnstineFanl, citing cases ‘the dangerously high level of weaponry This negotiating dynamic — including 

of precedent in three other countries, on Cyprus” and urged Turkey to reduce » rigid amwWnf tn p riwipi* «. in**- 
kiulea fori foe method was admissable. its mmiarv presence on the island. nnrenev and on tim igm on cid#> tw 


» m m jm _ — — — — - ^ - mb* uarvwIM/UUMlGV 9UWW 

fori held sway for most of foe year. Mr. Again was particularly critical of from the leaders of Yusosto 
Instead, it was honed that the nmv\n*nte nmvinnno in j . _ , ■■ * P- 


Instead, it was 

would accept a 


losmon 
s other 


lod that foe opponents provisions in the draft that say that a republic, Montenegro^ to any interim 

^.^a^K^votogamastriig. 


^ ^ ^ A CTT ^ <hsadvantage and fori foe inter- K 

mfoonriowniranitymAeeiidwillffoce majorily^efomc^ Albanian popu4bn in of foe “laws^dScriSffa^n^r«S 


population in of foe “laws” described in an earlier The key pkyere“stiUt!Bak they haft 

Kosovo butdefeis any decision on foe draft, that allow the Serbian government too much tone” before ttifesnring flaw 

beginsandASuteSSSfiff uafc 
^eidthandsocial welfare mKosovoand ing them reluctant to taka foe U.S. pro- 
Washmgton s latest draft solution, a 28- fori prcsenbe a joiri pesideupy com- posalssexWislyixw.oMdfficial said. 


The key players “stiUtffinkfoey haw 
too much tone ’’before fofespring flaw 
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New year. New dreams. 

You have ended the year with all your dreams realised, 
your objectives met. Come to Spain. Come and see the 
New Year in with us. Discover how a country ready for 
the new millennium lives and feels. Spain awaits you. 
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EDITORIALS/OPINION 



PUBLISHED WITH THE NEW YORK TOIE5 AND THE WASHINGTON POST 


The Euro Poses a Political Challenge to America 


Defiant Saddam 


Military action by Iraq seems mostly 
a gesture by Saddam Hussein to show 
that he is still capable of at least a 
symbolic defense of Iraqi sovereignty 
after four days of American and British 
bombin g in mid-December. 

His armed forces, unprovoked ac- 
cording to an American report, en- 
gaged in a rare firing of surface-to-air 
missiles at American and British 
planes conducting a routine patrol on 
Monday to deny Iraqi planes use of 
airspace over large swaths of northern 
and southern Iraq. The Iraqi missiles 
missed their apparent targets, and the 


NATO planes, according to Iraqi as 
$ allied reports, destroyed a mis- 


well as i r . 

sile site in retam. [Further incidents 
occurred an Wednesday.] 

Saddam Hussein appears to be in a 
particularly defiant mood. He is not 
only taking larger risks with those of 
his military forces which rode oat the 
allied air strikes of Dec. 16 to 19. He is 
stiffening his repudiation of United 
Nations disarmament inspectors, ex- 
cluding UN relief workers and warning 
that he ma y cut off the program that 
allows Iraq to sell S4 billion worth of 
oil a year for food and medicine for his 
struggling civilian population. 


Cyprus 


rain 


For no good reason, die president of 
Cyprus — that is, the president of the 
Greek part of the divided island — 
decided to acquire anti-aircraft mis- 
siles from Russia and deploy them 
a gainst a claimed threat from Turkish. 
Cyprus and its patrons in Turkey. It 
was mischievous of the Russians, an 
unfriendly act to the West, to insert 
themselves into a dispute between two 
NATO members in the eastern Medi- 
terranean. It was excessive of the Turks 
to threaten aimed retaliation in the 
event foe missiles were deployed. Bat 
plainly the original provocation was 
that of President Glavsos Klerides. He 
is foe single figure most responsible for 
foe possibility that a diplomatic con- 
frontation might yet become a war. 

Not for foe first time, foe Cypriots — 
foe 80 percent (of 750,000) who are 
Greek and foe 20 percent who are 
Turkish — created a dangerous situ- 
ation but were unable to resolve it by 
themselves and then forced it on foe 
attention of foreign powers and foe 
United Nations. The outsiders have 
sought to delay, divert and reverse foe 
Greek Cypriot decision to buy foe Rus- 
sian S-300 surface-to-air missiles. In 
this instance, foe outsiders have had foe 
assistance, of Greece, which accurately _ 


perceived the crisis as unnecessary, as 
a likely loser for the-Greek Cypriots 
and overall as a perilous diversion 


from what foe region most needs now 
— a calm atmosphere in which to 
concentrate cm building Europe. 

To outsiders of all stripes, it has long 
been evident that Cypriots should put 
aside their feud and create a federation 
that would amount to double self-rule 
and single formal sovereignly. With 
each passing year, however, acquies- 
cence in the existing forcible sepa- 
ration seems harder and less urgent to 
reverse. At one point it was thought 
that foe bids by (Greek) Cyprus and 
Turkey to join foe European Union 
would provide a context for an overall 
easing of tensions. But it turned out 
that advocates of this sensible ap- 
proach had underestimated foe pre- 
vailing corrosive distrust 

Greek and Turkish Cypriots appear 
fundamentally ambivalent about find- 
ing a ftxnmlafiOT coexistence. They are 
accustomed to the tmmms and con- 
veniences of Irving But at foe least 

both sets of Cypriots, if they are not 

S to work seriously to resolve dif- 
xs, should keep them below the 
threshold of disturbance to others, ft is 
tiresome for outsiders to keep being 
called upon to put a lid on Cyprus. In 
any event, Russia had no justificaboo 
ior whatitdid in intervening for gra-, 
tedious, pseudo-historical nationalist 
purposes, in playing with fire. 

—THE WASHINGTON POST. 


Russia and Belarus 


Russia will make a grave mistake if 
it follows through on plans to reunite 
with foe former Soviet republic of Be- 
larus. The merger scheme announced 
car Friday by President Boris Yeltsin 
and his Belarussian counterpart, Al- 
exander Lukashenko, may never come 
to pass. No formal agreement was 
signed, and many of Mr. Yeltsin's dec- 
larations these days cannot be taken at 
face value. But if the merger does 
move ahead, it would burden an 
already depleted Russian economy 
with foe severe economic problems 
facing Belarus. 

By taking on responsibility for re- 
floating foe Belarussian ruble and for 
feeding 10 million mare people, Mos- 
cow would make it that much harder to 
pay off its own back wages and loans 
and to re-establish credibility with foe 
International Monetary Fund and other 
financial institutions. 

Russia stands as a cautionary ex- 
ample of the hardships created by mis- 
handled economic reforms. But Be- 
larus shows that rejecting reforms 
altogether can lead to even greater 
problems. Since Mr. Lukashenko 
came to power in 1994, he has tried to 
sustain an old-fashioned Soviet-style 
command economy. The government 
owns or controls most of foe industry 
and agriculture and sets pices arti- 
ficially. Thar has given farms and fac- 
tories little incentive to produce any- 
thing that people want to buy, let alone 
to improve efficiency. As a result there 
are severe shortages of food and other 
consumer goods, and the value of Be- 
larus’s currency has plummeted. 

The political equation is more com- 
plicated. Russia and Belarus have cul- 
tural, linguistic and political ties that 


go back many centuries. Belarus has no 
real history as an independent country, 
but was an integral port of the 'Slavic 
heartland of imperial Russia and the 
Soviet Union. Despite these strong 
links, political union today would be 
damaging to Russia. Closer political 
and economic integration would ex- 
pand foe pernicious influence of Mr. 
Lukashenko, a dictatorial president. 
Russia’s democracy maybe imperfect, 
but Belarus has none. Mr. Lukashenko 
has thoroughly muzzled dissent. In a 
1996 referendum that international ob- 
servers judged fraudulent, he forced 
through an authoritarian constitution 
and packed Belarus’s Parliament with 
loyal supporters. Opposition politi- 
cians and journalists are systematically 
harassed and sometimes beaten. 

Moscow’s most determined oppo- 
nents of merger were foe democrats 
and economic reformers who lost 
power last summer. The current Rus- 
sian government, ted by Soviet-era of- 
ficials like Prone Minis ter Yevgeni 
Primakov, may be less concerned 
about die economic and political li- 
abilities of merging with Belarus and 
more interested in restoring lost 
prestige and territory and checking 
NATO’s expansion eastward. 

Belarus, for its part, would like to 
see foe two countries develop common 
foreign and military policies sod elect 
a single Parliament. That would extend 
-the reach of Russia's armed farces 
back to Poland’s borders, just the con- 
tingency that Warsaw joined NATO to 
deter. No Russian government inter- 
ested in building democracy and 
prosperity should want any kind of 
partnership with Mr. Lukashenko. 

—THE NEW YORK TIMES. 
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He is inflictin g this damage, more- 
over, at the expense of his standing 
with countries otherwise inclined to 
feel that Iraq has suffered enough since 
the 1990-1991 Gulf War. These coun- 
tries include Security Council mem- 
bers Russia andFrance, and Arab coun- 
tries as well. Egypt’s president, Hosni 
Mubarak, spoke for them all on Tues- 
day when he expressed his helplessness 
to aid the Iraqi people: “The regime in 
power is the root of all problems.” 

President Bill Clinton treated Mon- 
day’s military incident as “an impor- 
tant part of our containment policy.” It 
is foe same basic rationale ne used to 
explain the far more extensive bomb- 
ings of Iraq earlier in foe month. Con- 
tainment has been successful so far in 
keeping Saddam Hussein from posing 
a military threat to neighboring coun- 
tries. But of course foe policy has been 
successful only to an uncertain degree 
in denying him the- means to build 
weapons of mass destruction, and it has 
not been successful at all in accom- 
plishing foe one policy goal that counts 
foe most: his departure from power and 
his replacement by a government that 
owes its authority to foe Iraqi people. 

— THE WASHINGTON POST. 


P ARIS — The arrival this weekend 
of a common European currency is 
a watershed in the relationship of the 
United States to the new Europe. It is 
foe most important event for European 
integration since foe Treaties of Rome 
in 1957. It promises to be the most 
important event for foe United States 
since communism collapsed! 

Since 1989 foe United States has 
been, in economic and military terms, 
foe most powerful slate in foe world. 
Washington has imagined no serious 
challenge to American power until die 
distant feture. Then China, or perhaps a 
recovered Russia, might test Amenca. 
Europe is disregarded as politically di- 
vided, its economy overregulated and 


By William Pfaff 


□adynamic, historically ‘ ‘ 
The euro * 


to euro defies that assumption. The 
si ng le currency cannot help but pose a 
financial and economic challenge to 
Washington, and that eventually will 
take on a political weight which neither 
side now wishes to contemplate. 

Washington, and most Europeans, 
have seen monetary union as a step 
taken in foe context of Atlantic co- 
operation, which has benefited both 
sides for five decades. This misses the 
point. For foe first time in postwar 
history, vital and “sovereign” interests 
of America and Western Europe will 
become engaged in what game theorists 
call ‘ ‘zero-sum’’ competition. The gain 
of one will be the loss of the other. 

Both sides are accustomed to the 


“game” that has prevailed since foe 
Marshall Plan and Europe’s recon- 
struction, in which coalition and eco- 
nomic cooperation profited both sides. 
The arrival of European monetary un- 
ion changes the game. The world eco- 
nomic agenda will no longer automat- 
ically be set by the United States, 
through the Federal Reserve’s power to 
set foe key global interest rate. The 
European Central Bank will set its own 
interest rate for an economy that is 
nearly as large as America’s and is a 
more important trading power. 

Europe’s single currency will auto- 
matically become a competitor with the 
dollar as an international reserve cur- 
rency — an internationally recognized 
store of secure value — - and as a de- 
nominator of international trade. 


modifies and high-value manufactures 
such as commercial aircraft are priced 
in dollars, the United States benefits 


from stable prices. The European Air- 
the European 


bus, for example, like foe . . 
commercial space launcher. Ariane, is 
built with materials and components 
paid for in European currencies, but the 
product is sola in dollars. Boeing’s 
material and labor costs are in dollars. 
The company does not have the costly 
problem of “covering” currency 
movements that it cann ot control. 

American corporations and banks 
functioning in Europe will enjoy foe 
same bez^teas European mdustry and 
banking, pricing their products in euros 
and being paid m euros. However, do- 
mestic-based American export in- 
dustry will lose the dominant-currency 


advantage it has enjoyed for 50 years. 
The same will occur if the 


The European economies enjoy a 
' States 


trade surplus, while the United 
has a $200 billion annual trade deficit 
and owes a trillion dollars abroad. The 
euro zone’s attractions as a place to 
secure one’s funds are obvious. 

The economist Lester Thurow wrote 
a year ago in The New York Review of 
Books that people will initially go into 
the euro to hedge their investments, 
“but if enough people hedge their bets 
-ind foe dollar starts to full a run on foe 
dollar could easily begin.” 

So long as oil, minerals, other coro- 


: the oil and other 
commodity producers begin to denom- 
inate their goods in euros. 

The Japanese government, and some 
economists elsewhere, have proposed 
that Europe, the United States and Jar 
pan set exchange rate “target zones” 
so as to re-establish foe stable inter- 
national currency relationships that ex- 
isted under foe Bretton Woods system 
and ended when, foe United States 
“floated” foe dollar in 1971. 

Washington refuses, following the 
neo-liberal economic orthodoxy of foe 
last two decades, which says that only 
the market can decide currency values. 


Therefore the dollar, the new euro and 
the yen now will all float against one 
another. (The Canadian ambassador to 
foe OECD. Kimon Valaskakii, hits re- 
cently drawn attention to the math- 
ematical proposition in systems theory 
“which claims that when force systems • 
coexist in the same environment foe 
result is chaos.’*) 

The United States has known only 
currency stability. The dollar’s value 
was fixed to gold until 1971, and it 
remained the dominant world currency 
even under foe system of floating ex- 
change rates that followed. 

The dominant political position of 
foe United States today is integrally 
linked to the dominant position of foe 
dollar, as well as to the country's eco- 
nomic and industrial preeminence - — 
which foe Europeans are also chal- 
lenging. The euro's threat is to foal 
dominance. 

European monetary union is not de- 
signed to make a political challenge to 
foeUnited States. It is motivated strictly 
by the Europeans’ interest in further 
integration of their own economies, ft 
nonetheless is a major step toward re- 
establishing a world of balance, where 
there is more than one center of eco- 


nomic power and, inevitably, of potit- 
inilu 


teal influence. Washington, and foe 
Europeans, must come to terms with 
this, which may not be easy. 

International Herald Tribune 
Los Angeles Times Syndicate. 
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Let Us Praise ‘Risk, Uncertainty and Constant Change’ 


S AN FRANCISCO — Back 
in foe day s before he became 
a one-man wild animal act, 
James Carville said something 
very smart Pinpointing foe is- 
sue that would win his client 
Bill CUnton, the 1992 presiden- 
tial election, the campaign 
strategist coined foe phrase 
“It’s foe economy, stupid.” ft 
still is — only more so. 

The U.S. economy is com- 


By James K. Glasaman 


it is chan ging politics forever. 
For one thing, it will prob- 


ably keep Mr. Clinton in office, 
despite his 


— the longest peace- 
time expansion in U.S. history. 
This coming week we enter foe 
17th year or a boom interrupted 
by a mild, nine-month recession 
— a completely unprecedented 
stretch of prosperity. 


pejjury. It is foe 
main reason, writes William 
Schneider in the National Jour- 
nal, for foe nearly unprecedent- 
ed gains in foe November elec- 
tions by Democrats. 

They have captured the votes 
of what Mr. Schneider calls 
“foe New Rich,” people — 
concentrated in California, 
which is becoming a solidly 


Democratic state — who “just 


Unlike periods of growth in 
mis one is 


foe past, this one is benefiting 
nearly everyone in America, 
bestowing remarkable gifts in- 
cluding a budget balanced by a 
tidal wave of tax revenues. It is 
foe New Economy, stupid, and 


a few years ago were victims of 
the middle-class s queez e” but 
who, ‘ ’under President CUnton, 
have begun to feel secure and 
even p rosperous.” 

Mr. Clinton has benefited 
from the “being there” phe- 
nomenon. Because he is pres- 
ident, he gets credit far the econ- 
omy even though there is little 


that even be can claim to have 
done to promote foe growth we 
have seen since 1992. 

At least he has erected no 
serious roadblocks — no big tax 
increases, new federal pro- 
grams, regulatory regimes . And 
he has let Robert Rubin and 
Alan Greenspan do their work. 

Today the Republican Party 
is hunkered down in pessimism, 
snarling at what it sees as moral 
decline and skeptical of foe fu- 
ture. It has done its best to de- 
serve the scorn of California and 
foe rest of dynamic America. 

The irony is that the ground- 
work for the economy that 
Americans enjoy today was laid 
in foe Reagan administration, 
with tax cuts, domestic spend- 
ing restraint and tight monetary 
policies. The rest of foe work — 
most of it, really — came from 
the private sector, including the 


renovation of fat, corpocratie 
firms that were scared to death 
when Michael Milken (now en- 
sconced in Santa Monica) and 
his cohorts figured out ways to 
acquire them and make them 
work better. 

' At foe same time, foe com- 
puter revolution budded and 
started to bloom with (he In- 
ternet. “Despite its infancy.” 
writes Brian Wesbury of 
Griffin, Knbik, Stephens & 
Thompson Inc., a Chicago con- 
sulting firm, “the computer is 
changing every industry on the 
fece -of foe earth. In foe only 
sector that statisticians can 
measure effectively — durable 
goods : — foe U.S. economy is 
already experiencing record- 
breaking productivity growth 
and falling prices." 

Productivity growth — mak- 
ing more with the same amount 
of workers and capital — has 
been rising at an average of 6 


percent annually since 1992. 
compared with just 3 percent 
durin g foe past eight recoveries. 

The experts still don’t get it. 
Even in .1998 — a year in which 
the world’s second-largest 
economy, Japan's, is mired in 
recession, Russia has defaulted, 
Germany and France have 
double-digit unem[ 
and deflationary wine 
blowing through Asia 
U.S. economy has grown at a 
3 j percent rate, with unem- 
ployment at just 4.4 percent and 
inflation at 1.5 percent. 

It is getting stronger. Last 
week foe government an- 
nounced that personal income 
had risen by 6. 1 percent, and foe 
country continues to generate 2 
million additional jobs a year. 
These are good jobs. Says a 


nice nave 
oploymentij 
winds ailffyi 
sia — th? r 


new report from the Employ- 
“ " “ ' tion: T ‘TKe 


Too Business-Friendly in Hong Kong and Malaysia 


ment Policy Foundation: 
highest-paying third [of jobs] 
accounted for 60 percent of em- 
ployment growth between 1993 
and 1997. ' 



Hiccs a so-caiied business- 
friendly environment end and 
cronyism begin? It is a question 
seldom put directly. Many 
would deny any link. 

The term “business- 
friendly” is viewed as repre- 
senting the good part of Asia, a 
description of foe environment 
which created economic suc- 
cess. “Cronyism,” first coined 
in this context to describe foe 
Philippines of President Ferdin- 
and Marcos, has become foe 
symbol of all that has gone 
wrong with Asian capitalism. 

Nonetheless, the links be- 
tween foe two are proving crit- 
ical to foe speed and manner in 
which economies emerge from 
crisis. Take two cases, Hong 
Kong and Malaysia. 

In Hong Kong, leading busi- 
nessmen are up in arms claim- 
ing that the territory is becom- 
ing “hostile” to business. 

One dnr*fltmig to stop invest- 
ing because of foe political cli- 
mate, a reference to elected leg- 
islature criticizing his company’s 
allegedly harsh policies toward 
home buyers facing financial 


By Philip Bowring 


distress because of high interest 
rates and unemployment- 

Another alleges that rising 
payouts frx 1 unemployment and 
other welfare benefits during 
the worst recession since World 
War H are evidence that Hong 
Kong is drifting toward social- 
ism. Another threatens not to 
invest if more competition is 
allowed in his industry. 

Examination of these com- 
plaints shows that what the 
business figures are objecting to 
is not foe spending of money by 
the government. It is criticism 
from the public of some highly 
profitable oligopolies. The gov- 
ernment is certainly business- 
friendly to these — at foe ex- 
pense of other businesses and of 
consumers who use their high- 
priced products and services. 

The amount spent on welfare 
in Hong Kong in foe last 12 
months has been a fraction of 
foe revenue foregone by a mor- 
atorium on land sales and by tax 
concessions for home buyers, 
both aimed at helping a small 
group of developers. Welfare 


How Not to Forecast the New Decade 


JgCONOMIC forecasters in 


1 1979 were wroDg an the im- 
portant .things of foe 1980s, and 
those of 1989 were wrong about 
the major international eco- 
nomic story of foe 1990s. 

In 1979, commodities were 


stocks would not do as well in 
foe 1990s as in die 1980s. 

We were wrong. The Dow 
will have had a better decade if 
it manages to stay above 6,284 
until the end of 1999. 


spending has been a mere tenth 
pf die money spent in two days 
propping up foe stock market — 
an expenditure of public money 
much praised by foe main ty- 
coon beneficiaries. 

Meanwhile, the government- 
owned Airport Authority has 
made a nonsense of its own 
tendering procedures and 
handed out huge rebates to 
companies, mostly controlled 
by property developers, which 
won airport concessions 
through overbidding that de- 
prived existing operators of 
tbeir businesses. 

Certainly the administration 
is friendly to a few businesses, 
as also to banks which operate 
an interest rote agreement, to foe 
power companies and other util- 
ities which are shielded from 
price co m petition, and to those 
trading companies protected by 
restraints on parallel imports. 

It has been foe case for years 
that foe territory’s most prof- 
itable businesses — property 
development, banking, utilities 
— * have enjoyed unusual fa- 
vors. What is now being seen, as 
the territory seeks to adjust to 
new regional realities, is the 
fight against price competition 
and open access now being 
by them, 
i recalls “What is i 


General Motors is good for the 
U.S.” What is friendly (o these 
businesses is said to be good for 


businesses alive and thus sus- 
tain employment. More likely, 
it is holding up corporate re- 
structuring and giving the im- 
pression that a banking system 
already crushed under a huge 
burden of nonperfonning loans 
will be throwing good money 
after bad. 

Malaysia ought to be in a 
position to remove its capital 
controls, imposed in a panic in 
September, and continue to 
bring down interest rates to 
stimulate the economy without 
sparking an exodus of capital. 
Thailand and South Korea have 
both achieved much bigger rate 
reductions without resorting to 
capital controls. Foreign money 
has flowed back as interest rates 
have come down and their cur- 
rencies have strengthened. 

Malaysia would be able to do 
foe same if there were greater 
confidence that it would ad- 
dress foe problems of foe eco- 
nomy ana business generally 
rather than, as in Hong Kong, be 
“business-friendly” to a few. 

Adam Smith, oracle of com- 
petitive capitalism, warned 
against foe natural inc linatio n 
of business groups to conspire 
against foe public interest so as 
to keep profits high; it was foe 
doty of government to create 
conditions that ensured compe- 
tition. If governments in Hong 
for Kong and Malaysia had a better 


naUy bfcartenuig j s foe 

. of this recoyery. From 
>1993. foe real wages aril 
low-income workers fell by 1'y ■' 
percent. But the Council of Eco- 
nomic Advisers reported tins 
month that since 1996 rejl 
wages for workers in the bottom 
tenth of earners have risen by'ti 
percent “At foe same rime,?’ 
writes the CEA, “uneroplojf- . 
ment ratefr among foe least 
skilled have plummeted.” - 
Why? The Clinton 
tration cites foe earned ii 
tax credit and foe minimujp 
wage increase. More likely, loy 
earners are simply, benefiting 
from the phenomenon that Jofcp 
Kennedy recognized: A rising 
tide lifts all boats. 1 5 

For bow long? Certainly, tty; 
business cycle has not bean re- 
pealed. America will have a i 
cession one of these days. Buti 
the long run, Americans vfe [' 
prosper as loqg as they all®,-- 
trust in what Virginia Postrelj" 
her brilliant new book 
Future and Its Enemies’’ 
dynamism — freewheel 
even playful, change — 
come fear of foe future. . ' j ‘ 

In this new era, says an ex- 
cellent report by the Progres- 
sive Policy Institute, a Demo- 
cratic think tank, “risk, un- 
certain tyaud constant chants 
are foe rule.” Exactly, and, in 



the end, this is why Bill Clintofi 
deserves credit for foe New 


Economy, stupid He has not 
stood in foe way. 


rising in price and expected to 
doing 


continue doing so. The debate 
over oil prices Was about how 
far they would rise. There were 
worries that oil producers 
would wind up owning foe 
world, that inflation could not 
be halted and that sluggish 
growth was the best the Amer- 
ican economy could hope for. 
r The question for foe 1980s, 
Business Week said was wheth- 
er the stock market “can regain 
its role as foe nation’s premier 
place to invest, which h held for 
a quarter-century after World 
War fl. The answer is almost 
certainly ‘no.’ ’’ Energy invest- 
ments were recommended. 

In fact, stocks and bonds 
were marvelous investments in 
foe 1980s, and energy became a 
black hole. 

In 1989 the domestic eco- 
nomic view seemed less clear, ft 
had been a great decade for foe 
stock market, with foe Dow 
Jones industrial average up 228 
percent — in contrast to a 5 
percent gain for foe 1970s. But 
memories of the 1987 crash 
were still relatively fresh, and 
some forecasters (this writer in- 
cluded) took for granted thar 


Tbe largest error in the 1989, Hong Kong in general. Coin- 
forecasts concerned Japan, petition, be it in politics or in 


grasp of tbeir duties to society at 
large, their economies would 
recover more quickly. 

International Herald Tribune. 


The writer, a fellow, at the 
American Enterprise Institute', 
contributed this comment to 
The Washington Post. ! 


which was viewed as. "foe 
world’s most formidable eco- 
nomy. Almost no one saw trou- 
ble ahead for foe Japanese eco- 
nomic machine. 

There was much worrying 
about how, or whether, Amer- 
ican companies coaid become 
competitive in a world dom- 
inated by foe Japanese. 

In fact foe Japanese stock 


market is down by more than 60 
1990s.' 


percent in tbe 1990s. The coun- 
try is in a severe recession. 
Americans give Japanese un- 
wanted advice, with an air of 
superiority, whereas 10 years 
ago it was foe reverse. 

What does this poor record 
say for this year’s forecasts? ft 
says to be wary of predictions 
that are almost universally held 
to be true. Here are three such 
views that may well seem foohsh . 
before foe next decade is out • 

• Stocks always will be the 
best long-term investment. 

• Technology investing will 
bring big returns as it improves 
productivity in the economy. 

• Inflation is dead. 

— Floyd Norris, writing in 

■ The New York Times. 


business; is socialism, popu- 
lism, consumerism and bad for 
business. As a result, Hong 
Kong competitiveness is. being 
daily eroded, trade is contracting 
and unemployment is rising. 

In Malaysia foe connections 
between politicians and busi- 
ness have always been more 
overt than in Hong Kong, and in 
recent years they have been 
drastically increased by the pro- 
cess of privatization! 

. Now various well-connected 
big businesses are being saved 
from collapse by injections of 
government money, by favor- 
able: lending policies of banks 
under pressure from the author- 
ities, and by the rewriting of 
terms of utility and infrastruc- 
ture concessions. 

Other groups are surviving 
by being allowed to walk away 
unpenalized from contracts — 
for example, to construct public 
transport systems — and leav- 
ing foe government to pick up 
foe pieces. 

Much of this is defended as 
being business-friendly, a nec- 
essary response to economic 
crisis and one which will keep 


IN OUR PAGES: 100, 75 AND 50 YEARS AGOjj 
1898: Modern Balls 
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by foe public. Jazz and the other 


PARIS — Apropos of foe de- 
generation of dancing in the bull 
rooms, foe Countess of Ancaster 
writes: “It is hardly likely people 
in these busy days will ever give 
sufficient time Co master the min- 
uet, gavotte and dances of a sim- 
ilar k i n d. The following dances 
should be brought into fashion: 
Court quadrilles, polka, schot- 
tische, and march-waltz. If our 
hostesses in London will accept 
such dances there can be lime 
doubt our young people will 
soon acquire them, and much of 
foe monotony will cease to exist 
in our ballrooms." 


-.put 

kind of music can both flourish. 
Jazz does not destroy the tastp 
for better music. By its adapt- 
ation of certain operatic scores it 
leads seme people, on the othejr 
hand, to their first endeavour to 
learn what really good iputic is. 
If die jam adaptation is so en- 
joyable, why shouki not foe Orig- 
inal score itself be inert so? 




1948: Hats Off Now 


1923: Jazz Vogue 


PARIS — (The Herald says in 
an Editorial:] There has been an 
increase in foe sale of pianos and 
high-class music. At the m* 
time more saxophones and har- 
monicas, peculiarly suited to the 
ja zz m a n ia, have been demanded 


BUXHALL, England — The 
new rector of Buxhall will have 
to take his hat off to the King— 
something that rectors of tins 
village parish have not done for 
more than four centuries. The 
rectors, for more than 400 years 
members of the Hill family, in- 
herited from King Henry Vul 
the concession that they mif L ‘ 
wear their headgear in the ptf 
ence of the reigning monarch. 
lapsed with foe death of foe Rev; 
Henry Coppinger Hill, who had 
been rector for forty-six years. 
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Pat Moynihan Makes 
OneofHigRareSl^ig 

j By George F. 'Will 

:Wff°rON - ability. Hiatu demonstrated. 

' ^ ™y be soonrf gow^ if 

the COiUaose of ME. F!Rnlnn Vi 


reasons for 



them. Indeed, Mr. 
s enunciation of it 

' “There has to be & com- 

: mander in chief. Yon could 

very readily riMtehaim the 


reteimng Mr. Clinton mav 
■ seem to ratify Mr. Moym- 
han s reasoning, which is un- 
: just to the nation. 

Identifying Mr. Moynihan 
as the Senate’s r— — — 


move to a ran- 
That's an institu- 
tion that has to be stable, not 
in dispute.” 

Well, yes, but the com- 


jp^c mine ntm- ncu, yes, dui iw; com- 

■ fJSP to identify- manderinchidf was removed 

U ®f£?^JL- < * U y t dozing the depth of the Cold 

— tamt praise for the finest ~ -- 

«aoato- of his generation, 
when Mr. Moynihan leaves 
the Senate in 2000, public life 
will lose (in the words of Mi- 
chael Barone, author of * The 
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War, with Soviet power wax- 
ing and U.S. forces engaged 
in Southeast Asia. The result 
was not randomness but die 
Ford presidency. 

Ahnanac- of American Poli- implies that fen- the duration of 
tics ) the nation’s best America’s irufispensabflity, 

thinker among politicians the constitution's impeacb- 

its best meat clause is a dead letter, 

thi nk ers too dangerous to act on. 

In a television -interview, 
Mr. Moynihan said: “It 
would be hard to imagine, but 
stranger thing s in die world 
have occurred, where a con- 
gressional majority began 
routinely removing presi- 
dents, speakers become pres- 
ident, no one knows who is 
die commander in chief, who 
is the chief executive officer, 
and the whole stability of this 


since Lincoln 
politician among 
since Jefferson.” 


That encomium is, if any- 
thing, too tepid for the 71- 
year-old legislator, whose 
cherubic face should be the 
sixth painted on the wall of 
the Senate reception room, 
next to portraits of Clay, Cal- 
houn, Webster, La Follette 
and Taft 

Still, Homer nods, and so. 
occasionally, does Mr. Moy- 

_:i tt. jij t -.1 


this republic in its maturity. 
Six of the seven presidencies 
immediately poor to Mr. 
Clinton’s were truncated — 
by assassination (Kennedy), 
intraparty strife (Johnson), 
scandal (Nixon), or dis- 
gruntled voters (Ford, 
Carter, Bush). Then came 
Mr. Clinton, whose sorrows 
are the result not of “ran- 
domness” ttngrnlfmg die 
presidential office, but of his 
lubriciousness making him 
ridiculous and felonious. 

Thegreat datum of the mo- 
ment — tike the purloined 
letter, it is in plain view and 


fbrthatzeasonisramoiiced — 
is the disconnection between 
presidential instability and 
national stability. 

A New York Times head- 
line (Page 1, column six, no 
less) records astonishment: 
“Politics No Distraction.” 
That is for a bulletin about 
What the fwgrfltnp. gallic the 

December “surge of shop- 
ping.” (Now, there is news.) 
A Wall Street Journal head- 
line ex p resses rimihr amaz- 
ement “Despite Everything, 
America Still Embraces a 
Culture of Optimism.” 
Despite “everything”? No, 


ident’s pratfalls. And presi- 
dents are very rarely indis- 
pensable. De Gaulle was right. 
Graveyards (including, since 
1970, one at Colombey-les- 
Deux-Eglises) are fell of in- 
dispensable men. 

Political journalists believe 
that political news, and hence 
political journalists, are- cen- 
tral to America’s neurolog- 
ical health. That is news to 
other Americans, or would be 
if they were paying attention, 
which they are too whole- 
somely busy to do. 

Washington Post Writers Group. 


LETTERS TO THE EDITOR 


oihan. He did last week, with nation, on which the stability Mfllavnisns Rrcrwmri 
brio, when he said that the of the world zests, could be ™^ 8iailS eS P OIia 


. .. zests, 

removal of Mr. Clinton mi ght seriously and grievously un- 
4 ’destabilize” the presideo- dermined.” 


cy, and that die risk is in- 
tolerable because America is 
an ’'indispensable nation.” 
That analysis, by a remazk- 
.. ably gifted social scientist, is 
^hotably unempirical regard- 

* mg America’s political sta- 
bility. And linking Mr. Clin- 
ton’s fate to America’s world 

. role may not be a kindness to 
Mr. Clinton. 

It is odd to assert that the 
health of the presidential of- 
fice is served by Mr. Clin- 
ton's continuation in it The 
assertion’s unspoken postu- 
late is that the office is so 
. brittle that it might be gravely 
damaged by severing Mr. 

• Clinton from it 

. Mr. Moynihan is correct 
-about America’s indispems- 


He also said, “We could so 
easily” — so easily? or is it 
“hard to imagine”? — — 
“mutate into a president of 
the month.” 

Gracious. Can we please 
deal with Mr. Clinton without 
indicting the' American pub- 
lic? Conservatives denounce 
the public as strangely anes- 
thetized; Mr. Moynihan sug- 
gests the public is an the 
verge of tolerating wild polit- 
ical volatility. A plea to the 
political class: Keep Mr. 
Clinton or spare him, but 
spare the rest of us these the- 
ories that make the rest of us 
the problem. 

In a sense, instability in the 
is, by now, old 
and hardly unnerving to 


In response to “Mahathir's 
Economic Policies Could 
Bring His Downfall" by Dav- 
id Roche (Opinion, Dec. IS): 

Mr. Roche presents mis- 
leading arguments on Malay- 
sia's economic and financial 
performance that amonnt to 
wishful thinking, viz-, that so- 
cial upheaval will farce Prime 
Miniver Mahathir bin Moha- 
mad to resign so that Mr. 
Roche’s friend Anwar Ibra- 
him can take over. 

He says feat Mr. Mahathir 
forced “the cairal bank to 
make substantial ents m interest 
rates and fee mandatory re- 
serves of commercial banks.” 
He should be aware feat fee 
rrniti»d States and many indus- 
trialized countries have made 
rate cuts at fee mere prospect of 
slower economic activity. 


He cited tire credit over- 
hang as the cause of fee eco- 
nomic crisis in Malaysia. Al- 
though the ratio of bank credit 
to GDP was high at 153 per- 
cent in 1997, Mr. Roche 
failed to mention that depos- 
its as a percentage of GNP 
were even higher, at 166 per- 
cent The banks, therefore, 
have financed their lending 
from domestic savings. 

He also grossly exagger- 
ated the total fendingneeds of 
Malaysia at 98 billion ringgit 
($25.8 billion), or 37 percent 
of GDP. Our own estimates 
show a much lower require- 
ment of 62 billion ringgit. The 
gap will be more than ad- 
equately financed from nan- 
inflationary domestic sources 
without recourse to deficit fi- 
nancing. 

K.C.LBONG. 

Kuala Lumpur. 


Among the factual mis- 
takes: Malaysia does not have 
a current account deficit, as 
repeated, but rather a surplus 
of about 20 billion zinggit is 
anticipated for 1998, and a 
surplus of 11 billion ringgit 
next year. Also, the governor 
of the central bank resigned 
rather than was sacked. 

Hie estimates of nonper- 
fonning loans reaching 40 
percent of total lending and 
fee government’s needing 56 
billion ringgit, or 22 percent 
of GDP, to restore fee banks is 
way off the mark. Using the 
three-month criterion, such 
loans amounted to 12.8 per- 
cent, about a third of Mir. 
Roche’ S ' estimate. 

ZAINAL AZNAM YUSOF. 

Kuala Lumpur. 

The writer is a member of 
the National Economic Ac- 
tion Council working group . 


The Resurrection of Clio: History 
Is Re-emerging as Literature 


By John Demos 


T YRINGHAM, Massachusetts — 

Should historians aspire to die status of 
“writers”? And might history itself be re- 
garded as a branch of literature? 

The answer to these questions would, in 
many prior generations, certainly have been 
“yes. From Thucydides to Edward Gib- 
bon and Thomas Babington Macaulay, 

MEANWHILE 

from Francis Parkman and W illiam H. 
Prescott to Richard Hofstadier, runs an 
honored tradition of elegant, evocative and, 
above all, artful historical writing. 

But the answer nowadays, for many pro- 
fessional historians in the United States , is 
likely to be “no.” 

If history is always at bottom some com- 
bination of art and science, then fee balance 
in recent decades has tipped heavily toward 
its scientific side. 

A broad range of interpretive techniques, 
including quantification and various forms 
of applied social theory, has steadily trans- 
formed the day-to-day practice of schol- 
arship. 

Thft gains fmm all this am undeniabl e Hirr 

understanding of the past has been hugely 
enlarged and deepened; whole classes of 
people, and large categories of experience, 
have come into view as never before. 

However, another result of fee same 
trends has been a shriveling of historians’ 
literaryside. Writing has become, far many 
simply a means of communication — a 
way, in short, to express and present their 
“research findings. ’ Often this seems to 
require an abstruse, or even explicitly tech- 
nical. language. And where words of 
whatever kind will not do the trick, charts 
and tables can be used instead. 

Inevitably, there are costs in terms of 
audience. But if scholars are writing more 
and more for each other — and less and less 
for what Hofstadter liked to call “the edu- 
cated general reader” — feat is, apparently, 
all right wife them. 

At least wife most of them, not all of 
them. In fact, within just the past few years 
some have supported and contributed to a 
growing countertrend. The goal here is a 
process of reconnection: of history wife 
other branches of serious writing^ of his- 
torians wife nonprofessional readers. 

Loosely grouped under the rubric of “new 
narrative history,’ ' these efforts are proceed- 
ing apace, and in several different directions. 

A conference on historical narration, held in 
California in 1993, elicited an astonishing 
array of responses. Participants shared proj- 
ects feat included drama, poetry, pointing 
and even computer-generated prose. 

But for most of fee historians involved. 


narrative in a more conventional sense is 
indeed the main thread. Stories of one sort 
or another, built around individual char- 
acters and linked to particular human situ- 
ations. are their chief goals and intentions. 
Otherwise they are experimenting quite 
freely with authorial voice and point of 
view; wife language and syntax; wife ques- 
tions of sequence, pace and tone. 

Moreover, their efforts have led quite 
naturally to a brightened interest in fee 
relationship of history and fiction. For 
some, the boundary between the two seems 
thin and blurry, ana a few have ventured to 
cross it by “filling in” where the trail of 
past evidence disappears. 

Interestingly, there are convergent tend- 
encies on the other side of the boundary, as 
more and more novelists turn to historical 
subjects and settings. Though their work 
must still be identified as fiction, much of it 
reflects careful study of fee details of time, 
place and culture — and feus qualifies also 
as history of a sort. 

The “fictionalizing” of history, whether 
by novelists or historians, is hotly con- 
troversial nowadays; in certain scholarly 
quarters, it is regarded virtually as treason. 
The same controversy, involving similar 
doubts and questions, has arisen within 
journalism and allied literary forms. 

But nothing of the “new” in new nar- 
rative history requires outright invention. 
The common denominator, and sine qua 
non, is simply that writing, no less than 
researching and interpreting, has a fun- 
damental claim on fee nisionan’s attention. 
A corollary would insist that good historical 
prose involves much more than fee straight- 
forward offering of information. 

These attitudes have already gained new 
credence in the world of the academy, and 
beyond. Some graduate programs in history 
now include courses in writing as a regular 
part of the curriculum. 

And a year ago. for the first time, a work 
of history received the National Book 
Award for nonfiction. (The fiction winner 
in fee same round was a novel about the 
American Civil War, this, too, was a work 
of great historical depth and verisimilit- 
ude.) 

If the trend continues, Clio — the Greek 
muse of history — may yet reclaim a more 
level art-to-science balance. And a much 
wider circle of readers. Ami even — dare 
we hope? — her former place in the pan- 
theon of literature. 


The writer, a professor of history at Yale, 
is author most recently of " The Unre- 
deemed Captive : A Family Story From 
Early America." He contributed this com- 
ment to The New York Times. 
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Pleasures of Vienna 

During 1 999, All Vienna Will Hear a Waltz 


brothers, Josef and Eduard, both of 
whom dabbled, wife appreciable 
success, in the business of music 
making. 

During the year ahead, Vienna 
is paying special tribute to the 
younger Johann Strauss. The cen- 
tenary of his death in 1899 has 
been chosen as fee occasion for a 
series of events to be held between 
— to refer to two of his works — 
fee “Vienna Wbods” and the 
“Blue Danube.” 

The Viennese are well aware 
feat their quality oflife depends, to 
a great extent, on fee city’s natural 


Johm Strauss (1825-1899) 
wB be honored In a host of 
maskal events taking place 
mmughoutAeyeartolhe 
Austrian ceptai, 
bggmingwidi a series 
at Near Yearis concerts 
md the Rower Bat, 
to be heU on Jan. 8 hi 

Vemfs City PaB, right 


Calendar 1999 


A 


J SSL 8 

flower BaB, City Hall ■ 

May 6-Sept- 26 
Johann Strauss Exhibition, 
Historical Museum 
‘ Msy7-Jimel3 
Vienna Festival - 
May 21-Oct 26 

J ohann Strauss Stage-Works Exhibition, • 
Austrian Theater Museum - 
May 29 



Heldenplatz 


Daily throogboiit summer 
“Sounds of Vienna,” Schdnbnum Orangery 
June30-July 10 

. Vienna Jazz Festival ’99, various locations 
July 3-Ang. 29 

Music Film Festival, City Hall Square 
July 13^-Ang. 21 

“Cosf fantutte,” Schfinbrunn Palace paric 
Ang. 6-8, 13-15, 20-22 
• “The Mary Widow,” Vienna State Opera 
Oct 27 

■ Joe ZawinuTs “Horamage h Johann Strauss,” 
'• Theater an derWien 


features. With a full half of fee 
municipal area accounted for by 
forest or green spaces — a feir 
proportion of fee latterin fee form 
of vineyards — fee countryside is 
always felt to be within walking 
distance or, at least, easily access- 
ible by public transport. 

Vienna even has part of fee 
Danube Wetlands National Park 
(which it shares with the neigh- 
boring province of Lower Austria) 
withm its city limits. And, contrary 
to tire view (pressed by some, the 
river really is blue — or, at any 
rate, of sufficiently fine water 
quality for aquatic pursuits right 
along the 20 kilometer (12 mile) 
mid-river “island,” where the 
whole left-bank channel is re- 
served for pleasures like swim- 
ming, watexskiiiig, windsurfing 
and rowing. 

New Year’s performances 
Vienna’s main opera houses, the 
Staatsqper and the Volksopei; are 
both dWotrng two whole days, 
Dec. 31 and Jan. 1, to perfor- 
mances of Strauss's timeless ty 
popular work “Die Fledennaus.” 
New Year’s Day, too, is tradi- 
tionally tire day for a concert of 
works by the whole Strauss dy- 
nasty, played by the Vienna Phil- 
harmonic Orchestra, conducted 
fins time by Lorin MaazeL Per- 
formed in the magnificent Golden 
Hall of file Musikverem, this mu- 
sical event can be shared by prac- 
tically fee whole world on tele- 
vision. 

Later in the year; and directly 
accessible in Vienna itself for all 
comers, is fee su mm ert i me open- 
air Music Him Festival. This fea- 
tures many top video recordings of 
Johann Strauss stage works — 
including “Vienna Blood" and 
“A Night in Venice” — and other 
performances shown on a giant 
screen. 

For fins. City Hall Square is 
transformed for two months into a , 
vast meeting place for Viennese 
and visitors alike. Adjacent food 
stands offer a mouthwatering 
range of cooking from all comers 
of fee Continent as well as farther 
afield. 

It is this increas ing ethnic di- 
versity that has recently come to 


characteri z e the Vienna scene, not 
only with regard to cuisine — 
although fire many street markets 
testify to this in particular — but 
also in multicultural theatrical 
events of all kinds. The number of 
movie houses showing films in the 
original language — a rarity as 
recently as 10 years ago — is yet 
another manifestation of file in- 


“Johann Strauss and hit memorable 
mush am as intrinsic^/y linked to 
Vienna as Sactiertorte, the 
Ferris Wheel, the Heurigen wine 
taverns or St Stephen's cathedraL 
Withotd his music, his Blue Danube 
watiz, this c6y would be 
hanl to imagine." 

Mcuab-HMjpl, 

MAYOR AID GOVERNOR OF MENU 

temational atmosphere of Vienna 
toward the end of the 20th cen- 
tury. 

■ Strauss exhibition 
In the spring and summer, tra- 
ditional festive activities unfold 
for historically and artistically 
minded tourists from all over die 
world. During 1999, several major 
exhibitions are scheduled, includ- 
ing a comprehensive show of 550 
works by Johann Strauss, in prin- 
ted or original manuscript form, at 
file Historical Museum of the City 
of Vienna, together with contem- 
porary paintings and photographs. 
Meanwhile, costumes, set designs 
and scores of all 18 of Strauss's 
stage works will be on view at the 
Austrian Theater Museum. 

As might be expected, fee 
opening of fire T999 Vienna Fes- 
tival in front of City Hall will 
feature music by Johann Strauss, 
played by fire Vienna Symphony 
Orchestra under Vladimir Fedo- 
seyev. The Vienna Philharmonic 


“Pleasures of Vienna” 

was produced in its entirety by the Advertising Department of the 
Int e rn a tion al Herald Tribune. It was sponsored by the City of Varna. 
Writer: David Hemjges in Vienna. 

Program Director: BOl Mahder. 


Orchestra, “following in the foot- 
steps of Johann Strauss,” will per- 
form at an open-air mega-conceit 
on Heldenplatz (Heroes' Square), 
with Zubin Mehta conducting. 

The renowned Vienna Staais- 
oper, or State Opera house, w0! be 
opening its doors this summer — 
for the first time ever — for a 
production of Franz Lehar’s 
“Merry Widow." The same 
stately building, in addition to oth- 
er locations, is to be the venue far 
the Vienna Jazz Festival ’99. 

Not to mention 

Mozart lovers, as well as those 
who enjoy French-style formal 
gardens, can head this summer for 
file “Roman Ruins” in the glor- 
ious park of Scbonbrunn Palace 
(now on the Unesco World Her- 
itage list) for open-air performanc- 
es of Mozart’s opera “Cost fen 
tutte.” In the event ofbad weather, 
visitors can move to fire palace's 
Orangery for the daily “Sounds of 
Vienna.” 

Looking for more informal en- 
tertainment? A laige number of 
Vienna coffeehouses are offering 
live perfor ma nces of Strauss times 
throughout fee tourist season. The 
City of Vienna is making 20 pi- 
anos available and has engaged 
students from the Vienna Music 
Conservatory to entertain the 
guests. It was, after all, in Viennese 
coffeehouses that Johann Strauss 
and his brothers first made their 
names in the 19th-century musical 
world. 

As the ultimate way of strad- 
dling the centuries, Austria's 
renowned jazz musician, Joe 
“Weather Report” Zawirrul, has 
scheduled his “Hommage a Jo- 
hann Strauss” in the historic 
Theater an der Wien, where Beet- 
hoven’s “Fidelio" had its 
premiere in 1805. This is guar- 
anteed to be a red-letter day on fee 
1999 Vienna entertainment cal- 
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Sihanouk Says 
He Won’t Give 
Amnesties to 
Pol Pot Aides 


R aaers 

PHNOM PENH — King Norodom 
Sihanouk showed displeasure Wednes- 
day al the reception givea to two Khmer 
Rouge defectors and said an intema- 
tionaJ tribunal would have a right to try 
them for genocide. 

Calling them * ‘criminals,” the con- 
stitutional monarch said he would not 
grant amnesties for tfhian Samphan and 
Noon Ghea and would leave the han- 
dling of “this unfortunate and dramatic 
affair of forgiveness for the Khmer 
Rouge'* to Prime Minister Hun Sen. 

Mr. Khieu Samphan and Mr. Nuon 
Chea, top members of the clique re- 
sponsible for the Khmer Rouge “killing 
fields'* revolution of the 1970s, returned 
to Phnom Penh on Tuesday after Mr. 
Hun Sen said trying them might not be in 
thft national interest. 

The government says it has not closed 
the door on a trial, but Mr. Hun Sen’s 
statement Monday has raised doubts as 
to whether one wQi take place, despite 
widespread calls for the Khmer Rouge to 
be called to account for genocide and 
crimes against humanity. 

King Sihanouk said, “An internation- 
al tribunal would have the perfect right 
to take up the case of genocide in Cam- 
bodia because it concerns crimes against 
h umani ty and that concerns the con- 
science of the world community.'’ 

The government has suggested that 
any trial of die two defectors might be 
followed by a royal amnesty like that 
given to another top Khmer Rouge fig- 
ure, leng Sary, after his 1996 defection. 

King Sihanouk, who must authorize 
any amnesties, said he would not sign 
any more for the Khmer Rouge. 

An Asian diplomat said Kmg Sihan- 
ouk was showing clear displeasure at the 
w arm greeting the government had giv- 



U.K. Honors Ex-Senator , 

_ "urm AA 


For Ulster Peace Efforts , 

MitcheU to Get Knighthood for Mediating Accord 


A KING’S WELCOME — A moral painted by children in Amman welcoming King Hussein bad to 
Jordan on Wednesday after six months of treatment for cancer at the Mayo Clinic in the United States. 


Netanyahu Urges Allies Not to Defect 


en to the Khmer Rouge leaders, but since 
he is a constitutional monarch it did not 


he is a constitutional monarch it did not 
make a trial any more likely. “Hun Sen 
is still the one calling the shots," he 
said. 

King Sihanouk, briefly head of state 
under the Khmer Rouge’s 1975-1979 
rule before being placed under house 
arrest for much of that period, said the 
amnesty he had granted to Mr. leng Saiy 
had been given at the demand of the 
government leaders. 

The king mid Cambodians, including 
his own family, bad suffered “inex- 
pressible cruelties and injustices" at the 
hands of (he Khmer Rouge. 

Six of King Sihanouk’s 14 children 
and a number of grandchildren were 
among the estimated 1.7 million who 
died under Khmer Rouge rule from tor- 
ture, executioa/overwork, starvation or 
disease. 

On Tuesday, Mr. Khieu Sam phan, 
who succeeded King Sihanouk as 
Khmer Rouge head of state in 1976, 
made the group’s first public apology for 
the suffering under its rule, but at the 
same time said Cambodians should for- 
get about the past 

The Khtngr Rouge leaders who came 
to Phnom Penh on a “no airiest" pledge 
from the government and officials in the 
ex-guenOlatown to which they defected 
last week said they had sought guar- 
antees before coming to the capital that 
they would not be tried internationally. 

On Wednesday, the two defectors met 
Boutros Boutros Gbali, who was United 
Nations secretary-general at the time of 
Cambodia’s UN-sponsored peace agree- 
ment, which was spumed by the Khmer 
Rouge. 

The Cambodia Daily newspaper 


The Associated Press 

JERUSALEM — Trying to stem de- 
fections from his political camp. Prime 
Minister Benjamin Netanyahu urged top 
cabinet ministers Wednesday not to 
leave the Likud party ahead of the elec- 
tions scheduled for May. 

Mr. Netanyahu also played down a 
veiled threat from his closest political 
ally. Foreign Minister Ariel Sharon, to 
run for prime minister. 

“We arc cooperating fully to win the 
elections," Mr. Netanyahu said, refer- 
ring to himuftlf and Mr. Sharon. 

Mr. Netanyahu is fighting an uphill 
battle to win re-election May 17. He 
faces a growing field of challengers in- 
cluding Likud members who either seek 
to wrest the party’s nomination from 


him or plan to ran on their own slate. 

Mr. Netanyahu’s former foreign min- 
ister, David Levy, is negotiating teams of 
a political partnership with Ehud Barak, 
who leads the opposition Labor Party. 

Mr. Netanyahu ’s agriculture minister, 
Rafael Eitan, has announced that he will 
ran for prime minister. Mr. Eitan heads 


the Tsomet party, which ran on a joint 
slate with Likud in 1996, when Mr. 


slate with Likud in 1996, when Mr. 
Netanyahu gained power. 

Two key cabinet members from 
Likud, Defense Minister Yitzhak Mor- 

dflriini and C ftmmmiioarinns Minister 
Limor Livnat, are considering leaving 
the party to join a centrist slate being 
formed by a popular former army chief 


of staff, Amnon Lipkm-Shahak. 
The departure of Mr. MordecJt 


Mordechai, who 


is popular among the Likud rank and 
file, would be a serious blow for Mr. 
Netanyahu and underscore his growing 
political isolation. It is speculated that if 
Mr. Mordechai leaves TAnd, Mr. Shar- 
on, too, will challenge Mr. Netanyahu. 

Asked Wednesday what message he 
had for Mr. Mordechai and Mr. Livnat, 
Mr. Netanyahu told them not to stray firm 
Likud, declaring, “Stay in your home." 

Meanwhile, President Ezer Weizman 
came under fire after the newspaper 
Haaretz reported that he had said Mr. 
Barak and Mr. Lipkin-Sbahak should 
join forces, presumably to be in abetter 
position to challenge Mr. Netanyahu. 

Because his position is largely cer- 
emonial in Israel, the president is ex- 
pected to remain above the political fray. 


Rewers 

LONDON — Britain is to honor 
Thursday a former U.S, scn aior. George 
Mitchell, and other fi cures who WOTCM » 
bring about peace in Northern Iretend. 

The iradnional New Year’s honors 
list, prepared for the second time by 

Prime Mnister Tony Blair, who came m 

power in 1997, places heavy emphasis 
on “those who have helped give peace a 
chance" in the British province, a 
spokesman for Mr. Blair said. 

Mr. MitcheU, who spent months in 
Belfast heading marathon talks leading 

up to a peace accord reached last April, is 

to be given an honorary knighthood as a 

Grand Knight of the Order of the British 

^ such as President Ronald 

Rffjw an and his defense secretary, Cas- 
par Weinberger, have been given hon- 
orary knightho ods, but the award is rel- 
atively rare. 

A former Conservative prime min- 
ister, John Major, who began the process 
lea din g to the April agreement, is to be 
mari»- a Companion of Honor, a select 
rifle limited to a handful of members, fat 
his services to peace in Northern Ire- 
land. 

The same title goes go one of Mr. 
Mitchell’s two a>-chairmen. General 
John de Chastelain, the former chief of 
staff of the Canadian Army. Framer 
Prime Minister Harri Hoiked of Finland, 
the other co-chairman, is to become an 
honorary Knight of the Order of the 
British Empire. 

Knighthoods are to be awarded to 
Northern Ireland's police chief, Ronnie 
Flanagan, and to two British civil ser- 
vants closely involved in the peace pro- 
cess, John Holmes and Quentin 
Thomas.. 

_Mr. Blair’s spokesman said he had 
wanted to honor some members of the 
pro-Irish nationalist community in the 
province, but the awards hodbeen turned 

down. 

In other sections of the honors list, Mr. 
Blair preserves tire traditional mixture of 
gongs for she w business and sprats stare • 
top businessmen, civil servants and 


humble citizens no m i na ted for their 
good works. ■ . j 

The abstract painter Bnttat Riley i» 
io become a Companion of Honor wm 
a real-life knighthood goes to the acne 
Nigel Hawthorne, famous for Us role as 
die manipulative civil servant Sit 
Humphrey Appleby in the tetevittoti 

comedy “Yes Minister." -- 

One step down the ladder, the foonet 
Janas Bond actor Roger Moore is to be 
made a Commander of die Order of the 
British Empire for his work for charity *4 
is die comedian Lenny Henry and flu 
actress Maureen Upraan. . - » 

The Officer of the Orderoffeo British 
Empire, the next highest honor; goes » 
the actor Robert Carlyle, star of the fflms 
•' ‘Trainspotting” ’ and “The Rdl 
Monty, and the showbiz veterans: 
Dusty Springfield, David Essex and 
Tom Jones. 

In the world of sport, the top honor 
goes to the Formula One motor racing 
n-nm boss Frank Williams, who is to be 
knighted. 


CONGO: * 

Nation Weary of War 


Continued from Page 1 


voice indignantly at the subject of the 
rebels oying to depose Mr. Kabila and 1 
say, “Let him work!” 

In La Cite, where most of the 5 million 
Congolese in Kinsbasha live, many said: 
the government should negotiate with 
the rebels. So far. Mr. Kabila has refused 




U.K. Seeks Answers on Yemen Killings 


S ided Mr. Boutros Ghali as saying the 
nited Nations should respect the 


Oar Seff Flam Dapauha 

LONDON — Britain demanded a full 
explanation Wednesday from die au- 
thorities in Yemen after four hostages 
were killed in an assault by Yemeni 
security forces cm their kidnappers’ 
mountain hideout. 

A junior minis ter in the Foreign Of- 
fice, Baroness Symons, said the British 
government would be “extremely con- 
cerned" if it emerged that the deaths had 
occurred as a direct result of a bungled 
rescue attempt 

Three Britons were among those killed 
Tuesday. The fourth hostage who was 
killed was an Australian. Two others, an 
American and a Briton, were wounded. 

They were among a group of 16 tour- 
ists who were kidnapped Monday in 
southern Yemen by Is lami c militants. 

Survivors of a lengthy shoot-out said 
Wednesday that die battle started when 
Yemeni security forces attacked die kid- 
nappers. Their accounts appeared to con- 
tradict a Yemeni government assertion 
that security forces had opened fire after 
die kidnappers began killing hostages at 
a camp in the south of the country. 

The hostages told The Associated 
Press that once their captors were at- 
tacked, they tried to use die captives as 


shields and eventually shot two of them 
in “revenge killings.” 

“The worst time for me was that time 
when a barrel was pointed at my chest,” 
said Erie Firkin, one of the hostages. I 
said, ‘No, no, no,’ ” recounted Mr. Fir- 
kin, who said another captive, a woman, 
was killed in front of him by one of die 


Mr. Firkin, 55, from Croydeo, Eng- 
land, said the captives had been divided 
into two groups and that he was in a 
group of 11 hostages when the shooting 
occurred. He and Brian Smith, another 
of the 1 1, said they did not know how the 
other group had come under attack. 

Both men said that two in their group 
were killed by the kidnappers after the 
hostages wound up in the middle of a 
battle that started when government 


“We were being led into the moun- 
tains to a hideout. Then we heard the 
gunfire." Mr. Firkin said. He and Mr. 
Smith, 52, from Peterborough, England, 
were interviewed at a hotel in Aden, 
where they were taken to rest from their 
ordeaL Mr. Smith said toe shooting went 
on for about two hours, with bullets 
whizzing over the heads of the hostages. 

One of the wounded, Claire Marston of 


United Nations should respect the 
wishes and sovereignty of the Cambo- 
dian government in relation to the 
Khmer Rouge. 

The United Nations has appointed a 
special team to look at the possibility of 
bringing the Khmer Rouge leaders to 


INDONESIA: Mob Attacks the Military 


Continued from Page 1 


trial and it is due to report m January. 
On Tuesday, the United States re- 


On Tuesday, the United States re- 
newed its call fra the Khmer Rouge to be 
held accountable for their actions and 
said Cambodia’s handling of the case 
would shape its ties with the world. 

The U.S. State Department deputy 
spokesman, James Foley, said, **The 
records left by the Khmer Rouge make it 
absolutely clear that the Khmer Rouge 
regime was among the most murderous 
in this century.” 


mentum since the downfall of President 
Suharto in May after 32 years of iron role 
during which attempts in the provinces 
to break away from Jakarta were swiftly 
and brutally crushed. 

Violence has increased across the 
country as the economic crisis pushes 
millio ns into poverty. 

In Aceh, local newspapers said that 
rumors that so-called “ninja killers** 
were in the area had spread fear among 
the population in recent days, height- 
ening tension. 


Talk of ninja killers has sparked hys- 
teria in parts of Indonesia in recent 
months alter mysterious black-clad as- 
sassins killed more than 180 people in a 
murder spree in Java. 

Locals in Aceh said that unidentified 
armed men had been in the area recently 
urging residents to join attacks against 
the military. 

They said the situation had been es- 
pecially tease in the north and east of tlrc 
province, where mobs last week set fire 
to Muslim schools and to the homes of 
Islamic clerics in what, appeared to be 
religious clashes. (Reuters, AP) 


Britain, was “in a very bad way,*’ a 
British diptamat, David Pearce, said at the 
AIJamboa^HospaaimAden. She was 
conscious after surgery on her shoulder, 
he said, and she knew feat her Canadian- 
born husband, Peter Rowe, had been 
kitted. Another woman who survived the 
ordeal, an unidentified American, was 
shot in the pelvis, hospital officials said. 

Baroness Symons of the Foreign Of- 
fice said die British ambassador to Ye- 
men, Victor Henderson, would, meet 
with the Yemeni inferior minister to find 
out why an assault had been ordered. 

“The issue," she said in an interview 
with tiie BBC “is whether the shooting 
was triggered by a bungled rescue at- 
tempt or whether the Yemeni authorities 
knew that hostages were already being 
killed and therefore moved in.” 

“Our ambassador made our position 
very clear that our first concern was the 
safety of the hostages,” she said. “Now, 
if our advice on this was ignored for 
reasons that are not adequate reasons, we 
would be very concerned indeed.” 

hi San ‘a. Brigadier Mohammed Sateb 
Turaiq, thief of security in Aden 
Province, said that the kidnappers had 
been the first to open fire. “Tne Egyp- 
tian began shooting at the hostages,” he 
said, referring to one of the kidnappers, 
“which forced our troops to steam the 
hideout” Brigadier Turaiq said his 
farces were pursuing some of the kid- 
nappers who had escaped. He accused 
foreign elements of instigating the kid- 
napping, but refused to elaborate. 

Yemeni officials have identified the 
Egyptian as Osama MasriL In Cairo, 
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Brian Smith, 52, who was among 12 
hostages who survived the attack. 


the backyard of his squat, gray house in 
Mikondo, a slum that was shelled heav- 
ily by the government because it had. 
been infiltrated by rebels. 

“Negotiations are all right,” -M& 
Katupo-Thenza said, near a wall wboM|rt. 
bricks had been dislodged by gu nf usyU 
here and there. “The Congolese rebels, . 
we need to negotiate with mem. They’re 
our brothers after all." 

Most opposition parties also support 
negotiations wife the rebels. Etienne 
Tshisekedi, the country’s most popular . 
opposition leader, has proposed a na- 
tional peace conference that would ite; 
elude the Congolese rebels, said Ms 
political adviser, Jean- Joseph Mnkendh 
But it ha measure of how entrenched 
the no-negotiation position is in the Kalv 
ila government that even a ministerwho 
said he had lost neat faith in the pres- 
ident rated out talks with the rebels. 

“What would die goals of negoti- 
ations be?” the minister asked, adding 
that two possibilities — territorial con- ■ 
cessions or sharing of power with the 
rebels — y«^ both unacceptable. A 
The minis ter said he now had onlyv 
“25 percent confidence in Kabila.” In 
recent months, he said, the circle of 
advisers around the president had grows 
smaller, and included mainly men from 
bis native province, Katanga. 

The war has made openness im- 
possible for now, said Leonard She Oki; 
tundu, minister of human rights. 

“If we had liberalized,” he said, “it 
wOu Id mean dial everyone would be able 
to hpkl demonstrations and that the en- 
emy would be able to exploit that.” 

Mir. Okitundu said he believed that 
neither politics nor diplomacy would 
end the war. 7 

“The stronger one on the battlefield 
will win,” he said. “This could last k 
long time.” 
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IRAQ: U.S. Jets Hit 3 More Missile Sites 


Continued from Page I 


missiles at the patrols, the U.S. effort to 


In the aftermath of those strikes, Mir 
Clinton had tried to get Mr. Yeltsin oti 
the phone, but failed. TOe U.S. and Brit- 


Egyptian security sources said the name 
was tiie alias of a wanted Islamic ex- 


“ contain” Mr. Saddam would soon ish attacks prompted Moscow to recall 


was tiie alias of a wanted Islamic ex- 
tremist They declined to give his real 
name. (AFP.AP) 


enter a more difficult and dangerous its ambassadors 'from Washing ton and 
period. London. 

President Boris Yeltsin of Russia The U.S. National Security Council 
ne with President Bill spokesman, D&vidLeavy, said Mr. Clin? 
minutes Wednesday, ton had explained to Mr. Yeltsin why the 
sia’s strong opposition United Steles believed force was nec- 
of UJS. and British air essary. Mr. Leavy said the two alstj 


■ 4 Germans Are Set Free 


Germany has been informed of the 
release of four Germans who were kid- 
napped on Dec. 6 in Yemen, Reuters 
reported from Boon, quoting a spokes- 
man fra the German Foreign Ministry. 


again voicing Russia’s strong opposition 
to the four nights of U.S. and British air 


mid missile strikes on Iraq this month. It discussed Russia’s economic crisis and 

ni-ac iliA f a re I l imn thu fo»A mwc r Amfo Ka/1 l<kmo1afiM'A — *» ■ 1 


was the first time the two 
spoken since the strikes 1 


eats had 
on Dec. 


its legislature’s new delays in ratifying 
the START-2 strategic arms reduction 
treaty. 


EURO: Finance Ministers Meet to Set Rates 
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Inquiry Finds No Conspiracy in Oklahoma Blast 


euro zone will continue to be a “pole of 
stability” in tiie world, even though 
growth in the region is expected to slow 
next year to around 2.4 percent. 

Tne countries entering the currency 
zone are France, Germany, Italy. Spain, 
Austria, the Netherlands, Belgium, Lux- 
embourg, Portugal, Finland and Ireland. 
The finance ministers will also decide 
the terms under which Europe’s post- 
age-stamp nations — Vatican City, San 
Marino and Monaco — can participate 
in the euro. 

Three members of the European Un- 
ion, Britain, Denmark and Sweden, are 
staying out of the monetary union by 
choice and a fourth. Greece, was unable 
to join because it was notable to meet the 
standards fra entering and staying in. 
But Greece is joining the European ex- 
change-rate mechanism, pegging the 
drachma to the euro, and hopes to adept 
tiie currency by the time the notes and 
coins are 1 introduced. 




The introduction of the single cur- 
rency fulfills the dreams of united 
Europe’s founding fathers, such as Jean 
Monnet, who envisaged federation. This 
is just what scares the indepeadenl- 
mind ed British and many in the EU who 
are apprehensive that such a dramatic 
transfer of sovereignty will whittle down 
the power of the state. 

To deal with problems, such as per- 


sistent high employment, governments 
will no longrabe able to juggle exchange 
rates to make their countries’ goods and 
services more attractive. They will have 
to become more efficient and, many 
experts say, they will be forced into 
cooperating in areas such as taxation and 
social policy. Already they are consid- 
ering highly controversial proposals to 
tax interest on savings accounts held by 
nonresidents, and to eliminate corporate 
tax loopholes. 

The introduction of the euro is of- 
ficially the final phase of economic and 
monetary union, or EMU, which was 
called for by tiie Maastricht treaty on 
European Union. In effect, EMU is so far 
only a monetary radon. Economic union 
is likely to follow as governments es- 
tablish a policy framework. 

The existing national central banks, 
such as the powerful German Bundes- 
bank, will continue to exist, in effect as 
branches of the European Central Bank, 
which recently established a base interest 
rate of 3 percent fra tiie entire zone. 

The national banks will transfer 50 
billion euro <$5838 billion) in reserves 
to the central bank. Their chiefs will 
travel to Frankfort twice a month to 
debate and decide policies. But tiie cen- 
tral bank’s president, Wim Duiscnberg, 

Europe’s counterpart to the chairman of _ “ ~ ~ ‘ 

tiie U.S. Federal Reserve Board, Alan Frankfurt’S Euro Clock showing 


The Asso c ia te d Press 

OKLAHOMA CITY — A county 
grand jury that investigated the 1995 
Oklahoma City bombing said Wednes- 
day that it bad found no additional con- 
spnafiras and do evidence that the federal 
government had had advance notice of 
the bombing. 

The panel returned one indictment, 
but it was sealed, and there was no 
info rmirrin n about what it concerned 

The grand jury also called cm District 
Attorney Bob Macy toy carry through 
with his plans to bring state murder 
charges in the bombing of the Alfred P. 


Mhrrab Federal Building, in.which 168 
people died. 

Mr. Macy has said he will charge 
Timothy McVeigh and Terry Nichols, 
who have already been convicted on 
federal charges. 

The grand jury discounted various 

^^^e^evidence thaMhe federal Bu- 
reau of Alcohol, Tobacco and Firearms 
had prior knowledge of the b ombing or 
that there had been a federal gove rnment 
sting operation that had gone bad. 

The grand jray also said it found no 
evidence of a second explosion and no 


connections between the bombing and a 
white separatist community in eastexd 
Oklahoma or anyone abroad. 

‘ *This was an act that could have been 
earned by one individual,” the graudjj 
jury said. “We cannot affirmative!^ 
stale that absolutely no one else warf 
involved in the bombing of the Alfred P; 
Munrah Federal Building. However we 
have not been presented with or un-| 
covered information sufficient to indict 
any additional conspirators.”. 

“This was an act perpetrated by 
Americans on Americans,” the grand 
jury added. 
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CHINA: Tedi Trantfers Hurt U.S. Security, House Panel Says 
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Greenspan, will bear ultimate respon- 
sibility for those decisions. 


the time left Wednesday; two days 
before the euro goes into effect. 


But tiie creation of the committee 
followed abortive launchings of U.S. 
oommumcations satellites atop Chinese 
rockets, a practice far less expensive 
than launchings in die West. 

One involved Hughes Electronics 
Carp., which lost a satellite in the Janu- 
ary 1996 explosion of a Chinese Long 
March rocket; the other involved Land 
Space & Communications LtxL, which 
lost a wtfdHte in a similar explosion the 
following montii. That blast toBed more 
than 200 viBagera near tiie launch site. 

Both mishaps brought charges that the 


companies had allowed militarily sen- 
sitive technology to fall into Chinese 
hands. Critics, most of them Repub- 
licans, harshly criticized the Clinton ad- 
ministration for approving the technol- 
ogy transfers. 

But Mr. Cox said other transfers, in- 
volving other companies, were also ex- 
amined, covering a period in which both 
Republicans and Democrats controlled 
the White House. 

The House select committee algo ex- 
amined the question of whether those 
approvals were influenced by campaign 
contributions to the DemocraticParty. 
Mr. Cox offered no details on that ques- 


tion. He provided only general details of 
the panel’s 700-page report, part of 
which is classified as top secret 
An earlier Senate e xaminati on of 
technology transfers to o»na brought 
damnin g criticism about administration 
practices from the Senate majority lead- 
er, Senator Trent Lott ofMissxssippi, and 
vehement rebuttals from fee white 
House. 


Mr. Lott said a Senate committee had^ 
found that the Chinese received sensitive ' 
military advantages because of a “wholly 
mademiate’* UJS. export-control system. 

He said Qiina hud received “military 
benefit” from satellite exports. 
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Cyber-Generation’s Motto: Down With the Costly Internet 



By Matt Richtd 

New YortTum Service 
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mTXSPS? ^frustration with*? 
High cost of Internet access, students 
acade ° n « and 

world have engaged foa 
have 

shu t off their mxxfcms and daikened 
tpor Web pages in daylong bpycotts. 

* esc <*Sanized 
Tniernm strikes” have taken place in 

China, the Czech Republic, France 
Germany, Poland and Spain, involving 
thousands of nmtost <>re & 


race for intellectual capital if they do not 
have widespread, affordable access to 
the global network. - 

To be sure, the cost of access is higher 
in some of these countries than in die 
United States, where unlimited access 
typically costs $19.95 amenth. 

For instance, in France, Internet users 
pay roughly $16 a month for unlimited 
access, but that does not include __ 


2 “ The Sterne* should be accessible 
for everyone,” said Soeren Frey, a uni- 
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virtual sit-in therein eariy November by 
Emitting down his Web site. 

"We want to force the monopolist to 
lower the local rates or introduce a spe- 
cial Internet fee.” 

While tins is not exactly the id ealistic 

rhetoric of, say, 1960s peacenik revolu- 
tionaries, the strikers say there is nxae at 

stake than merely a desire to surf die Net 
and send electronic m»ii 
Some say they worry that their re- 
spective cultures will foil behind in the 


European Union “day of action” next 
year. 

But representatives of French and 
German cdeaxnmnnicatkns compa- 
nies contend that the prices they charge 
for Internet access are fait 

“Tins is not expensive,” said Hans 
Ehnert, a spokesman for Deutsche 
Telekom AG, the company that controls 


cnarges or anywnere nom /u cents T . ^ -i 

to $£50 an hoarfor local telephone xhe internet should Joe accessible 

“Sd^afGm^nypayaQat evwyooe. We want to W the 
rate of $22 a month for Internet monopolist to lower tne local rates 

« introduce a special Internet fee.’ 

Heavy Internet users in Gennany ~1 

can rack up phone bills in the him- much of the German teteconminrica- 

dreds of dollars each month. tions infrastructure. Deutsche Telekom th 

Unlike most residents of foe United operates the comttry’s dominant Inter- 
Stales, consumers in many other cocm- net service provider, T-OnJine,and is a ni 


can rack np p ho ne hill* in foe hrm~ 
dreds of dollars each month. 

Unlike most residents of foe United 
Stales, co n su m ers in many other cotm- 
tries are chargedfor localphooe calls on 
a per-minute bass. 


O RGANIZERS in Europe caEihg 
themselves foe Campaign for 
Unmetered Telecommunica- 
tions have set up a Web site to bring 
various protesters together to call for a 
“flat rate” for telephone and Internet 
charges. 

The g ro up says it is organizing for a 


Mr. Ehnert said foe protested are just 
’scholars and ramps” who want access 


“lowering aggressively” its prices. 

In France, the telecommunications 
provider France Telecom reported tittle 
impact from an Internet strike held Dec. 
13. 

Elizabeth Mayen, a spokeswoman 
for France Telecom, which runs foe 

dominant provider, Wanadoo, said 

traffic dropped 10 percent during foe 
_ strike. 

Bernard Martin-Raband, the 
general secretary of foe Associ- 
s ation of Discontented Internet 
Users, which organized the strike, 
3 estimated that traffic had dropped 
9 20 percent to 25 percent He said 

* foe strikers had received strong 
support from other providers in 
France, who also wanted to protest 
the local telephone tariffs. 

Mr. Martm-Rab&ud said the orga- 
nization has been inspired and stays in 
contact with strikers m other countries. 


cency Act, controversial U.S. legisla- 
tion that to eHminaie “in- 

decency” on the Internet, hundreds of 
cyber-strikera took down their Web 
pages in a “blackout” in 1996. 

But earlier protests did not have foe 
momentum of the current series of In- 
ternet strikes, according to Adam 
Clayton Powell 3d, vice president for 
technology and progra ms for the Free- 
dom Forum, a Virginia-based free- 
speech organization. 


M R. POWELL said foe current 
wave of protests may signal 
foe beginning of a new era of 
strikes on-line. 

“The technique can be used for any 
variety of grievances,*' he said. “I’ve 
begun to wonder whether this is one of a 
whole series of not just strikes, but 
cyber-petitions.’ * 

Outride of foe developed world, there 
is a separate reason why Internet access 
is not affordable. 

The problem is not so much that the 
costs are tmnsually high, but that the 
average wage is so low that paying for 
Internet access is a luxury most people 
cannot afford, said Martin Burack, ex- 
ecutive director of the Internet Society, 
an Internet standards and policy orga- 
nization also based in Virginia. 


“really cheap all day long.” 

c lnfmc 

to have orchestrated measurable drops 
in t raffic during their s t rike s, 

foe boycotts have actually made no dif- 
ference in Internet use. 

StiD, Mr. Ehnert said T-Qnline, 
which has 23 millio n subscribers, is 


A ONE-DAY protest Sept 3 in 
Spain, which some say helped 
force a reduction in local tele- 
phone tariffs there, “lent us wings,” 
Mr. Martin-Raband «iirf 
This is not the first time that Internet 
users have relied cm silence or boycotts 
as a form of protest. 

To protest foe rVumm u nirarin ns De- 



SnmiMMa^THT 

‘*1116 cost of gening 100 e-mails in 
some countries is Africa is $30 to $35 a 
mouth,” he said. 

“People can spend that money cm 
access or to feed their families. Those 
are stark choices.” 

Matt Richtel writes for CyberTimes, 
which appears on the Internet site of 
The New York Times. 
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Word by Word With the Reading Pen 

Potentially Strong Teaching Device Needs Steady Hand and Patience 
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1>s Horribles Cemrttesperformu^ at a party to celdH^ie the Nobel Prize won by Georges Charpak for physics. 
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^Everybody’s Doing the Atom-Smasher 

Presenting the Cemettes, a Group of Bartide Hiysicists Who Really Rock 


cn- 


By Malcolm W. Browne 

New York Thuej Service 
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N EW YORK — The arcane lan- 
guage of physics is not exactly 
foe stuff erf song lyrics, but foe 
Cemettes, billed as. the first particle- 
physics rock band in foe. world, nave hil 
the Internet Even if nonphysicists faul to 
get their musical jokes* the Cemettes 
count cm a growing a m fi en ce of ad- 
miring scientists. 

“ The Cenienss take their name from 
CERN, the acronyrnfortheh^beeraargy 
particle laboratory in Europe on the 
French-Swiss border near Geneva with 
which all the singers are associated. 
M emb ership in the four-woman am- 
^yur singing group, and its band 
^changes from year to year, buttbeCcr- 
ifettes’ songwriter-lyricist, Silvar to de 
Genarro, constantly jaxivides material 
to keep the group up to par at foe many 
physics meetings ana celebrations 
where they perf orm. 

: On the job at CERN, Mr. de Genano, 
a' computer sdentist, uses virtual reality 
in manip ulate the virtual counterparts erf 
battleship-size particle detectors that 
must fit into cramped niches in foe lab- 
oratory’s 27-kilometer (17-pnle) circu- 
lar accelerator tunneL But m his spare 
time he writes songs in tbe J < J°£ -wop 

style popular in foe 1950s and 60s. 

‘f-Tbe average physicist around here 
^ of Ss songs mvolve Ibe 




lament ’“O^fider”: 

l eave you a golden ring to show you 
mylove. 

You went to stick it in a printed cir- 
cuit 

To fix a vohage leak in your col- 
lector 

You plug my feelings into your de- 
tector 

.. You never spend your nights with me 

You don't go out with other girls 
other 

You prefer your collider 

You only love your collider. 

Celebrating the LHC, which is in- 
tended to be a mecca for American as 
well as European high-energy physic 
cists, foe Cemettes have renamed tfaon- 
selves Les Horribles Cemettes, or LHC 
for short, and they have posted some 
songs on them: 'Web page, 
sgyenus.cern.ch/mttsiclub/cernettes. 

Owners of computers with sound 
cards can bear foe Cemettes (who often 
em ulate the Supremes) croon catchy 
tunes such as “Strong Interaction” 
(“Yon quark me up, you quark me 
down, you quark me top, you quad: me 
bottom”), ^Antiwarld,” “Surfing on 
the Web” and “Microwave L ove.” 

Since its birth in 1954, CERN’s 
achievements have included monu- 
mental discoveries in particle physics, a 
succession of Nobel prizes ana the con- 
struction of a proton collider that may 
yield enough energy to discover foe 
elusive Higgs boson, a theoretical 
particle s u pposedly responsible for en- 
dowing all matter with m ass. . . 

But f or or din ary people, CEkN*s most 
memorable achievement was to invent 
tte Warid Wide Wcb as a way to or- 
ganize and find information on foe lo- 


tenoet The Iaboransy originally used its 
Web system as a o ommnmcaticps net- 
work for physicists, but it grew as the 
Interact became nearly as universal as foe 
postal system. As the Web outgrew the 
laboratory, CERN cast off its creation, 
which is now administered by others. 

Mr. de Genarro, an Italian, writes his 
songs entirely in English, he says, be- 
cause F-ngliah is “foe universal lan- 
guage of physics.” 

But this has created somethi ng of a 
language barrier between the CERN 
laboratory and the French and Swiss 
people outside it. Most of CERN’s 
neighbors do irat understand foe jokes in 
his songs. 

The Cemettes are not the only per- 
formers specializing in physics songs. In 
foe United States, Dr. Lynda Williams — 


Pmk*« * < 


Technology stock indexes around the wort* 

North America i 

Pacific Exchange Tech 445-30 


S&P Tech Composite 
Europe 

Morgan Stanley Eurotee 


1176.08 


612.58 


Pet change, 
yen- to date 

453.26 

+68.01 


459.02 


A*te 1542.53 • :“6.18 

Hanes May Be Banned hUJC myM ^u>AC^GUimAmKia.Dm.9 
• l nwesto ( *eigtori rn 8 mB t^ 0 l c *-' D " c - a * . 

. 15% riTtadkig -wwaportytrwMb^ German Phone 

• Kcwaiwecofn pans Slash Rates, 

..a^^P^SottwBnn.Rtefcr 

• in ticioeoltSott, Gates Sees thaflho* 'of 
^ c ‘.TzL Mn »^saadero Bridges iBMPastitec.»» 


* n*t w 
SaSrf« il •»' 
im \tmu 


ics at San Francisco State Vmvemty — 

has become a hit at physics conferences. 

Her on-stage gyrations and clever al- 
lusions to physics. keep audiences of 
scientists roaring with laughter. 

One of the theories she tackles is 
“su p er sym metry,” winch posits foe ex- 
istence of particles called “sparticles,” 
“squarks” and so on. Her song, to the 
tune of George Gershwin’s *”S wonder- 
ful,” pokes ran at the government’s can- 
cellation in 1993 of foe Superconducting 
SupercoHidez, which would have been 
foe largest accelerator in foe world: 

’ Squtmtum dream, squandered it. 
Bad publicity. 

A’ awfully sad, ’s could ve had 
Our. own SSC. 

But where did the funding go? 

Must be hiding with the higgsinos 
r Swonderful, * marvelous 
There's still the LHC! 


A PC WITH A VIEW: Befitting 
their longtime rivalry, Sony Ccap. and 
Panasonic almost simultaneously have 
lanrtehwd personal computers with 
built-in digital video cameras. 

“It’s a new type of application — 
sending moving images over the coot- 
pater — which could grow into a big 
market,” said Tdohilco Umeyaraa, vice 
presidentforresearchutlDC Japan Ltd, 
a consulting firm. “When you have a 
video, your ability to communicate is 
enhanced by two to three times.” 

The idea of attaching video cameras 

to personal computers is not new. In the 

past they have bear plugged into a com- 
puter port, but what Sorw and Panason- 
ic, wmch is a teand of Matsushita Elec- 
tric Industrial Co., have done is build the 
camera and its software into the PC. 

Click on the video software icon, and 
foe camera and foe voice recorder are 
activated and tire user’s focepops up on 
foe screen almost instantly . Tne^ “mail” 
button sends foe footage to a designated 
electronic wwil 

Panasonic’s version of the camera- 
mounted numhrnft earn also Operate &£ a 


By Robert O’ Harrow Jr. 

Washington Post Service 

W ASHINGTON — My tfanghtw picked up the 
device and weighed it in her hand. She brought it 
up to her eyes airf squinted. And as she inspected 
it. with s omething resembling awe, I recalled those mon- 
keys in the movie “2001: A Space Odyssey” who had just 
discovered wooden clubs. 

I wondered: Could there be an educational breakthrough 
in the offing? 

Her curiosity was imrVr ftn mfaMf*- This ingenious device 
from Seiko Corp.’s Seiko Instruments Inc. subsidiary is no 
bigger than a mall cellular jphene, yet it scans printed 
words, enlarges them on a small screen on the back and then 
reads them aloud. 

Seiko officials bill the Reading Pea as an “assistive 
technology” for people with limited reading drills. That 
could be students who 
have learning disabil- 
ities or who speak 
English as a second 
language, or it could 
be a rinlts who want to 
r improve -their vocab- 
•ulariesl 

By pushing a few 

low foe!fevelneeded to -T j 

successfully conduct u'"'-* ' 
their daily lives,” a 
M^anyoffi^I s aifo 

makemfoviduais more 

productive and self- 

soffidoiL 1 v 

rm all for pro- Seiko officials promote 
derUx 88 ‘ a8ei8tiTe . 

to my 5-year-old, rak- limi ted r eading skills. A 
oning foal as' an en- . «“ , Ir 

th nsiasti c reader and assessment atter & nalt - 

reafly very easy to use. 

good occe-over. 

The results were decidedly mixed. 


misalign foe one-inch-wide (234-centime ter) tip, and the 
pen would produce garble. The result was that she lost 
interest rather quickly. 

I kept my mind open and gave foe pen to a colleague, Liz 
Leyden. She discovered that the pen could actually mislead 
a user by displaying a word that was not the one she was 
trying to scan. While looking through Harper’s magazine, 
for instance, she scanned “Sarajevo.” 

At first, for whatever reason, the machine displayed 
“data.” When she managed to get “Sarajevo” to appear 
on foe screen, the pen pronounced the word improperly 
with a hard “j” ana a king “e.” 

' 'You have to have a pretty steady hand,” Ms. Leyden 
said. “And if you don’t get all foe letters in a word, it can 
crane up with a completely different word.” 

Now, all of this might seem to be nit-picking. 

After all, foe pen clearly makes use of some marvelous 
technology that could help many people learn to read, 

particularly special- 
education students. A 
plethora of other 
devices in recent years 
has helped to give stu- 
dents with disabilities 
a way to communicate 
and express foem- 
^ selves. 




Seiko officials promote the battery-powered 
device as ‘assistive technology 9 for people with 
limited reading skills. A 5-year-old’s 
assessment after a half-hour trial: It was not 
reafly very easy to use. 


I T DID not take her long to learn the essentials. She had 
to place the narrow tip of foe pen on the page of a book, 
ali g n it into die nriasection of the letters and gently 
sweep the pen backward, or to the left, for each word. 

A tittle rectangular screen on the back of foe pea dis- 
played tile word. An instant later, the device said foe word 
aloud. 

But after about a half-hour, my daughter scrunched up 
her nose and offered a te mp ered assessment ft was not 
really very easy to use. 

Alot of times, her hand would slip slightly. Or she would 


BRIEFLY 


B UT MY experi- 
ence was snnil- 

ariydisappoiot- 

mg. While I found that 
it technically worked 
as billed, I couldn’t 
help wondering how 
much patience many 
would-be readers were 
going to have with the 
Reading Fen. I also 
wondered about foe 
price* almost $300. 
That seems high and, 
to ™y mind, puts the 
" thing in the realm of an 

" expensive toy for 

' ' V people who can afford 

H the latest tiling. 

John Dudley, senior 
product manager at 
As. iMinuan* Seiko, said people 

should not be uitinti- 
dated by some initial 

Ehe battery-powered difficulties. 

idogy for people with J? Jg 

5-vear-old’s would get much easier 

, ^ • i t to use over time. 

hour trial: It was not He also said foe. 

price paled when com- 

pared with the benefit 

that users would de- 
rive from being able to cany around a device that enabled 
them to understand text 

It is especially good for people who are afraid to signal 
their reading troubles by asking for help. 

As usual, we stall see. My guess is that Seiko and other 
companies will continue to refine the technology and make 
it simpler, more effective and less expensive. 

In foe meantime, if it helps some people learn to read, it 
gets my vote. Now, can someone tell me how we can get it 
into the hands of people who don't have any money? 


AaolMinuMte 


Robert O’Harrow Jr. 
oharrowr@washpost.com. 


e-mailed 


video phone, provided tire receiver has 
camera equipment hooked up at the 
other end. 

Sony’s model comes with software 
that le» the user activate certain tasks — 
like activate software — by holding a 
smailoiece of paper wifoblackandwrate 
code m front ofthe bml£-m camera. 

Mr. Umeyama of IDC said other PC 
makers would probably follow suit as 
visual communication became an in- 
tegral part of computing. 

The portable Sony and Panasonic 
models, retail fra about $2,000 and are 
not marketed outside Japan. . (IHT) 

A FORETASTE OF Y2K: The U.S. 
government is wanting hospitals, emer- 
gency personnel and heaJm-carc prac- 
titioners that so-called year 2000 com- 
pute? problems could affect two medical 
products a year eariy. 

A Food and Drug Administration ad- 
visory said the potential problems do 
not pose any immediate health threat, 
hut could create confusion and incorrect 
records. The problems involve switch- 
ing from foe year 1998 to 1999, af- 


fecting foe ability of the products to 
display, print or store the correct time 
and date of when they are in use. 

One product, Hewlett-Packard Co.’s 
43 100A/43200A external defibrillator, 
will function properly but will print out 
“set clock” rather than die month, day, 
hour and minute that it is in use. The 

to 1 ?!??^— not 1999 — after which it 
will work properly for 1999. At foe end 
of 1999, it will have to be reset again — 
from 1998 to 2000. 

The second product is In vivo Re- 
search Inc.’s Millennia 3500 multipara- 
meter patient monitor. To avoid a clock 
problem, the company advises heahh- 
care personnel to neither test nor reset foe 
devices Dec. 31 or Jan. 1. The company 
also has software to fix the problem. 

Mare than 2,000 of these devices 
have been installed worldwide since 
June 1996. (AP) 

WEB FINANCE WATCH: The on- 
line brokerage E*Trade Group lac. said 
it had forged a marketing deal with 
CNNfh.com, a Web site of CNN’s fi- 


nancial news division, in a move to 
snare customers through partnerships 
with financial Web sites. Under the 
agreement, E+Trade said it would be 
featured on the high-traffic sections of 
CNNfh.com as well as promoted on the 
cable network CNNfh. ( Reuters ) 

BRAZIL’S CELL BONANZA: 
Brazilian sales of cellular telephones 
will have grown about 25 percent in 
1998, the newspaper O Estado de S&o 
Paolo said. 

Stores are on track to sell more than 
1 3 million cellular phones by the end of 
the year, bringing the number of users to 
more than 85 million, the newsnaner 
said. 

Waiting lists fra cellular phones in 
Brazil have been falling since foe tele- 
phone system, Telecormmicacoes 
Brarile&as SA, was sold in July to 


providers. Brazilian cellular telephone 
vendors forecast that the number of 
users will more than double to about 
17.2 million by 2003. (Bloomberg) 
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Frankfort, the DAX index fell 0.6 per- 
cent to 5,00239 but finished the year 
with a gain of 183 percent The CAC- 
40 index in Paris rose 1.3 percent on the 
day and finished the year 313 percent 
higher, at 3,942.66 points. All 1 1 coun- 
tries adopting the euro shut their mar- 
kets until Monday, when shares will be 
denominated in the common currency. 

Tokyo also had its last trading day of a 
dismal 1998. The Nikkei 225-stock av- 
erage slipped 4.73 points to 13.842.17 
and ended the year 9.3 patent lower. 

The Brazilian stock exchange was one 
of the year’s biggest losers, with the 
Boveq» index sliding 333 percent on the 


of trading, to 6,78433 points. 

On Wall Street, stoats fell after eight 
days of gains in the Dow Jones in- 
dustrial average. 

The Dow dropped 4634 points to 
9,274.64 after gaining 530 points since 
Dec. 16. The Standard & Poor’s 500- 
stock index fell 9.88 points to 1,231.93, 
while the Nasdaq composite index 
slipped 14.83 points to 2,166.94. 

with one trading day left in 1998, die 
S&P 500 has soared 27 percent, the 
Nasdaq composite is up 38 percent, and 
fee Dow has gained 17 percent 
While strong money fjow&from year- 
end bonuses and retirement plan con- 
tributions have fueled a strong finish to 
1998, analysts are concerned that cor- 
porate profits may not justffy fee mar- 
ket’s lofty levels m 1999. 

Demand for U.S. exports is expected 



to remain bleak lor some time as fee 
global economy tries to heal from crisis. 

• Still, the domestic economy contin- 
ues to show considerable spark. The 
Conference Board research group said 
■Wednesday its index of lending eco- 
nomic indicators rose by 0.6 percent last 
month, its biggest rise since February 
1996. The November reading followed 
a 0.1 percent gain in October. 

Treasury bonds rose, with the price of 

the benchmark 30-year issne rising 6/32 
to 102 17/32, bringing its yield down to 
5.08 percent from 5.10 percent 

Stocks of some well-known Internet- 
related companies fell sharply. 

Traders said large drops in stocks sudi 
; as Amamn. com and Yahool showed that 
sane of fee euphoria surrounding the 
, r'ijnieniet stocks was clearly starting to dry 
v ’%p and feat there was a danger other 
stocks could be caught up in the 
.downdraft. Amaz on fell 1 1 1/16 to 32144, 
while Yahoo! dropped 25H to 244%. 

Frank Gens, senior vice president of 
Internet research at Internat ional D ata 
Cop. predicted feat Internet commerce 
would double to $68 billion next year, 
but he warned investors not to c ount o n 
Internet stocks continuing their surge. 

“There are some companies that are 
facing challenges next year,” Mr. Gens 
said. “Those are companies that are 
losing money tins year but have valu- 
ations feat are based on ejpecto{«»*wJ 
profit in 1999,” such as No. 3 Internet 
search directory Lycos Inc. 

He said acquisitions in the sector 

■ would rise next year as traditjor^n^a 

and financial companies decided they 
.wanted to buy mto the Intem« anfl 





Local-Currency Trading 
* Ends for Much of Europe 

CmaBtglh»/%m t-a ■. ~ T --| fci i 

Leading European stock markets ex- 


genenced nostalgia Wednesday as 
• Franknirt completed its last Deutsche 
mark-denominated session on a down- 
beat note while fee Bourse in Paris saw 
out the last hours of the franc wife a 
more positive attitude. 

. _ Major stock indexes in the United 
S tales slipped in late trading in the pen- 
ultimate session of 1998. Internet shares 
feu sharply as some analysts pred i cted 
the sector would come down to earth in 
' the new year. 

London, which will continue to trade 
in pounds, closed 1 percent down on fee 
day, but the benchmark FT-SE 100- 

share index finished fee year wife a gain 
of 143 percent at 5,882.60 points. In 
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India’s bumpy roads are host to six two- wheelers for every car 


Racing for Indian Buyers 

Carmakers Aim to Make 4 Wheds Affordable 


By Miriam Jordan 

Special to the Herald Tribune 


NEW DELHI — In fee United 
States, it's a car in every garage. In 
Indiana scooter is the best feat most 
families can do. 

“Lqt’s fape it; Cars are a luxury 
hem in India,” said Bharat Iyer of 
Warburg Dillon Read in Bombay. 
Wife per-capita annual income at less 
than $400, India’s bumpy roads hold 
six two-whedera for evexy car. “The 
cheapest car costs two and a half years 
of a middle-class family’s annual 
earnings,” Mr.. Iyer said. 

Fora Motor Co., General Motors 
Carp., PSAFeugeot Citroen SA, Dae- 
woo Motor Col and other foreign 
automakers collided wife this Indian 
reality when they raced into this max- 
ket with midsize cars starting in 1995: 
Their models were too expensive for 
middle-class Indians, and inventories 
piled up. 

Their task got tougher Wednesday, 
as die largest Indian carmaker slashed 
prices cm its compact cars just as fee 
country’s largest truckmaker intro- 
duced its first passenger car. 

The foreign carmakers are betting 
that their compact models priced at 
less than $10,000 will energize the 
lackluster auto sector, which has had 
two years of flat sales. South Korean 
companies have taken the lead, wife 
Hyundai Motor Co.’s launch in Oc- 
tober of tire 999-cubic-centnneter 
Santro. But the verdict is still out on 
whether enough Indians will trade in 
their two-wheelers for small cars to 
make the market big enough for all 
the newcomers. 

Hyundai is banish. Within days of 
unveiling fee Santro, the company 
booked more than 15,000 orders for 
the car, whose price ranges from 
$7300 to $9.000. f ‘That’s 5,000 mcae 
titan we had expected,” said B.VJL 
Subbo, sales and marketing director at 
Hyundai Motors India. “For the time 
bang, we aren’t taking new orders.” 

Daewoo, also erf South Korea, un- 
vefledits subcompact model, fee Mat- 
j z, in mid-November. Mere compe- 
tition is on fee way: Ford is investing 


$500 millioD to build a plant here that 
will, start churning out an India- 
tailored version of fee Fiesta, which is 
ahit in Europe, in 1999. GM hopes its 
showrooms will be realty to after the 
Carsa, a model from its Adam Opel 
AG stable in Europe, then too. 

. “For .the budget-car buyer, fee 
party has just begun,” said Hormazd 
Sontbjee, editor of Ante India, a 
monthly magazine. 

Still, the foreign entrants will have 


a hard time cracking the lock feat 
Maruti Udyog Ltd, a joint venture 
between the Indian government and 
Suzuki Motor Cosp. of Japan, main- 
tains on the small-car segment Scoot- 
ers aside, its subcompact Maruti 800 


Carmakers make big plans for 
small-car models. Page 12. 


has been king of fee road in India 
since it started rolling off the as- 
sembly lines in 1983. Last year, about 
80 percent of all cars sold in India 
were Maruti models — mainly the 
Maruti 800, priced at about $5300, 
and the Zen, a slightly more stylish 
and spacious compact model 
launched in 1996 that sells far about 
$8,700. The remaining 20 percent of 
fee car market largely is split among 
two Indian carmakers and Daewoo, 
FoidandGM.. 

“Maruti has an established 
brand,” said S amir Waikoo, the 
wood owner of anew red Zen, which 
be will pay far over four years. “I 
know that wherever I go in India, I can 
find someone to repair iL” 

In a bid to stay ah e ad of the pack, 
Maruti offers buyers incentives such 
as low-interest financing, lucky 
draws, free dinners at five-star hotels 
and a gold coin. 

It would, be hard for foreign car- 
makers to win a price war against 
Maruti. Its plant is fully depreciated, 
and 95 percent of its components are- 
locality made. 

Of all the entrants in the budget-car 
segment, a 1.4-liter hatchback de~ 
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China Says Its Economy Expanded 
By 7.8%, but Some Question Data 


By John Primffet 

Washmgttxi Post Service 


BETTING — China said Wednesday 
that its economy expanded by a healthy 
7.8 percent tins year, malting itby far the 
fastest-growing economy in a region hit 
with its worst economic crisis 
World War IL 

ied for 

figures 


But economists have question 
months the veracity of China’s j 


and its repe a ted claims that it would meet 
the 8 percent growth rate that Prime 
Mbxister Zhu Rongji said in March he 
would “guarantee.” 

China’s growth rate has become a 
politicized issue despite tiie public en- 
treaties of economists at the World Bank 
and other international institutions for 
China to concentrate on sound econom- 
ic principles and not production alone. 

Suspicions have been high that 
Chinese officials — either in the State 

Statistical ftnwm, w hich annonnraH Hy» 

figures Wednesday, or in the provinces, 
which reported their growt h figures to 
the central government — <»raprpraat»^ 
fee growth rate to win political points. 

Other figures point to a slower 
growth rale. Electrical power consump- 
tion, for example, was mostly flat, for- 
eign trade dropped slightty, and foreign 
investment — the tnain gnginw of 
China’s growth — showed no si gn of 


increasing. Regardless of whether die 
figures reflect reality, though, it is clear 
that China so far has esraped the worst 
of the Asian financial crisis. 

The State Statistical Bureau put 
China’s gross domestic product at 
$960.8 billion. The economies of In- 
donesia, Thailand, South Korea, Malay- 
sia, the Philippines and Hong Kong are 
all expected to shrink substantial^ this 
year. Only Taiwan’s economy is ex- 
pected to do welL 

Chma achieved its growth rate by 
embracing a controversial policy of 
pouring billions of dollars from its banks 
mto state-owned corporations in a bid to 
stimulate economic growth. Investment 
by state-owned entities increased 22 per- 
cent compared wife last year. In all, 
about $24 billio n of state cash — half 
hnwh anrf half gtatfcJwnk lendin g — was 

tunneled into fee economy last year. 

Western economists have warned 
that China’s policy of spending itself 
out of an economic slump is misguided 
because much of the investment is going 
into moribund mojects that end up cre- 
ating goods nooody wants. Some West- 
ern economists have estimated that 
Chinese companies possess inventories 
equal to one-third of the country’s gross 
domestic product 

One key problem feeing the Chinese 
economy is consumer spending, which 


has trailed state spending for more than 
a year. Unless the Chinese people start 
shopping more, and saving less, ecoa- 
omists warn feat China wifi not be able 
to repeat this year's success next year. 
According to statistics released Wed- 
nesday, the benchmark retail price in- 
dex, a leading indicator of consumer 
demand, dropped 2.6 percent this year, 
and tire consumer price index, which 
includes services and rents, fell 0.8 per- 
cent — a sign that no one is spending 
much in China’s cities. 

Western economists have pointed to 
China’s flat foreign-investment figures 
rod dropping trade figures as a sign that 
Chinese economists could be cooking 
the books. The statistical bureau said 
Wednesday that exports were almost 
unchanged at $182 billion this year 
compared to $ 1 82.7 billion last year and 
that imparts dropped 3.8 percent to $ 137 
billion. 

Overall, fee bureau said China ran a 
$45 billion trade surplus, a record. U.S. 
government figures estimate that China 
will rack up a $60 billion trade surplus 
wife fee United States this year. 

China did not release final figures for 
foreign direct investment, which is ex- 
pected to show no growth compared 
with last year. Last year it reached $45 J 
billion. In fee first 1 1 months of this 
year, it hit $41.07 billion. 


Duisenberg Says He’ll Stay in Office 


Renters 

PARIS — Wnn Duisenberg, pres- 
ident of fee Euro pean Central Bank, 
defied French expectations that he 
would serve only half of his tra-m in 
office by saying Wednesday feat he 
would not step down after four years. 

Asked in an interview with the French 
daily Le Monde whether he would quit 
after four years as the French govern- 
ment apparently thought he had agreed to 
do. he said, “I had hoped you would not 
ask this question. The answer is no.” 

His comments, on the eve of the 
launch of the European single currency, 
the euro, were the clearest sign yet that 
Mr. Dmsenbesg would not serve only. 
half of his etgfrt-year mandate and then 
make way for Jean-Clank' Triebet, gov- 
ernor of Ac Bank of France.-- 


Under heavy pressure from France, 
Mr. Duisenberg promised at a European 
Union summit in May to step down 
early, ending an acrimonious dispute 
over the job. which Paris had wanted to 
be filled by a Ercndmu. .. 

The president of fee Bundesbank, 
Hans Ttetmeyer, said he was not sur- 
prised by Mr. Duisenberg’s statement 

Mr. Tietmeyer said it had always 
been clear that the decision of whether 
Mr. Duisenberg would serve his full 
eight-year term remained wife him 
alone, according to the text of an in- 
terview wife the German television 
b roadcaster ZD F 

“I have told fee president of die 
European Council that, given my age I 
do not wish to stay in office for fee foil 
term,” Mr. Duisenberg, 63, told Euro- 


pean leaders in May. 

“It is nevertheless my intention to 
stay in office at least long enough to see 
through the transitional arrangements 
for the introduction of euro banknotes 
and coins.” 

At fee time, France insisted that fee 
reference to euro notes, due in 2002, 
was a clear sign that be would leave after 
four years. But Mr. Duisenberg has been 
gradually backing away from feat po- 
sition. 

This month, he told fee Wall Street 
Journal that he might serve a full eight- 
year term. 

“It’s up to me to decide when to step 
down, and I honestly don’t know when 
that will be,” he said. “We’ll cross feat 
bridge when we get to it. It might be 
eight years.” 
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Carmakers Ready to Roll Out Small Models 


J<‘ r 


By Keith Bradsher 

New Xprt Times Service 


CHELSEA, Michigan — 
Gasoline paces have plunged 
and sport- utility vehicle sales 
are soaring, yet many of the 
world’s biggest automakers 


Going Upscale 


Small Way 


plan to introduce fuel-saving 
small-car models in the United 
States in the coming months. 

Are they crazy? 

Not really. The interest in j 
small cars is partly driven by 
regulations — automakers need 
to sell a lot of small cats to avoid 
violating U.S, Axel-economy 
laws. The coming surge is also 
partly a coincidence, as many 
automakers happen to have 
completed new designs at the 
s a n n e time. 

More important, the new 
models reflect a shift in how | 
automakers, particularly U.S. 
and Japanese antomakers, look 
at small cars. Disappearing are 
the economy boxes of even two £ 
or three years ago, with their — 
tiny wheels, plastic bumpers 
and sometimes gaudy paint 


Low gasoline prices and the growing availabBity of late-model, used cars in 
good condition have hurt small car sales. Sales of the smaBest economy 
models have suffered particularty, so automakers plan to aitnxft/cs 
more luxurious small ca/s thal cost a little more. 
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Source; Bto ombtug, Reuters 


Inmaneul Hcald THboo 


EXAMPLES 


SMALL CMS* SHAHE OF LH5HT-VEHICLES SALES 


MORE V 

EXPENSIVE > 
(S11S00S17.500)- 


Toyota Corona 


ECONOMY 

l Baktwsiljsoar 


Chevrolet Metro 


SPECIALTY 
flMeorno 
hack seat) ^ 


Mitsubishi Eclipse ’« *89 


*94 -95 


are dropping even faster, as 
automakers xdy on tnosu y 
nonunion suppliers id assemble 
ever larger r*” 1TI ' ra of vehicles, 
the prices Ifaat consumers pay 
for small cars are likely to edge 

up by a few hundred dollars 

over the next couple erf years. 

Antomakers are taking all 
rtyy manufacturing savings on 
small, cars »nd spending the 
money and more on ro o k i ng 
small cats fancier, rather than 
cheaper. None of the new s m all 
cars have been priced so far, 
including the new Neon sedan, 
which Chrysler recently dis- 
played at its highly guarded test 
trade west of Detroit 

Yet the industry’s consensus 
is that automakers that do not 
upgrade their small cars will end 
up with few sales, which will 
help neither profits nor com- 
pliance with fuel-economy 


U.S. Gears 
Joining BP 
And Amoco 


ill i¥ 






The Associated? rext 

WASHINGTON — The 
Federal TYnde Conarrifinoa on 
Wednesday approved the S53 
billion merger of British Pe- 
troleum Co. and Amoco Corp. 
after die companies agreed to 
sell 134 gasoline swoons and 
nnw petroleum terminals. 

To appease antitrust concer ns, 
the companies also agreed to 
give owners of more than 1,600 
gasoline stations in 30 cities per- 
mission to end their contracts. 

The commission's chairman, 

Robert Pitofsky. «tfd the 
agency was satisfied that the 


Source; Wards Auto tntoOank 


Tn 1998 daSais. adjusted lor 
inflation in overafl aubo prices 


icans have been chotvang the used $17,500. The danger for automakers 


J *‘They have to be good to 
sell,” said James Hall of Auto 
Pacific Inc., a consulting com- 
“ pany in Santa Ana, California. 
“There was a time when being 


Very briefly: 


g stition were Birmingham Steel Corp., Connecticut 
orp-, Co-Steel Raritan, GS Industries Inc, Keystone 
Steel & Wire Ccl, North Star Steel Co. and Northwestern 
Steel & Wire Co. 

• LTV Steel Co. was sued by the U.S. Justice Department’s 
environmental enforcement division for violating clean-air, 
clean-water and hazardous-waste regulations at two plants in 
Ohio. 

• Eastman Kodak Co. stopped making film for the Disc 
camera, almost a decade after it gave up selling the cameras. 
Kodak, the only r emaining maker of die 15-exposure Discs, 
said in January 1997 it would cease Disc film production this 
year. Disc cameras were introduced in 1982, with sales of the 
film reaching a peak of 169 million in 1984. Sales fell to 
300,000 this year. 

• Td-Savexom, which resells phone services over the In- 
ternet, signed an agreement to buy AT&T Corp.’s services 
for 25 years. The agreement also lets Tel-Save.com buy an 
unlimited amount of fiber capacity from AT&T over tire next 
12 months, significantly reducing Tel-Save.com’ s costs. 

• Inktomi CorjL, an Internet software and search-directory 
company, plans to split its stock on a 2-for-l baas. 

• Hospitality Properties Trust, a hotel real-estate invest- 
ment trust, agreed to buy 17 hotels from Marriott In- 
ternational Inc. for $201.7 million as part of its strategy to 
diversify revenue sources. Bloomberg. Reuters 
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The 200 most fowled stocks of toe day, 
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The Associated Press- 
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• Mexican legislators approved a 1.03 trillion peso ($104.8 
billion) budget for 1999, scrapping a proposed 15 percent 
telephone tax and replacing it with new revenue-raising 
measures. The compromise, representing a retreat for forces 
allied with President Ernesto Zedillo, broke a two-week 
stalemate that had threatened to shut down the government. 

• The United Steelworkers of America union and seven U.S. 
companies filed a petition with the U.S. International Trade 
Commission complaining that steel-wire rod imports were 
seriously harming their industry. The companies filing the 


size can. 

The new small cars will also have 
almost as ranch interior room as 
midsize models, thanks to higher 
roofs and clever designs. 

A big reason for budding small 
care that look like undersized Ford 
Tauxuses is that a greater number of 


; buyers to choose a no-mils This could come sooner 
car instead of a bigger, older than later if automakers start 


also evaporate. sis on (readier small ' cars will be 

This could come sooner rather evident at die North American la- 


model. 

“A lot of people are choosing to 
move to the osed vehicle rather tiian 
buy a smaller car, so what we’re 


prices so as to main tain sales ana 
improve their overall compliance 
with federal fuel-economy laws. 
South Korean antomakers are also 


is a very weak market for moving to develop ever-mare at- 


temadonal Auto Show in Detroit in 
eariy January. 

raid will be promoting its new 
Focus, which wifi replace the aging 
Escort. 

DaimloCbiysIer AG will be 


mes rarely overlap in away that 
threatens competition.” 

• The cannusskre voted, 4 to 0. 
to approve tire companies 'offer, 
and us approval becomes final 
after a 6CPday comment period. 

The stock merger, an- 
nounced Aug. 1 1, is among the 
largest in history involving 
American companies. Chicago- 
based Amoco is the nation’s 
fifth-Iargest oil company, with 
about 9300 gasoline stations. 

British Petroleum, the 
world’s third- largest oil com- 


pany, sells its products through 
a network of 17,900 stations. 

The (teal is largely eclipsed by 
the pending $77.2 billion deal 


older, more affluent Americans are have virtually gone out of busi- 
bnying them. They expect better ness,” said John .Smith Tr . chairman 
comfort and amenities. Yotmger of General Motois Corp. 
buyers, meanwhile, are increasingly _ Every big automaker see ms to 
turning to used cars and sport-utility have drawn the samp, conclusion — down, as antomakers pass 

vehicles instead. that the ftitcre lies in somewhat lar- — “ — *- — 

The recent success of Volks- ger and more expensive small cars, 
wagen AG’s New Beetle, whose typically costing $13,000 to 
price starts at $16,425, has also re- 
minded executives that wman cars 


cars, and the very small cars tractive models, so the overhang of showing off the completely re- 


capacity for bare-bones economy designed Dodge and Plymouth 
cars costing less than $11 ,000 could Neon, which is becoming a taller. 


between Exxon Corp. and Mobil 
Coro., which would combine 
the biggest U.S. oil cranpanies. 
Analysts said Exxon and Mobil 
also probably would have to sell 
gas stations and refineries in re- 
gions where, together, they 
would dominate the market 


spread to the larger small cars. 
Midsize car prices are cree 


that the future lies in somewhat lar- savings from manufacturing im- the diminutive Tercel while having 
ger and more expensive small cars, provements. But even though the almost as much interior room as the 
typically costing $13,000 to costs of manufacturing small earn larger Corolla. 


sportier small car; 

Toyota Motor Corp. win intro- 
duce the Echo, which will replace 


can be profitable after alL At the 
same time, die huge excess of small- 
car factories in South Korea and 


car factories in South Korea and 
elsewhere in emerging markets, ca- 
pable of producing extremely cheap 
cars, has left U.S. and Japanese 
antomakers despairing of profits at 
the very bottom end of the marke t. 

Ford Motor Co. last year stopped 
selling two of its smallest cars, the 
Aspire and the spartan Ford Probe. 

Another important reason fix' 
selling pinsher small cars lies in tire 
growth of the late-model used-car 
market, as evermore 2- and'3-year- 
old cars come on the market at the 
end of leases. 

Given a choice between a 
stripped-down small car and a sim- 
ilarly priced, late-model, midsize 
car wim lots of options, more Amer- 


Dollar Mores Higher After Air Attack Against Iraqi Missiles^ 


Bloomberg News 

NEW YORK — The dollar re- 
bounded against the Deutsche fwafk 
and narrowed its eariy Josses against 
die yen after U.S. warplanes at- 


wic nsturing its 19. pff prra^t tirmp a gainst 

the Japanese currency this year. 


day as rising Japanese 
bond yields narrowed 


e minen t as investors retool their portfolios ■ 
jjap be- and central banks adjust their for- 


The dollar earlier fell against the tween U.S. and Japanese interest eign-cunency reserves 


mark on the German currency’s rates, making yen-denominated as- 
sceond-to-Last day as the European sets more attractive. 


driving investors to the safety of the 
U.S. currency. 

The attack, the second in three 
days, “helped the dollar pop back” 
against the marie and other curren- 
cies, said Elena Shperiing, chief 
trader at Banco di SkaUa. 

The dollar rose to 1.6785 DM in 4 
PJA trading from 1.6725 DM on 
Tuesday. It is down <L5 percent 
against the made for the year, ft also 
fell to U5.075yenftom 1 15.465 yen. 


FOREIGN E XCHA NGE investors in die market because of Italy, Luxembourg, the Netner- 

— jjic year-end holidays meant sm»H lands, Portugal and Spain —will be 

benchmark anrirf expectations that trades were having an exaggerated conducted in euros fitun Monday, 
die new single currency, the euro, effect on exchange rates. . “There’s increasing talk that the 


rates, making yen-denominated ns- Stock and bond trading in the 
sets more attractive. euro nations — Austria, Belgium. 

Some traders said tire dearth of Finland, France, Germany, Ireland, 
investors in die market because of Italy, Luxembourg, the Ncthcr- 


would be a magnet for investors 
after it started trading Monday. 


The dollar rose against the Euro- francs from 5.6091 francs and to 


cmzency unit, pushing 
t to $1.1675 from $l.f 


Ecu will convert ooofor-one to foe from $1. 


on exchange rates. “There’s increasing talk that the 

inst other major currencies, euro wfll be a strong currency,' 'said 
illar rose to 5.6295 French Fernando Medina, senior currency 
from 5.6091 francs and to trader at Banco Attentica 
the Ecu 13805 Swiss francs from 13677 . The dollar was lifted by the 6 
00. Tire francs. The pound fell to $1.6602 percent gain in tire Dow Jones in- 
1.6827. dnstrial average in the eight days 




euro Riday. But tire dollar fell Many traders expect the dollar to through Tuesday,^ which sparked for- 


against the yen for the third straight decline after the euro is introdnoed eign investors' danand for dollars. 
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(venders Fear Russia 

or Default 

Anxiety Grates as a DecuUine Passes 



% David E. Sanger 

New York Times Service 

f ! WASHINGTON - Russia’s 
gilnre to make a $362 milHouDav- 
faent on Soviet-era debt has raised 

fee* among U.S. officiate, fte^. 
poational Monetary Fund and 
Jendets that there is a growing 
movement in Moscow to default on 
(he country’s obligations, 
f The commercial banks that are 
owed the money, kid by Bank of 
America, stopped short of calling 
the failure to meet Tuesday’s dea£ 
line a default, even though it ap- 
peared to be exactly that. 

■ In August, in the midst of the 
devaluation erf the ruble and the fir- 
ing of reform^ninded officials who 

had negotiated a financial bailont for 

the country with the IMF, Russia 
failed to pay hundreds of millions of 
dollars it owed to foreign govern- 
ments. But Tuesday marir^j the first 


proval requirement had not been 
changed. 

The 


em for the hanint, and the mar- 


wouid be unable or nn wttHng to pay. 
But the signal sent by Russia seems 
ymmd to reverberate in world cap- 
flals, especially Washington. 

International economic officials 
said they subjected Russia had de- 
cidcd to default mi selected foreign 
debt “The question.” said one of- 
ficial who h»t been «nga£«l in dis- 
cussions with the Russians, “is 
whether tins is an act of desperation 
or a negotiating tactic.’*' 

On e possibility is that foe gov- 
omnent of President Boris' Yehsin 
has determined there is little 
chance that private hanks will lend it 
money for years to come, even if 
Russia begins to collect taxes, im- 
pose fiscal austerity and come to 
terms with foe IMF over a new loan 


-v WP™** cred - package. Wifo no relationship with 

® whom Russia s c ha nces of the rrwrmwraial KanVg left to de- 

“ tvflnnmic iwmiMv hinru> - .. 


economic recovery hinge. 


wifo 95 percent of its creditors to 
restructure its debt, essentially al- 
lowing it to pay the money back over 

a far longer period of time. But only 
72 percent of those creditors ap- 
proved a plan under which com- 
mercial banks would accept gov- 
ernment-issued bonds as an 
alternative to cash. Russia insists that 
ftneededtowm foe approval of only 
two-fhhds of foe creditors and there- 
fore is not technically in default 
[“There is no legal basis for de- 
fault,’* said IgorKhachatnrov, head 
of the department of foreign debt at' 
Vnesheconombank, the govern- 
ment’s • debt-paying agent, 
Bloomberg News reported from 
Moscow. 


stray, this theory holds, foe Russians 
have simply decided to halt pay- 
ments. 

Others say the default may be 
only a negotiating strategy to force 
the banks to restructure the debt on 
Moscow’s terms . “This may be 
their equivalent of an offer we can’t 
refuse,'* one banker «dd last week. 
“They want us to think that foe 
choice is between gettmg something 
— who knows how modi — 
someday or getting nothing at alL” 


Toyota Gains 
Sales Lead 

Bbombai News 

LONDON — Toyota Motor 
Coup-, the world’s foird-krgest 
‘ automaker, is outselling rival 
Nissan Motor Co. in Europe far 
thefirsttimein 23 years, helped 
by new and revamped models. 

Nissan, No. 2 in Japan after 
Toyota, was foe best-selling 
Japanese car brand in Europe 
from 1975 until this year. 
Through November, according 
to foe latest figures available, 
Toyota sold 504,200 cars and 
trucks and Nissan sold 497.287 
vehicles, the companies said. 

Europe has become increas- 
ingly important for Japanese 
automakers because recession 
has slowed sales at home. Jap- 
anese automakers plan to invest ~ 
about $2.7 billion to double ca- 
pacity in Europe by 2001. 

Toyota, which is building a 
new plant in France, has seen 
sales rise after it redesigned its 
best-selling cars, the Corolla 
and foe Avensis. Nissan is los- 
ing ground as it struggles to 
return to profit ami relies on 
aging Hwign^ analyeta said. 

Europe is the third-biggest 
market for Toyota after Japan 
and foe United Stales. Its West 
European share rose to 

3.0 percent this year from 2.8 
percent last year. 

Nissan is expected to post its 
sixth loss in seven years for foe 
year that ends in March. Al- 
though foe company is prof- 
itable in Europe, its market 
share is unchanged ihifi year, at 
3 percent. 


Is a Merger Imminent 
For Defense Giants? 

BAerDaimlerCluysler Talks Reported anTmch 


CeBetU toOwSsfFnmDapaubB 

LONDON — British Aerospace 
PLC and DazmleiChrysler Aero- 
space AG were reported Wednesday 
to be close to a merger that 
analysts said would trigger a wave 
of combinations in the European 
defense industry. 

Most merger terms have been 
agreed, the Daily Telegraph report- 
ed. 

British Aerospace shareholders 
will have 70 percent of voting rights 
and DaimlerChrysler Aerospace foe 
remainder, while John Weston, 
chief executive of B ritish Aero- 
space, win head the new company, 
the British newspaper said. 

But a spokesman for Daimler- 
Garyslcr Aerospace s a i d talks with 
its European partners — including 
British Aerospace — had paused for 
foe Christmas break and would re- 
sume after New Year’s Day. 

“The article is press specula- 
tion,” the spokesman said. “We 
will continue talks with ail oar Euro- 
pean partners in January, and we 
nave never made a secret of the fact 
that we are also talking wifo British 
Aerospace.” 

“We are in conversations with 
everyone, and we hope that those 
conversations lead to a conclusion 
soon,” a British Aerospace spokes- 
man said, giving foe company’s 
standard response to such reports. 

A combination of foe British and 
German «wnpani«»^ would create the 
foird-largest defense company in the 


world, with sales of $21 bilfion. 

A deal "will spur others in the 
industry,” said Andy Chambers of 
SG Securities in London. “By foe 
end of next year we’ll see substan- 
tially larger groupings.” 

Talks between the two companies 
have prompted General Electric Co. 
of Britain, the second-biggest de- 
fense electronics maker in Europe, 
to accelerate its search for a part- 
ner. It is most likely to meige wifo 
Thomson-CSF of France, its bigger 
rival in defense electronics, analysts 

«tid 

Shares in Thomson-CSF rose 62 
percent, to 240 francs ($42.78). on 
Wednesday amid speculation that 
its chances of a merger wifo General 
Electric’s Marconi unit looked 
promising. 

“It's to be expected that die share 
would be boosted by speculative 
buying after this lriod of report,” 
one analyst said, referring to foe 
Daily Telegraph article. 

He added that by comments by 
Denis Ranque, chairman of Thom- 
son, that he had the government’s 
backing for a deal with Marconi, 
along Wifo conf i rmat ion from GCU- 
eralElectric foal Thomson was on 
its short list of partners, had attracted 
speculative buyers to the stock. 

General Electric said it was look- 
ing at Thomson-CSF, British Aero- 
space and foe American companies 
Lockheed Martin Carp, and North- 
rop Grumman Corp. as possible 
partners. (Bloomberg, Reuters ) 


Investor’s Europe 
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Very briefly: 


Continental AG’s Profit Jumps as Sales Rise 


vote formally to declare foe 
bank in default, Mr. Khachaiurov 
said. As the bank already had 72 
percent support for its restr u cturing, 
'‘indirectly, this shows they are not 
in agreement” with derauh, he 
said.} 

Batik of America, a unit of 
Batd^America Corp., said through a 
spokesman that it was seeking cla- 
rification of the Vnesheconombank 
position but that foe 95 percent ap- 


Blootnberg News 

HANNOVER, Germany — Con- 
tinental AG, foe world’s fourth- 
largest tiremaker, said Wednesday 
its sales climbed 16 percent and 
profit rose “significantl y” i n 1998 
after the acquisition of uT Indus- 
tries Inc.’s nralrft and rhareis unit 
and because of strong demand for 
cars and trucks in Europe. 

The company said sales rose to 13 
billion Deutsche marks ($7.76 bil- 
lion), increasing profit above its 322 
million DM in 1997. It attributed the 


sales increase to the ITT unit, which 
had 1998 sales of 4 billion DM 
This is the fifth year in a row that 
Continental will post increased 
earnings, tracking a recovery in foe 
European ante market since 1993. 
Co ntinental sells about three-quar- 
ters of its goods in Europe, and it has 
flourished . while competitors 
stumbled because of their greater 
exposure to Asian economies. 
Volkswagen AG and Daimler- 
Chrysler AG, the top two German 
autmtiakxrs and bom Continental 


clients, have reported booming sales 
this year. European car sales rose 7 
percent in the first 1 1 months of the 
year. 

“Things are rolling very well” 
for Continental, said Thomas Aney, 
an auto industry analyst withHypo- 
Vereinsbank in Munich, who ex- 
pects foe company to post a 1998 
profit above 400 milli on DM. 

C ontinental is a distant fourth in 
the global market after Michelin 
$CA of France, Bridgestone Corp. 
of Japan and Goodyear Tire & Rub- 


ber Co. of the United States. 

Continental’s shares fell 0.60 DM 
to close at 46, dragged lower by a 
general decline in German stocks. 

The acquisition of Tcves, ITTs 
brake and chassis uni t, allows Con- 
tinental to offer automakers com- 
plete systems, such as braking and 
steering units. 

Co ntinental paid $1.9 billion for 
Teves and completed foe takeover in 
the fourth murter. Teves’s 1998 sales 
were 4 billion DM, a 5 percent in- 
crease over 1997, foe company said. 


• Min or co SA cut its dividend after wanting that its second- 
half profit would be below the $123 million it earned in the 
first naif because of slumping prices for copper and other 
commodities. Second-half income will drop “very substan- 
tially,” the Luxembourg-based mining company said. 

• The 11 nations adopting the common European currency 
showed average consumer-price inflation of 0.9 percent a year 
in November, down from 1.0 percent in October and 1.6 
percent a year earlier. 

• France’s unemployment rate fell to 1 1 .5 percent in Novem- 
ber from 11.6 percent in October, the third consecutive 
monthly decline. The rate, representing 2.94 unemployed 
people, is the lowest since October 1995. 

• Telefonica SA of Spain launched a one -for- 50 bonus share 
issue aimed at making up for the lack of a 1998 dividend and 
closing a bumper year for the telephone company. 

• Israel’s gross domestic product, buoyed by exports and 
investments, grew 1.9 percent in 1998, down from 2.4 percent 
in 1997 but higher than previous estimates. 

• Diageo PLC, the world’s lamest Liquor company, said 
Bernard Arnault, chairman of LVMH Moet Hennessy Louis 
Vuitton SA, would resign as nonexecutive director in a move 
foal analysts said could prompt LVMH to cut its 1 1 percent 
bolding in foe British company. 

• LCI Computer Group NV, a Dutch information-tech- 
nology and services company , said 1998 sales would rise more 
than 30 percent as it included the earnings of four companies 
bought u recent months. 

• AO Tokobank, previously one of Russia's top 20 banks, 

said a Moscow court had declared it bankrupt, four months 
after the central bank revoked its license because it could no 
longer pay make its payments. Bfaamberg. Remen 
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1210 1172 1210 11*6 
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1025 991 1025 HH0 

<89 675 684 6S0 

13180 12820 131 130 

810 7 68 810 790 

310 304 310 30S 
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1152 1142 1152 1150 
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S3 57* 532 5B0 
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1619 1585 1*00 1592 
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23920 23520 23720 23660 



Kewnca 


Mote Comm 
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1*65 1620 1665 1645 
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2080 2060 3065 2060 
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2200 2155 2200 2155 

3930 3800 3870 3840 
4Z3 415 416 425 

4270 419 4200 4230 
5130b 5000a 513Cki SI On 
1513 1505 1505 1508 

961 950 9*1 970 

722 TOO 700 715 

3780 3710 3710 3780 
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7900 7780 7900 7890 
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2510 2475 2475 2515 
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BafcudParSp 
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TofDomBank 
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WeuaMBtEar 


1X90 1X50 
rim 3220 
4120 4125 
4425 412* 
*220 *120 
3405 3X70 
31125 2920 
5820 5775 
4120 4U0 
2225 2125 
37.90 37 JS 
792* 7150 
22JD 22J05 
1525 1530 
7fl-90 2820 
43J5 4275 
2125 21.10 
7020 6925 
5*000 55820 
LSJM 1280 
3925 39 JO 
3495 2455 
1430 1525 
1520 1SXS 
9425 95.15 
4435 45J0 
SUB 5400 
1525 1525 
7145 7495 
20.10 19J0 
I7J0 1673 
1425 1525 
1X10 1725 
9830 9450 
1720 1640 
7440 7400 
3440 3325 
5920 5720 
2355 2110 
447* 4375 
2530 2535 
5420 5405 
3225 3125 
37.15 3450 
5420 S3J5 
1X20 1720 
2235 2225 
2220 2Z15 
3125 31 JO 
3025 30J0 
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1X70 11*0 
3280 3X10 
4125 4130 
4320 4380 
6180 62J5 
3195 3400 
2970 3X25 
5B20 58.10 
41.15 4125 
2225 2220 
3720 3770 
7880 7920 
22.10 22J0 
1575 15.90 
!8J0 2X95 
4175 4175 
2125 212* 
7040 7X50 
55035 55400 
1530 1530 
3985 394* 
2475 24*5 
1425 1620 
1525 15.15 
9SJ0 9q 25 
4420 45.70 
5495 5520 
1525 1525 
7720 7730 
2020 2825 
1675 1720 
1405 1415 
1770 1725 
9720 9*20 
1720 1720 
74 a 7435 
3410 3440 
5820 5920 
2120 2320 
4470 4400 
2525 25.75 
5410 5445 
3173 3220 
3630 3720 
5us 
1770 1X25 
2225 2230 
2220 2225 
3120 31 JB 
30JS 3020 
5920 5925 
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LeotxxJ 

Ufed 
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vua 

1481 

1437 

4040 

2918 

4040 

3966 

LVMH 

1107 

1*78 
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10*5 

MIcMtaB 

226.70 

222 22320 
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48570 47320 48520 47330 
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1*0 uxa 
359 363 

10X10 

30 

PeugeoiOl 

B77 

B65 

865 
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Ptaouk-PrM 

10*8 

WOO 

1IK8 

1074 

Chrmiftihe 

4185 

4021 

4U64 

401 


251 34030 
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746 

Rate 

544 

531 

531 
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86 
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MO 

Srtwfiitar 
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421 
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907 

m 
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1250 

1190 
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1205 

SGoMi 

*00 

773 

789 

rtf 

SasLwaEgw 

AnHulfaM 

•HUUBIBW 

TrasaoCSF 

1172 1147 
1319 1175 
243 22X70 

1148 

11D 

240 

1U0 

120* 

226 
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«7 

566 

571 

Ustaar 


62 
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6X90 
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449 

430 4400 
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1450 

1425 

1450 
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Low Sk ** DtoYW PE iwWgb LowLstest cargo 




LcwLatoH Oftje 




jana 


Stock Oft YU PE 1i 


19Vb 16*t NfNYP 1H7 <U 
I7» M NNVSO Ml SJ 
19%U%HOHQI JO 5J> 
W* in IHPA Mia 54 
Uft 13ft NkPAPJ -74 51 
1«M I4M HiwPP Mo 41 
15*1*141* NwPI AS a 5-6 
I7W 15M NiwPQ .«B 54 
151* 1» NuuPU .82 54 
in* 151k NuvQtoc 1-03 6-0 
1M lift NvSMM 41a SJ 
14%15W NWM .950 54 
29% 7ft OEA J3 24 
Z7ft ldbOECMd 
30 25*9 OGEEnil-33 4J 

46 23 OM Grp J6 14 

Bft Tft OMI Con 
16% SVkOStMnd 
41ft 11%O0Und0 

rs n* oo*Jir 

47ft 10ft Ookenad M -3 
3Kb 14V* OcdPsf 140 5.9 
25ft 5Vft OcaanEn n 
2« 8ft oceaoer 
34ft lKhOcMn 
21 V* 21* 04MOAI147a3U 
30ft 5V»OcwmtFn 
37ft TSft OffcDpI 
ttft 6ft OfBeeonx 
32ft 23 Ogden 1J5 SJ 
4S 2>ft OktKent M 14 
32ft 17’VteOWRep s .40 1.9 
49%23A Oftl 1-M 44 
17ft 4ft Ofaten .14 24 
40ft 24 OmegHtTZd® 9.1 
19ft 3ft OmegoPn 
41W.25 Orancre 40 J 
58% 27 Ontnfcom Ml 14 
40U 28ft OfMVcdB .96 25 
32% 12% Oneida .40a 24 
44ft 29ft ONEOK I J4I 34 
10ft MfeOppMS JO A9 
57 40 OranRk 250 44 

7ft 2ft Orti&ra 
SO 17ft omSaQd 
24ft 9ft. QmSfl -44 44 
59ft 20 OrianCap 72 14 
24ft. Tift Orttndan 
27ft 10ft. Oryx 
17ft 7ft Ounce*. 

29ft. 13 0<a»S ■ 

23*9 lOyuOttSNp 40 4.1 
19*9 10 OwamM JO 1J 
« 23ft OweraU 
46*9 2SV* OwenC JO .9 


42*6.18*9 PECO 1-M t* 
3516.29ft. PGAE Cp 1 JO 24 
ISM 33 PMI Cp .20 J 
44ft 38ft PNC 1441 3.1 
28%2M» PP&UfeH 140 34 
74*9 49*9 PPG 144 24 
13ft 10ft PSGfp 340827J 
25» 14ft PocCant M 34 
2J%1466 PocGtlH l-72f 04 
24ft 24*6. PocTpfT 149 7 5 
27V*. 10W PoaiCp 1460 SJ 
S3*9 20ft PHnWhb 40 1.1 
5ft. i ft. Pctaittr .lie 9.1 
24*9 19*9 PaKft 42 7-5 
W Oft Pomcd _ 

22ft 16ft Pen Pad! 142 7 J 
4i«9i4Q6.P<mamBmJ4 1.1 
9ft 519 Pt*rc»I 
5*9 IU Paraott 
12*9 1ft vfPgratfTr 
32V* KWbPcrtEf J2 1.1 
7ft. 6ft. PfltPI art 
13ft. 2-ft.PorkDrt 
S2V* 26ft. PDTfcHon 40 15 

35 TS'ft.PofKury 140 54 
52ft 33*9 Pvtnarits 44 15 
746. 2ft nano 44 15 
1*9 H Mtaaat 
29ft 5V9P0MH MBBlAQ 
15ft 7ft*. Paa- 
77 37 Parish 

21ft 10% Pay™* 

*Oft 33ft. Padtata 

23 819 PamiABi JO 2-2 

30 18ft PWMVta .90 44 
3619 MPaxnPt* .IB _ 
79ft 7ft Pan? p> 35740J 
70ft 42*9 PenDW Z18 4.7 
*5*4 10*9 PanRE 140 94 
70ft 2SM. Pemnoi 140 U 
18ft 16U PanuDwd 

IB 1319 Prmosun 
1496. 3*9 Podnoan 
44ft 26*. Panto* 44f 15 
sr%32ft PraEn 1.92 44 
3606.12*9 Pvfiqr 3t 15 
44ftftZ79ta tadCo 52 14 
imuot Part® 48 5 
5ft. 3ft Prmton JM 74 

24 8 ft PlnGffl 
3M9 20 PMmcn 

talfe 27ft PMto 2J9e 74 
38ft 11*1 PaMGBOS 
22*9 1ft Psteec 
125*9 71ft. PR» 48f 5 
Ah 712 PhnftB 
57 33ft PlnUnl 148 1.9 
S3* «* Phafeio 240a 35 
29W.1H9 PMaSab 48 2J 
59ft 34ft PhOMar 154 35 
14 ft PW9K0 
-2W9 1546. PhUD .12* 4 
102ft 42 PMtaBEI -9B6 14 
53ft 40*6. PMPat 1 56 35 
15ft 6M P18VH .15 51 
10*9 699 PRnXJmrU 54 2.9 
10% 5ft. PMMWto 22» 25 
35*6 27ft PtodNG 150 35 
20ft AVkPMrlS .12 14 

2819 l«ft PhecaL 
10ft Oft POgPiim- 40 84 
2S%mbPPM>rB IK 5 
52 33ft PHU J4 5 
35%24U PtoKnMZJSr 74 
14*9 12*6. PhnOom 1.13 b 0j 
49H 39*6 Pfnftsf I JOT XI 
42%&ft PknMB I 40 14 
28ft 7ft PtoNH! .10 14 


q 142 17*9 
« 108 17*6 
0 151 19ft. 
q US 10 
q 115 14W 
q 371 15ft 
q 799 15ft 
q 3191496. 
q 410 14% 
q 710 17*6. 
q 102 12 

q 2B3 16ft 
dd 544 11116* 
25 559Hm 
14 824 28*9 
10 205 3549 
_ 1134 266. 
12 211 10ft 

21 571 32ft 
27 3042 9*h 
12 1502 14*6. 
ddllJBO lift, 
dd 4975 4*6. 

12 47411ft 
- M8 14ft 
_ 092 4V» 
19 1810 9% 
38 5532 36ft 
1415333 12*6* 

14 7» 24ft 
23 1127 45 
ID 4440 2166. 

15 714 27ft 
3510006 4ft 

8 412 29ft 

9 531 9ft 
52 5209 3416* 
36 5404 58ft. 

16 48T 33*9 
10 518 1*1 
14 364 36% 
O 564 9 

22 185*5716. 
. 1479 m 
55 2249 43 
cc 1173 12Vh 

9 387 39ft 

29 820 18ft 
95 5074 13ft 
dd 237 8ft 
CC 3474 20*9 

13 414 14*9 

30 210 1599 
13 1901 29ft 
21 30?1 35ft 


Low L n h BT Qrge 

17ft. -ft. 
1714 -ft 
19ft -Vh 
10 

14ft. -ft 
15*6* _ 
15*6. 46. 
14ft. -ft 
14ft. +*6. 
1719 -ft. 
lift* 46. 
16Y* -ft 
lift. -ft. 
2M *Wh 
28ft. +ft* 
35 +19 

2*9 - 

1096* +V6. 
326* 44 

99b +M» 
14ft _ 
17 46. 

5ft. 49 
lift. +ft 
14ft 6ft 
4ft. 6lh 
9ft. 46. 
JSftt+ft* 
ISh+lVh 
2464 49 
4491. *2*9 
71ft. +** 
27*6. _ 

416* 49 
29ft +6* 
9ft. +* 6 . 
33W>lft» 
57ft 4t 
3246.6ft. 
14*6* 46. 
3M +ft» 
8ft. -ft 
509 6ft 
7ft* 46. 
4299. 6119 
119b 6*9. 
39*4 6ft. 
18*4 6ft 
13M 6*4 
Oft - 
28V* 49 
14ft - 
15ft _ 
29ft 64b 
34*6. -Ill 


20 2448 419b 4166* 41H +Vh 
20 3475 3146.31ft 31*9 _ 

a 1584 40qv 47Vh 44*69 

15 3348 54 5316. 53*4 -ft 

14 1222 20*9 28ft 2064 4b 
13 1353 59ft. 584b 5964 -9b 

9 134 lift. 11 11 -ft 

17 454 22ft 22V* 22fti +ft 

23 183 20 1946. 194b +19 

_ 144 75V» 25ft 25ft _ 
20 5845 2116. 20ft 209b 4b 

13 4745 3716 34ft 3714 49 

q 943 199 1*4 1*1 _ 

34 4458 2561 24*6. M4b -ft. 

10 238 lift 1166* lift +ft 

27 244 20 19ft 19*4 -ft 
IB 2137 21ft 21ft 21*4 - 

0d 558 4ft. 4 5ft _ 

dd 570 1ft l*b 1*9 - 

1 S4J 24 2*9 29b 4b 

19 321 2896. 20 28ft +» 

_ 0334 464 dC 4ft 49 
I 8995 3 24b 24b - 

11 1144 32ft 3166. 314b -ft 

14 444 32 31 31 -ft 

10 235 45ft 44«VW45ft +H 
dd 1137 1*9 2ft m _ 

_ 1158 lb d 6a ft! ft. 
ddl2120 « » * +*9 

22 1314 8ft 8ft 8ft 4b 
14 2553 «5ft 449b 44*4 -1 

31 2245 18 179b 1799 6ft 

35 721*4019 40 40ft +46. 
8 149 9ft 914 9K 44 

16 110 10ft 18>b 18ft *16. 
dd 3537 1VW bb Vm *ft 

113 8*9 7ft 8*9 +99 
2110054 48*0 441*61 44ft -14b 

10 239 194b 1966. 19*k 4b 

1010038 30*4 30*b 30*b 4b 
- 123 14S4dl5*4 15*9 -1 

_ 2349 156b 14*4 14bb -ft. 
8 532 4V. 4*b 4K 4b 

14 244 30ft 37b 37*9 -ft. 

18 444*44*9 31ft 3949 +6b 
dd 3297 159b 15*6. 15*b +M 
3014970 4 lfb 401b 4069 -ft 
CC 1384 95ft MVS. 94ft -19 

17 185 4ft 3*4 4 +Vh 

IB 918 17*4 1414 1716. +ft* 
54 122 33*lb 33*9 336b+Vb 

q 2S5 30*4 29(6 30*4 -ft. 

11 1472 1M 12ft 12ft +» 
tfd 783 l**b lft» 19b -ft 
51 26081 limb 1236 12599 +1W 
dd 3045 4ft Jft 4ft. -4b 
70 3934 54*9 £59h 55*9 -1H 

11 1477 52ft 500b 5119 -ft 

29 315K8*9W 29*b 29*1 +«6b 
2324729 54ft 541b 549b +ft 
-13097 Vb H ft> - 
U 061 25ft 25*4 25(9 _ 

13 2504 67M <6*h 4469 -ft 
17 5740 42(1 42ft «fb -ft. 
dd 418 71b 6(9 7 -19 

20 102 09b Oft 8)9 + ft. 
48 508 9*9 9ft «ft -ft 

10 383 kStb 34ft 35ft +1*4 

12 8040 9M 9ft. 9*4 -4b 
dd 324 24 25ft 25ft +ft 

q 3477 94b 9ft. 9U -ft. 

11 173 Hft 17ft 19ft +219 

19 189 24ft. 25ft 2S6b -*b 
» 774 31ft. 3019 31ft. -kb 

S 127 13ft 1319 13(b - 

1004 4214 41*9 41ft -ft 
24 3219 28(9 27VW Mft. +H 
- 1797 8ft 7ft 7ft -ft 


44ft 43b FtoNB* JO \A 
42ft 28 PW0* -W J 
25ft 5*b P8B80X J4 13 
9*4 lObPMnMn .10 5J 
>1 1799 POwayAs .12 A 

1719 799 PtocBD JO 1J 
20*blM* Platan 
I4*b 2 PtonHtr - 
ao 39b Platan 
22(ta 1119 PloylwB 
17V. 91b PtoyixPtJ 
34(9 nr* pujtoCjv 2J0 9.1 
91b 99 PMna 
42ft 38ft PuoOlMS AM 1J 
Mh 9ftbPogoPd .12 \JB 

'■& ]| 

496bl7ft. PotasSd -40 32 
57ft 28«ft.PkyMBI» 

31ft 1599 Poto RL 
130b 7ft PoAfGp 
1519 7ft PopeTaJ JO 9 j 0 
18*4 lift Portoft 570*343 
52*9 33*b Pqrtgn" JO* 24 

42 7599 Pannp ua oj 

97*b4&M Patotag 144 - 
48ft 31 Paildi 1 J4 43 
27**b23Vb PohaS 130 55 
53(9 ambPma* ja u 

£414 32*9 PracCst 44 3 
25ft 10 PmcOrg 
13*9 121b PlflOF MB 4-7 
SSWUVh Praank At IJ 
14U 4*4 PimRrn-476 U 
33ft 14 PrmPVSl _ 
05 34 PmnPksPr4J57.1 
28ft 18M PltalPr 7 A 
lVb JbPiw* 

27ft Oft PiWetnH 
44ft 22ft Pdmk 
22b 13 PlkBBGp 1J5 9J 
24ft 19 Plto»pfal2512J 
21 M 4 PxmiftB 
159b 7ft PtoRSI 1.1 8c 12.9 
24(9 15b PnnRSpf llJalXO 
U 9b Pftmata 
94*VM45ft PreOG 1.14 1J 
law 94 Pragcp J4 .1 
24ft 19*4 Prangs 177 4J 
49*9 209b PIOOIWH 
1319 9ft. PidsSIi 1 JO 125 
13(9 5(9 PraUOna 
4114 20 PlOtUtS A* 1.1 
4119 2519 PmCaa A> .9 
J50b28ft PnMdFs JO J 
24 19*9 PUUNC JO 37 

24*4 17*4 PStNM -60J _ 
42*4 30*b PSEG ZM 54 
33*922*9 PtJSSra 38 3J 
29b6J4Vb PlMBtEn 134 4J 
92ft 577k PitoPS 40 J 
36*hl9s*hPtrtf«l .10 A 
110b 919 PHYM 39 0.1 
15*9 13*bPIGM .94a 63 
16 1264 P«MYT1» 9J 

13*4 1019 PMNU J6 £J 

91b 7*4 P4A1T JS4 93 

8ft 7?b PMITT 31 90 

Oft 7*bPPirr jo 9j 

5 TVkBMS 
65 6b 48ft QuaVjOcll.14 U 
24ft 10ft OataSC At 22 
336bl5V* QuaMM 34 Z 9 
23 11 Omtain 

»ft.14ft OiJOtog 
229* lSsVhOuoxkrs 34 33 
31b 17(9 OutatVS 
14 Cft Otaac J2a Z3 
13b 4 Qutanc 40p _ 
35ft 4*1 RABFaiC 
llVb 8ft RCMSIr 39a 9.1 
19*1 7ft RDOEq 
21ft 919 RFSHI 134(111 
1986. 0*4 RH CCCil J8i 1-2 
3ftb21*bRJRMH> ZQS 59 
26 ft. 24ft RJRpfT 230104) 
24ft 24>bRJRp(U 138 9J 
10b SVbROCFd 233*393 
Ub 7 RPC J4 IO 
18 12*1 RPM 37T 11 

7466.10ft RT1 M _ 

1569 BbbRngaiMn 
716b 13 Rafcora 
Wft 24 RabRPl 40 U 
21ft 14ft RBncoG 148113 
17ft 2ft RoageRiC .12 14 
7ft WbRaJWO 
44ft 20ft (tarSra -32 13 
34ft 14*4 RJaraFl JM 13 
Oft 34ft Rorarinc 1J4 18 
» 13b Royoroc 

59*9 39*9 RnythnA a 30 13 
40*4 4mbRaj6hnB 30 13 
29VW14H RskOg JOBS 3 
2914 16 RdlOe J(ta 3 
2B*bl7ft RftOTra 1J3 73 
27ft 234b RBnnm 2-04* U 
266619 Radon 1-35 ao 
IS kblSObllKlBipf UR 53 
21ft 13b RodRaaf 
U 10ft RodwtfTr 43| - 
336bl21b n — BC k 
276b20U RgeyfiR 1 J4 AO 
31*4 11 RababCGp 
10*9 37*9 UnsGP JO A 
41ft 43ft. RitaGA n JO 3 
52 (b 29 Rtaasir J4 14 
19bbl0*4 UKn J7 23 
41b 24ft R44S0A 34 J 
4919 lift Rtaacp - 


34 3310 66*b 44ft 45*1 +14 

16 647 31ft 30 31MR-196 
dd aa ion. 9ft 10 ft +ft 

- 1804 2V6* l<9b Idb -Vb 
37 147*3Ift 31 326b +l|b 

dd 7097 1149 11*9 lift +*b 
_ 1700 1719 10(b 1719 +99 
58 904 219 264 2*b -tb 

31 550rt» 78M (Oft +2b 
cc 787 21 20V» 20ft +»b 

41 1739 15bb 15*4 15*» -*b 
24 822 2569 24>ft. 25 
dd 459 lft 111 Tft +*b 
21 94 35 34*4 34*1 -*4 

dd 3999 inb 1219 121b +66 
_ 1356 17*9 106b 17 +*4 

1* 254 Stab 37**b 306b -*b 
dd11Q79 19*1 181b lBTk+V> 

35 1334 Slftb 49ft SOft -ft. 
15 2063 Wft 18*4 19ft 4*9 
U 497 »b 9tb 99b + 6b 
dd 501 8*9 1 Bft. -6b 

q 303 10(9 MM 10*9 -ft 
20 132 4Sft 45 45 -ft 

18 405 3814 37bb 3B6b +69 
_ 420 639b 61(9 621b -W 
37 5*2 37ft 3069 34ft -Ab 

17 1587 25*4 259b 2S*b _ 

14 3529 341b 34 34*b+*b 

12 1103 439b 42ft 43*b+*b 
_ IBM lift. KXb II +*9 

5 179 12*1 12*b 1214 -69 

1147 34 33*9 33ft -Vb 

- Ill 449 4* 49 ft 
_ 1408 30ft 30 30*b+*b 

- 253 58 57b 57b +64 

13 511 21W4 21ft 21ft +M 
dd OO ft lb *fti - 
4 4783 Oft Oft Oft -*b 
4 3115 24ft 2419 2019+2M* 
- 120 14ft 14ft 14ft +*b 
- 328 ItttdTOh ISfk -ft* 
23 7V8 1069 919 10 

dd 1345 9*4 M 9*9 -9b 
- ZM 10*9 10*9 141b +*b 
dd 3525 11*9 lObbllVb +W 
35 «®7 93bb 91*4 92M.-19W 
28 143QH7I 163 108« +5 

41 1017 20*4 20ft 20ft +*b 
29 1590 30bb 30ft. 3019 +ft 

4 271 10ft. 9dbKHb+6b 
354 OAb HD ft 41 
2D 1259 30Mb 37*1 38 ft, + 4b 
20 3433 X2IU 419b 42lh+6b 
41 5954 73*9 691b 72*9+2*9 
21 190«2flb 25ft. 25*9 +69 

10 1057 20*b 19ft. 26ft. +!b 
14 2344 40*b 29ft. 39ft. -Vb 
23 1011 27*1 27*9 279b -*b 
14 474 27ft I7*b 1 Tft -ft 
27 402 80 OS 85bb +9b 
17 443 28ft 286b 28ft +b 
q 153 ll*b lift. 1161 -Vb 
q 154 15ft. 15 15ft. +|b 

q 119 149b 149b 149b -ft. 
q Men** nib n** - 
q _»7* 8 719 7ft. - 

q 2051 8ft 8 8 -Vb 

3 1357 8*b Bft. 8*4 _ 

jn 3*b 3Vb 3ft +Vb 

30 3274 60*6. 5969 5969 -19 
dd 4824 IZft. 1119 1219 +*b 
dd 362 221b 21 W 22ft +ft 
31 111 22 21*1 22 +19 

dd lOJ 18 17*4 17ft. 4 . Vb 

15 AM 10(9 18ftt 18ft. -Vb 
24 781 29*4 29 29 -Vb 

12 295 9ft 9V» 9*9 - 

- 221 B 7ft. 719 +*b 

1427259 74b 7 7Vb -ft. 

a W 969 » « - 

41 WO 7*4 7(9 71b -ft 

7 579 1269 11*4 1**4 -b 
- 701 14*4 13ft. 136b +6b 
dd 9832 29ft. 29 299b+*b 

- 119 25(9 25Vk 2569 - 

- 100 25ft 25ft. 25ft - 

? M5 4b«69«b_ 
222 7*b 76b 719 -►Vb 
18 1814 157k 14ft 15*b +4b 
4 991 U6b 11*4 13 +l(b 
- 124 lift 11*0 119b ft. 
13 1381 1714 17 T7*b+*h 

2t 4485 33*b 32 32W.+169 

15 131 14*9 14V9 14M- 
dd 3084 31b 3*b 369 +69 

dd 1520 4*b 4 469 + ft 

IB 952 324b 32ft. 32*9 +*b 
10 BH 2!ft 20*b 20*b -ft. 
15 320 45*9 44(9 45lb +Vb 


3*91 17*9 IfenflMOV 
OTblO** R*Bia»y - 

5764 40ft. Regta 13to 1A 
26ft U RwtapOU34 7J 
22*9 13 RepGra JO 13 
» 10 Ropudnd _ - 

731* HftRqMYl LOO 2J 
54 47taSlYmF 230 S3 
Z7(bi3*4 RnMhsvn 
18*4 CVi RawftjHD - 

S4*b 12 RtodM 
15*4 9ft. RoxStcra 
24 1249 Rayoflara JM 1J 

Oft 46ft RayWt 1-ta 13 
5a*9 E>*bRhnPI 32c 1 J 
*2 136b MM 30 1.1 


OKI 37ftt RIOTHD Uta 4J 
4964 296* ROklUd ■ .43 J 
39*4 17ft RataOMT JO J 
4064 29 RoMTAkf _ _ 

aaiff*»S5 , . ,, j*a5 


_ 44 21B 26ft 25ft. 2519 +69 

13 10x0554 Sift. JB6b 51V9 +1 

J 14)0493 52*9 51*b 52*4 -ft. 

3 JS ISU 25*b 24ft. 25 -ft. 

3 35 90 24*9 24V9 24W -*9 

a - 24 2Sft 15*9 -ft 

L2 16 *209 24bb 24ft 141b -ft 

LO 21 749 22ft 21ft. 22*9 -*b 

i3 _ 107 21*9 20ft. 20ft. -ft. 

- - 109 lift 1469 1669 *ft 

- dd LO 14 0*9 13ft -ft 

- 24 1977 13*9 13*b 13*6. +*b 
LO 13 200 22H 71(9 2269 +Vb 

- IT 304 1769 106ft. 178b +9b 

A 25 244 090b 099b 4919 -Vb 
S _ T64S99b 59ft 3n b -M 
3 16 2241 45ft. 43*9 « +ft* 
LS 3 2257 1219 127b 12bb +V9 
J 11 1297 29 24*4 27M -lft 

- _ 28> 22 21 V* 22 +»b 

12 4 m 3419 3479 36M+1VW 
_ 23 214 24*4 24Vb 3449 +69 
_ 12 151* Oft 1479 15 4b 
'A 17 2B8 53ft 53 53fh -8b 
J - 212 25*9 ZSft. 26ft. -Vb 
3 14 149 2CKb l**b 20 -8b 

- 1025893 1319 131b 13*9 -ft 

12 1* 3011 4419 45ft 457b - 

L3 — 39851 51 51 -4ft 

_ _ 4W? 16*9 17*4 18*9 +l(b 

- — 123 13*1 13*9 146* +*4 

- 34 3097 14V9 151b 15ft -ft 

- 13 137 12*9 126* Qft+lk 

J 18 3593 23 21 Vb 22(9+1 lb 

<3 dd 4124 52ft 51ft 52 +16* 

J dd 387 51 50*9 SO* -Vi 

.1 17 1392 1H9 18 181b +49 

_ 13 489 life- 156b 15ft +lb 
17 7 364 45ft 43ft 43(9 -2 



dd 107 1769 

18 858*15 
IS 4M 198b 
_ 460 416. 
17 165 Oft. 
_ 182 2SV5 

22 U42 2M 
5 9145 9*9 

19 544 3ft 
- 174 2449 
T9 7125 34ft 
391097* 4(09 
» 303 22J9 
q 400 13*9 

A 4900 31 

23 443 2169 
21 273 21*9 
12 147 21*9 
CC 920 19ft. 

11 1625 25ft 

12 335 »b 


5,9 

19 19 -ft 

4*b 4ft -ft 
•9b 8ft. -ft 
2S*9 25ft +*5n 
24*9 »<(b+U 
»ft »*b -ft 
3U 3ft -ft 
38*9 *4*9 +ft 
3S*b 358b -16b 
40*b 4B8b -lft 
21*4 21 
13ft lJ*b -*b 
31ft SI lb -ft 

TQM 20ft -ft 
21 2141b -ft 

2T*b»» +ft 
lift 1 99b ♦ 4b 
25ft. 25ft -ft 
274b 27“V» -Vb 


17ft 12*9 SdnHlFlJOalOLS 


32 mbSaiuOa 34 J 
45*b2S*9 Sena 130 43 
3449 9ft SedCM _ 
40 22ft SooocdP 32 JJ 
97Y»fiffll SaqCp A la A 
41ft 15 SOMVO A3 1 J 
74 348k SaaOta JO 1.1 
17*6 7 SOBAMmJft 43 
OTbCdbSooaaCo U 4 44 
169b OthSPWvC Sim 14 

j 

i8S8rs& sa 


jgR UnUtadOgt j jrtja Sadi DKYM PE 1&W» LtaLOtoMOUt 

14 5007 22ft 22 22*9 -ft 47H 29M Tanca 1JD 34 T5 400 3W 326* Hft f 19b 

dd 2220 27 24Vk 24bb +ft 2769 2419 TVA 45 ZOO 74 _ 123 24ft 24ft 26*b +6b 

9 787 34ft 33*4 3419 +*9 30U23H Tcgpca] 13M 7J 14 2S3 25H 241b Mbb -ft. 

87 1448 27ft 14*1 271b -ft 4SPH 15 Ttodlrk _ 25 5920 MKk 39 3WI.+49 

3D 734 72ft 71ft 7T6b -ft JIM 13ft Tmx _ 27 747 2796 24*9 27V) +19 

52 4947 341b lift ‘ — . 

21 m S 6 V 1 55*9 

a 307 (ft 9ft 


»-T4)- | 

40*9 mb SAP AG n _ _ 2158 39*9 30 38*9 -1M 

54*9 35 SAC Corns. 93 IJ 271 7771 »S4*9 53Vb 53*9 -ft 
S7!*b20ft SQSyi _ 20 1963 54ft 5f*bSS*9-19b 

lift 419 SKTIan 3lr .1 _ 713 lOVb «* 10*b+*b 

28 37ft SLGffcn 1 JO AO _ 904 31ft 20W 21*b+(b 

15*9 9ft SLTnd 38 J 14 180 12ft I3*b 12*9 +Vb 

41*9 96* SU IRC* _ 31 4M 34>*b 729+ 24b. +169 


41ft 9M SUNK* _ 23 484 M’Vb 239+ 2fflb tltt 
05 37 SPSTadi - 17 13* 54>6b S3Ab 54ft +Ub 
79ft 346b SPXGp _ 18 320 44*b 049b 46ft -49 

25X6424 SS*Hpf 130 7J - 171 25 MftlA .ft 
91ft 358. STMtoaH _ 24 15B0 Tfft 74ft 7799 +3ft 
16(9 11*9 SrtqR 144*1X1 11 340 13 Uft 12*9 +ft 
44ft 23 SabraGr _ 25 2219 4*Vb 43 44Vb+l*9 

45ft 17ft StodSc _ 37 472 26ft 25% 26ft +6* 

19ft Tft SdayKs _ « 1917 OTbmwi3*b+% 
61*9 30ft Satawra _ 39 9431 6T)b 5W 59ft -l*b 

2066 Bft Soon Prd 147+155 _ 153 tft 9ft 9ft -ft. 

37 18ft Stas J08 J 44 1 040 23*9 23 23ft -ft. 
48V»13 suohn .10 A 13 725 24 25ft 2PVb+(b 
399bl9*b suudi _ 9 3154 20*9 27ft 27Tk-lVb 

4766 386b SIPart* 130 2J 39 5947 3»b 35 35 -ft 

449b 10ft Saks - 19 3468 309b 27*9 38ft +ft 

Sift 27ft SLMHIdSJOf IJ 14 1695 45ft 47 479b -Vb 

51 47 SaBMef 2^0 5.1 _ 202 497?6a4a* 48*t-ft6n 

106* 7ft SOOBWar 30a 9.9 q 224 W. tab 8*9 +V» 

19 12ft Sc9nS8F 134+183 q 044 18*9 Itab lift. -Vb 


14ft. 14VW -ft. 


15ft' TI19 SdknHQ BIJOU J q 3722 134 12Vb 12W -ft 
15ft 7 Santa 1 J3al4J q 325 10ft 10 10 -Vb 


195 21ft 20*9 21ft **» 
4471 419b 3Kb 41 +l*b 
9ft DM 31 Vb 31ft +69 
2268 471. 44ft 47U+1V+ 
1» lift. 12*b Uft -ft 
3170 3116 30 3M9 -ft 


15*6 7 Santa l-43al43 q 325 10(9 ID 10 -Vb 

09ft 43 SOC5B01 348 SJ _ 924 65ft Wft 65ft +*b 

9*9 5ft SJoanB 890111 21 924 5Vk 5ft 516 _ 

119b 5ft SFER _ 16 2944 44b 4 tab _ 

21 Vb 17ft SF*eimJ2» 9J - 242 17ft 17W 17ft. -ft 

42bbllVbSMta .13 13 S 4349 11 Uft 13*9 -ft. 
27!*b2S4 SadFprD Z19 XI _ 121 27Jb 2*89 20(9 +M 

27ft 25 SatlFprEZlI 03 _ 107 26ft 24*9 30*9 -ta 

276* 23(9 3cHFj*F 1B3 77 _ 330 36ft 2Ab 26ft +*b 

26Vb23 SadFprt* 1JS 7J _ 399 25V9 2S*b 259+ 4ft. 

31(9 2ZJ9 SaraLMB .50 U dd 13792 29ft 3nb 3M -W 

18*9 66b Scum J8 3J _ 133 7*9 769 71b -W 

i9Vbi5 soma*- l-siiai n 317 ism un. isn. -ft 

Xft ISVbSbarTO J71 )J) 14 437 26ft 2Sft» 26ft. +*b 

3714 Z7ft SCANA 154 4J 13 1211 31*9 31*9 Jlth -V* 

32W WbScbanPtB _ _ T70 13bb TOTb 1319 +6b 
57*1 30*9 StaeraflB J4 3 5215826 54*6 5SY+ S5>» -ft. 
86*4 40*b SdSkOB 35 1 J 2322771 44ft. 45*6 4S9b-l*b 
00*9 Wft SctaabB .11 J 7521929 599* 55 S*»-»b 

38*9 13 ScH MOO JO 40 6 518 154b U 15 -Vb 

24 l» SdGCBHB _ 12 171 18% 18*9 18*4 -lb 
37<lbllll VJAH 34 J 22 1614 22% 22V4 22VU -9b 
30*6 14*6 ScotoUl JO J 12 494 20*b 1X9 19(1 -66 

4fffHX3 ScoCPw TJ4a 40 _ 1514 41 (b 41 ft. 41 Vb -ft 
41** 24 Scott _ 72 XI 38*9 38 38ft -ft 

4Vb 166 Saxuq .10* 73 dd 371 15b 1*1 lib+ft. 
5BW 38ft Saton J6 1.1 29 402 «*b 48*9 49*b +W 

15*6 SVbScudGfcHlJOdflJ q 12SS 511 3Vb 5ft -ft 

Uft 6*h ScudNA J4+ 4J q 538 96* 9 91b -M 

20 11*6 SCSWE Z99C173 q HT7 179b 1719 179b +6* 

15*4 'OS* SctanPcr 442634J q 178 13% 13*6 136* -ft. 
44*6 19 SeaCbntAIJd 34 14 307 5J*b »ft 29*6 -66 

flbbSlft S+acorSm _ 7 306 481* 47*9 +7Wb+*b 

34ft 1019 S*qdl _ dd 781B 31 29% 30%+IM 

25ft 2S* VBVB30C 200 7.9 _ 392 25*. 23*b 25*6 +Vb 
44%2519 Smyrna At 13 U 4014 38 34(9 37*b -1 

20% 5%Sba«lOE _ dd »43 6*4 6*b 4ft. -ft. 

70 Z7ft Sawn _ dd 51% 50ft 51 Vb +1 
4Sft nftl SMHftpfZOO 19 - 84151*9 »W 5] ft +49 
g ,39ft. Scoo J2 12 1516384 4Ub fi%40%-*b 
2S%24* Saon3JSnlJS4J - 177 25*b 2S*b 25*b - 

32V* 11(9 SncCGB - - 2033 Uft 13% 1SN -ft. 

199b tablcM - 16 100 Uft Uft 12*9 +19 

!4*bl1%5aSgS« J4o 5J q 100 129b Uft 129b _ 

29% 23** SamxaEn 15* 4.1 _ 1543 25ft 2S*b 25% _ 

10% 0 Sam+gti 34olOJ q 143J BVb 8*b lft - 

20 3ft Rnsoort _ 40 *299 7 £%*»*_ 

47ft 29ft SvraCp JO 13 24 0909 36% 37ft 37% _ 

30 20 SbtvExb - 10 881 2019 20 24% +% 

z% 6* SweMer _ ddzsois *b (4 ft> _ 

25ft 10 SKSMtoS JO IJ 35 1749 22 21(9 21% - 

8(9 3% Shannon Jim U 5 1U « ft W _ 
17% svbsnonaPi JT+x. 2S04*%flft 6% -ft 
86ft 40% StaraMcd 34 1 3 20 929 51% 49ft 50(9+1% 
25V+HW SbwCtfBin 05 - 247 25%24%2S +19 

Z7% 6ft snowCg -&p _ 5 312 7ft Tft 7*9 -Vb 

22« WhSlmr A IJ da 3303 22ft 22M 22Vb+6b 
44ft 31 SaftSTr 1 JIB XS 26 1592 3*% 37% 37*9 -%. 
37ft 19% SJwnbn JS 13 19 2MS 29% 2(16 29% -ft 
5*» lVhShanqv - dd 7725 14* 19b 19b -ft 

R» 58 ». 1 I* TA 

II S3 in? 20ft Sb^5 
am 32M StolPOC 1JD 3A 14 374 37V9 36*9 34% -% 

34*9 26ft SK2CP 1J1 14 17 141 35*9 35 35ft +*9 

5* *4 5BrtA* . dd 032 lft lft 1*9 . 

gener al _ ddllgj 13% Uft 12% +64 
29ft 6%3ta i nf . 7 330 tft 919 9U +ft 

3 fff TtabStaePf UOa 7J » U60 28 37ft Z7%+% 
18ft 5 smda — dd T3n 5ft 5*4 4% +** 

15 4ft Sngqi .119 IJ B 208 6*9 6ft 6% _ 

11V. 2; am ^ - dd 4 3ft 3(9 +19 

34*9 2ft Stramm JM - - 2553 5 4*9 4(9 -ft* 

13% 19 5H - dd 3657 2% 2ft 2% „ 

11*9 8 SbtarP JSdTOJ B 244 Bft «%«?+% 

4 lft szzftr - -m 7366 2% 2ft 2ft +W 

34(9 24% Sftfln* 321 13 13 IX Bit 35% 32% _ 

206* 7ft SMdRl JBUdd3Ut*b8(9 t*b+4b 
25*9 7ft OtadfA JDt 3J — Z36 tft 8*9 9 +M 

35*9 15%5o«nAO« Ji IJ 13 21* 25 209 24%-% 

04ft 17ft MM - 13 1079 24 23 2X66 -1 

35*4 S% SraitRR ZMT 03 It SB 31ft 31% 3) ft +% 

71(9 486b StnBkBdi JBb IJ 42 3024 71% 4B*b fitft -3ft 
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Hard-Liner Assails China’s Policy 


U Sai Lone with a toad of ha* in his Hsipaw 

TRADE: Chinese Goods Flood Neighbor; 


Roam 

BED1NG-— Ahard-Jine Marx- 
ist has condemned Qiina’spoUcy 
of selling small state-owned en- 
terprises and assorted that capi- 
talism is eroding socialism. 

The comments by Deng Uqun, 
84, once China’s propaganda 
chief and. still regarded as the 
country's leading leftist- figure, 
reflect a broader political chill in 
the country. 

Three founding members, of a 
nascent opposition party were 
sentenced to long prison terms 
last week, and President Jiang 
Zemin has vowed that subversion 
will be “nipped in the bod.’’ 

In a spe&h reprinted in the 
December issue or the monthly 
magazine Zhang Liu — which 
means “midstream” — Mr. 



the Communist Party who he said 

had abandoned, so cialism 

“In their hearts, it’s no longer 
‘only socialism can save China’ 
but ‘only capitalism can save 
China/ " he' said, adding -that 
“the rights of an Overwh elmin g 
majority of people would be 
guaran t eed if stale-owned enter- 
prises were in the hands of Marx- 
ists and Leninists.” China is 
selling thousands of unprofitable 
state enterprises whilosnoring up 
its top 1,000 or so corporations 
under the slogan, “Grab the big, 
abandon the small.” 

Avowed Marxists led by Mr. 
Deng have made no secret of their 
opposition to the reform efforts 
endorsed by fbe Communist 
Party , in September 1997 and 


aimed at thrusting state-owned 
companies into die marketplace. 

The hard-hners — small in 
number but a vocal and influ- 
ential group — say such efforts 
will undermine Communist Party 
control and spark a social back- 
lash as millions of workers lose 
guarantees of social and econom- 
ic protection. 

Mr. Deng cited one uniden- 
tified city that he said had sold 
1,771 state enterprises — more 
than 90 percent of its total. 

‘The sale of state enterprises 
to capitalists has transformed 
workers from die masters of en- 
terprises to the hired hands- of 
bosses,” Mr. Deng said in die 
speech to the Society of Research 
on the History of the People’s 
Republic of China. 
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Continued from Page 1 

alarm clocks to consumers on the other 
side of China’s borders. 

“Exports to the poor border nations 
are pretty unimportant in terms of 
ChuM s total trade,” said Ken Davies, 
chief economist at the Economist In- 
teUigence Unit in Hong Kong. “But 
* from the other point of view, China is 
easily in a position to overwhelm these 
neighboring economies with goods.” 

U Sai Lone said the Chinese exports 
had already hit his suppliers in the vil- 
lage of Joy Gong about 20 miles (32 
kilometers) from Hsipaw where a group 
of families has long made Shan hats. 

Mir. Davies and other economists 
key factors accelerating the cross-bor- 
der trade include warehouses in China 
stuffed with poor quality goods that are 
being sold off at below cost by state- 
owned factories; Beijing's call to fight 
the Asian economic crisis with in- 
creased exports, and the ChinftM* gov- 
ernment’s longer-term policy of encour- 
aging the economic development of 
inland provinces. 

Also, by developing cross-border 
trade, China cultivates strategic rela- 
m tionships with nations associated with 
*4? the former Soviet Union and gains ac- 
cess to much, needed natural resources 
such as the oil of Central Asia or timber 
in Southeast Asia, the analysts said. 

In Burma, the array of factors lifting 
Chinese exports have coincided with a 
collapse of foreign investment in local 
manufacturing, a sharp slowdown in 
trade with T hailand and India and con- 
struction of a four-lane road to the border 
from Burma’s tradmg center, Mandalay. 

The ) 60-mile trip from Hsipaw to the 
Chinese border was once a two-day 
drive that could be accomplished only in 
the dry season. Now takes less than five " 
hours along a paved road. Within the 
frontier zone much of rite trade is paid 


for with barter.ahd smuggled across the 
bonier to avoid import restrictions. For 
large-scale purchases traders employ in- 
dividuals on a day rate to carry goods 
across the border. The result in Burma is 
a national consumer, economy largely 
based on tax-free imports that do not 
show up on official statistics. ' 

“Even China’s most seemingly re- 
liable statistics such as trade with die 
U.S. — are highly controversial,” said 
Chi Lo, senior intern arinnal economist 
at Hongkong & Shanghai Banking 
Corp. “For -trade along China’s land 
borders anecdotes will get you further 
than any official numbers.” 

Evidence of Burma’s heavy reliance 
- on imports can be seen at most res- 
taurants: Spoons, glasses,, plates, tooth- 
pick holdeas, soft dnnks and plastic chairs 
are all imported, most from China. 

With little industrial production de- 
veloped enough to compete with 
Chinese factories, Rangoon has never 
publicly charged Beijing with trade 
dumping. Import restrictions have been 
introduced with mixed- success since 
April, but government officials speak 
with wonder at the increased volume of 
trade from China and consumers readily 


snap up low-cost goods. 

. In^ Vietnam, howerw, factories freshly 
built by foreign investors have been un- 
dermined by Chinese imports, prompt- 
ing kmd complaints to Hahoi officials.- 

‘ ‘Water pumps smuggled across from 
China are terrible quality but they sell 
for half the cost of production here,” a 
foreign investor in Vietnam said. “For- 
eign companies are not alone: Just take a 
look around Hanoi for bicycles made in 
Vietnam, and you will see the same 
thing has happened.” 

The investor added that while of- 
ficials earnestly promise to study the 
competition from China, the govezzt- 
ment has little control over trade passing 
through the porous border zone. 
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THE GIANT, O’BRIEN 

- By Hilary Mantel 192 pages. 

$22. Henry. Holt. 
m Reviewed by Carolyn See 

T HIS novel takes place in the British 
Isles in the late 18 th century and is 
'based on two parallel sets of amag- 
; onisms: the oppressive English versus 
the beleaguered Irish, and the emerging 
. “scientific” mind versus the dreamy 
“artistic” mentality. Too bad we know 
- in each case who wins. 

The giant, Charles O’Brien, lives out 
his youth in an Ireland where roofs are 
tom from wretched huts, green forests cut 
! down to pathetic stumps, where villages 
; are nothing more now than collections of 
starving people and every road nothing 
; more than a rivulet of muddy waste. 

* The giant notices all this — and 
- doesn’t notice. His head is in the clouds. 

1 iaJHe ’8 a storyteller and lives for his stories, 
and for the effects that his stories have on 
-his audience. He travels through this 
• hellish pit accompanied by an entourage 
of desperate but cheerful friends, telling 
them baroque, marvelously ornate tales 
„ of goblins and witches and sorcerers and 
beasts and princes. 

Bnt even more miraculous man ms 
tales of changelings and other roagjc 
creatures are his visions of great leisure, 
elegance and untold wealth. How can me 
giant possibly know about lush tapestries 
smd bright silks and engraved silver 


tmsks ana „ 

never even seen a two-story house" 

He knows, we must imagine, because 
he is a, born artist and has mpt wrou s 
access to a world that, in “r®" 
must be beyond him. In addition to bong 
an artisi, O’Brien is also afres* of namre 
- about 8 feet (Z5 meters) 

thatbeWThegiantdecides,mOT^le^ 

on a whim, to journey with his mends to 


London, to explore further what he has 
that makes him different His tall stories, 
and his height. . 

O’Brien hopes that London will be 
something like thcridhand fabled cities 
he has hoped-for and (Reamed of, bnt 
he’s Irish,, and. the fa te of the Irish in 
London is banging, or worse. 

There’s nothing here for poor people 
bnt drink, confusion and dying: “dying 
of dropsy, quinsy, tisick, measles, croup, 
goat, canker, teefhiqg, overlaying, 
mold-shot head, thrush, bough, whoop- 
ing-cough, dueling, surfeit, pleurisy, 
dysentery, lethargy, child-bed, king's 
evil, and imkiKJwn - causes: and some 
from grief, aha some from a footpad’s 
ball, some double-ironed in dungeons 
and some from the bite- of a mad dog, 
some from French pox, cholic, gripes, 
flux, scurvy, fistula, worms ...” 

The giant’s little band of Irish has 
journeyed from one hell into a worse 
one: Having already robbed them of all 
things material, the English and their 
‘ ‘civilization” will now rob them of their 
beauty, their self-respect and their souls, 
and this tale plays out in several ways. 

The giant is a freak. Indeed, be has 
come to the city tosell this very attribute, 
his amazing height wedded to his antic 
strangeness. But artists rarely get the 
audiences they need or deserve, .and 
O’Brien’s sad fate is to be noticed by 
John Hunter, a Scottish medical man 
crazed by the new science, an inventor of 
experiments upon experiments, a man 
who collects all things strange, a man 
who lures grave robbers to keep his 
supply of new cadavers at the ready, a 
man who injects himself (and an in- 
nocent passing stranger) with syphilis so 
thathecanreandtitesyn^itmns-Hnnter 
sees the giant but sees only his height, 
not his magnificence. 

To him O’Brien is just another two- 
headed cow, another specimen. Hunter 


Nomura to Cut 650 Jobs Outside Japan 
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TOKYO — Nomura Securities 
Co., Japan's biggest brokerage, 
said Wednesday it would elim- 
inate 650 jobs in North and South 
Amer ica and Europe as part of a 
worldwide effort to cut costs by 
almost 20 percent by March. 

The cuts are part of a restruc- 
turing plan announced in Octo- 
ber, a spokesman said. 

Nomura had 4,600 employees 
overseas as of Sept. 30 — 2*300 


in Europe, 1,400 in the Americas 
and 900 in Asia outside Japan. 

The company lost 207.26 bil- 
lion yen ($1.78 billion) in the 
half-year through September, in- 
cluding losses of $600 million on 
U.S. mortgage-bond tradmg and 
$600 millio n on Russian bonds. 

Nomura also plans to reduce 
fixed costs overseas by 30 percent, 
to 100 billion yen, by its 2000 
financial year, compared with 130 
billion yen in its 1997 year. 


At the same time, the company 
said, it will hire 50 employees in 
Asia outside Japan to strengthen 
securities operations in Taiwan 
and the Philippines. 

Nomura announced in October 
that it would cut 2.000 jobs 
among its 13,000-member do- 
mestic work force by 2001 and 
close about 20 percent of its retail 
outlets in Japan to cope with the 
recession in the country. 

(Bloomberg, AP) 


INDIA: Carmakers Race for Country’s Potential Buyers 


Continued from Page 11 

sighed by Tata Engineering & 
Locomotive Co., the largest con- 
glomerate in India, is perhaps 
best positioned to gain ground at 
Marnti’s expense, analysts say. 

The car is also likely to benefit 
fr om the strength of the Tala 
brand among Indian consumers 
— even though the company 
mainly makes lumbering trucks 
rather than driver-friendly cars. 

[Maruti slashed prices of two 
of its small cars Wednesday, just 
hours before Tata launched the 
Indica. Bloomberg News report- 
ed from New Delhi. 

[Tata “could tnm out re be the 
real challenger to Maruti," said R. 
Amaroath of ABN AMRO Aria 
Securities Ltd. in Bombay. “Dae- 
woo and Hyundai may tnm out to 
be just also-rans.” Tata priced its 
hufica car at between 259,000 ru- 
pees ($6,100) and 390,000. 


(Maruti cut the lowest pice for 
its 1000 cubic-centimeter engine 
Zen model to 295 ,000 rupees frwn 

350.000 rupees. The lowest juice 
for a Maruti 800 model was cut to 

185.000 rupees from 210,000 ru- 
pees.] 

Economic reforms and easier 
consumer credit drew car giants to 
India, raising overall output to 
about 410,000 cars last year from 
154.0QO in 1992. But that’s a far 
ay from the 1 million forecast just 
Three years ago, after pent-up de- 
mand for midrange cars sent car 
sales rocketing in 1993 and 1994. 

The tempor ar y acceleration in 
sales led man u fact u rers such as 
Daewoo to overestimate the po- 
tential of the market Daewoo’s 
plant near Delhi can assemble 
72,000 Cielo sedans ayear. Butin 
the six months through Septem- 
ber, the company sold 4, 144 cars, 
or less than half as many as it sold 
during the like period a year. For 


the year ended March 31, Dae- 
woo losses amounted to about 

$1 0 million. 

Sales of GM’s Opel Astra 
crashed to 1,966 for die first six 
months of the year, down about 
two-thirds from the like period 
the previous year. Sales of Ford’s 
Escort model also plunged, to 
1,977 against 4331. 

“There is a total slump in the 
market” said P. Balendran, an 
associate vice president at GM 
India. “But we still consider this 
a promising market” 

R. Venkatesan, an economist 
at die National Council of Ap- 
plied Economic Research in New 
Delhi, says that if economic 
growth reaches 6 percent or 7 
percent in 1999, the number of 
people in the middle- and higher- 
income groups would jump about 
20 percent. “This would lead lo 
terrific demand for small cars es- 
pecially,” he said. 


Source: TeMtallS buecvaotml HenU Tribute 

Very brieflys 

• South Korea delayed until Thursday a decision on selling 
state-run Korea First Bank and Seoul Bank, saying it needed 
farther talks with the bidders, HSBC Holdings PLC and a 
U.S. group that includes General Electric Capital Corp. 

• LG Semi con Co., a South Korean chipmaker, may decide to 
seek financing abroad if local financial institutions maintain 
their freeze on fresh credits, the company’s chief executive 
officer said. LG’s creditors suspended credits to LG Smdcoa 
to pressure the company to give up managerial control in a 
merger with another load chipmaker. 

• Tenaga Narional BhdL, Malaysia's biggest electricity util- 
ity, is putting five more power stations up for sale as it tries to 
raise 4 billion ringgit ($1.05 billion) in cash and focus on 
power transmission and distribution. 

• The Hong Kong Monetary Authority said 1998 had been 
tiie toughest year on record for Hong Kong b anks and that next 
year would probably be worse. The authority said it expected 
some lenders to lose money and said the Hong Kong dollar's 
peg to the U.S. dollar would come under renewed pressure. 

• Taiwan’s central bank plans to make 150 billion Taiwan 
dollars ($4.65 billion) available for low-cost housing loans, 
the latest in a string of measures to shore up confidence amid 
a tough stock market slump. 

• Cable & Wireless Ojytus Ltd„ Australia's second-ranked 
telecommunications company, signed an agreement to con- 
tract oat some of its information- technology services to In- 
ternational Business Machines Corp. The five-year con- 
tract, valued at 750 million Australian dollars ($460 million), 
will enable Optus to focus on its communications business. 

• Indonesia plans to sell about 12 percent of FT Indosat, the 
country’s dominant international phone company, raising 
cash to rebuild its shattered economy. 

• Nissho Iwai Corp-* a Japanese trading house, plans to cut 

1,000 of its 4,100 jobs through early retirements and attrition 
by March 2002 as partof its restructuring measures, die Nihon 
Keizai Shimbnn reported. AFP. Bloomberg, Reuters 


begins hounding the giant and also ca- 
joling his friends: When O ’Brien dies, as 
he surely will, can Hunter have the skel- 
eton, to add to his collection? 

Scientists like this rarely fare well in 
fiction. The urge to annex human ex- 
perience, to conquer and categorize and 
own and possess, is one of mankind's 
least pleasing attributes, unless you are 
one of those people who like to annex and 
conquer and categorize and possess. 

O’Brien’s band who are hounded by 
Hunter would seem to have been entirely 
bereft long before they ever got to Lon- 
don, but now they are robbed again — 
just as in one of the giant’s own stories 

— of what are actually their most pre- 
cious possessions. A beautiful young 
girl is raped, strangled, beaten and so on 

— but not before she has been lured to a 
rich woman’s house and shorn of her 
beautiful blond hair. The grant’s friends 
betray him, of course, and horridly be- 
tray themselves in the process. 

They’ve changed from dreamers to 
sordid crooks, from innocents to sour 
and sad subhuman louts. So has smug 
England robbed hapless Ireland down 
the centuries, Hilary Mantel might say, 
and so have smug “scientists” debased 
the artistic impulse by denigrating hu- 
manity in the service of an impersonal 
body of knowledge. 

On the other hand, what does an artist 
do but try his or her hardest to annex, 
control, categorize; define the whole hu- 
man experience, just like a scientist, 
except m a different way? Maybe the 
b rilliant Hilary Mantel will address that 
question in her next novel. For now, in 
tins one, storytellers’ dreams are 
doomed lo extinction by a shoddy, 
v enal, mercantile impulse masquerading 
as scientific truth. 

Carolyn See reviews books regularly 
for The Washington Post. 
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BRIDGE 



By Alan T ruscott 

FT! HE diagramed deal was 
I played some four decades 
ago, on Charles Gown • P®jP" 
nfar television show wiii the 
i fl *n csiiie B. Johnson as 
Nortlf and Oswald ^ 

holding South car*. TOe 

bidding a PP e |S LJ^S wA 
' ioned to a rno ^ ern - ^ A^n 

dm* 

stowed a balanced hand _ 
atleast 25 high-«arf 
tot it made accurate slam bid 

response 

. JXSr-a * jonr n£ 

trump rebid showed 

, : aces. The 

The spade fit was never un 
“eISS of the possible 


slams, in no^trump or spades,* 
appears to depend on me lo- 
cation of the club queen. In 
both there is an extra chance: 
a throw-in play that will force 
the defense to open m the 

club suit The chance of thisis 
NORTH (D) . 

• 10 85S2 
O B54 


4AJ 

*KJ9 


WEST 
♦ 71 

0 J 10 9 8 
$ V 763 
*793 


EAST 

• 8 

9Q73 
0 108542 
+.Q 10 82 


SOUTH 
*AKQJA - 
OAK* 

0KQ 

East «d*W« 4 «™ 

SOB& **“ Pass. 

iiS: » 

WwtWJb* 1 *** 4 - 


better in spades than in no- 
trump, because the declarer 
will nave trumps left in both 
"hands to prevent any farther 
: leads in a red suit. 

..In six no-trump, Jacoby 
. prepared quickly for a pos- 
sible endplay and made the 
defense mere difficult He 
7 v«&-yritiitiieheflftace,ledtiie 
diamond queen to the aces and 
4ed-* a' small heart from 
dummy. ' East played low, 
which proved to be an error. 
-But playing Hie queen could 
have. been . disastrous. East 
had no information about the 
distribution ofthe major suits, 
and it was quite possible that 
. West had led tiie jack from 
jack- 10 doubletba In that 
case the play of the queen 
would sabotage the defensive 
heart trick. As it was, Jacoby 
won. with the heart Ipng and 
cashed Ins made winders and 
remaining diamond winner. 


The ending is diagramed 
here: 


NORTH 

<76 
0 — 

+ KJ9 


WEST 
♦ — 

910 
O — 
*703 


EAST 

* — 

9Q 
0 — 
*Q10S 


SOUTH 

<?2 
❖ — 

+ A64 

Jacoby cashed the club ace 
and led ms remaining heart to 
make his slam by endplaying 
East. That player was left to 
realize that he should have 
discarded his heart queen on 

oneof the spade leads. 


You never 

actually own a Patek Philippe 

You merely look after it for 


the next generation. The new ladies’ 


Travel Time with dual hour hands. 


PATEK PHILIPPE 

GENEVE 


£ \ ji 

*i7 \ /-J 


One local rime. The other, home. Begin your own tradition. 

Ladies' Travel Time, ief.4864. For information: Patek Philippe SA, P.O. Bon 2654, 121 1 Geneva 2, Switzerland. 

, Tel: (41 22) 884 20 20. vvvvw.paiek.com 
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The IHT Pocket Diary 
Puts 1999 

Right Into Your Pocket. 

Year after year -even ura period wboi diaries abound— 
the International Herald Tribune flat, silk-gram leather diary is 
zte fat of the season. 

Ingeniously designed to be tfnnner-t/utn-tfnn, it s till brings 
you everything— inciuding a built-in note pad with ahvays- 
avadabk “jotting paper". Plus there are conversion tables af 
weights, measures and distances, a list of national holidays by 
country, a wine vintage chart, and marry other useful facts. All in 
this incredibly flat lade book that slips easily into a pocket 

The perfect gift for 
abnost anyone— 
including yourself. 

— Please allow three 
weeks for delivery. 

■ Measures 13 x 8 an (5 w z 3 ial 

• Black feather cover 
with gib metal caxoen. 

• ftnonaEzed with gift mittals. 

on FrmA^ac^pa' 
page edges. 

• 1999 notable dates and national 
boBtfays In o*er 90 commies 
worid mne-zcne table; 

h l i ^ii n y. tEnEng 

codes aid eonntty prefixes. 

• Blue riMnn page mazfca. 

• tnonocs rcawrOK Kutstnce 

dot fits soogy into its own silk 

pocket. 

• Each diary packed m a Hoc 
gift bn. 

■ CoroonSc pasoralizatkn anddiacamtsare nailable. 

FordetaDs, &x P&nl Bakeraf +44 (D) 1765 688242 
Of e-mnt pwifl wko ghtiinr u if f com 



r 

i 


1999 IHT Pocket Diaries. 31-1&98 

andpostage in Etaope: 

CU.SJ 3 T) each INITIALS 

op lo S par dixy 


I 


Please send me 
Price includes i 
1-4 dories UK 

5-9 diaries UK £21.00 (U^S34)each , 

10-19 diaries UK £18.45 (U.SJK30) each 1 

|~~] Additional postage ot nadc Enropc £4 J O (U&S7). 

(—] Check here far defiway fay re c or d e d or certified tnafl: 

1 £5.75 (U.S.S9-20) per package plus postage. 

Payments by credit card only. Q \Jawn 

Afl major cards accepted. 

Please change to my credit card: U&we*u Umwcm Uwb 


I CanJNV 


I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

L 


Exp. 


Signature 


None. 


Address 


City/Code 

Coentry 


Company EU VAT ID N" 

Mail or fax this order form ux 
bnanatknal Heald Tribone Offexs, 
P.CX Box 35. Ripon. 

North Yorkshin?HG4 4YG. UJC. 
Ftoc 444 (0)1765 688 242 

E-mail- panlbakiT(3bJiiiIcrDcLconj 



INTERNATIONAL INVESTING 


Investors Get Ready for New Euro -Geared Strategies 


By Barbara Wall 

Special to the Herald Tribune 


LONDON — The arrival of die 
euro in 11 countries Friday will 
bring a shift in priorities and 
strategies for investors in those 
economies, who will suddenly see a 
vastly expanded domestic market 
with many new stocks, bonds and 
mutual funds to call their own. 

One of the most fundamental 
changes in that European invest- 
ment landscape over die next few 


merge 

euros, taking away the possibility of 

finding high-y ielding issues in 

nearby markets with modest ex- 
change-rate risk. 

Investors who want extra income 
will inevitably gravitate toward 
high-yield bond funds, according to 
investment strategists. Analysts 
suggest that most of the European 
high-yield funds will initially invest 
in low-investment-grade euro cor- 
porate debt, as well as the German 
rfandbriefe market. Pfandbriefe can 


be either one of two kinds of col- 
lateralized bonds issued by hanks; 
one is backed by loans to public- 
sector entities, toe other by com- 
mercial or residential mortgages. 

A handful of asset-management 
groups have already restructured 
their bond portfolios. RG Euro Ob- 
ligate Dividend Fund, launched by 
Robeco Bank SA in toe Netherlands 
in July 1997, was originally struc- 
tured to invest in government debt 
of toe 11 countries adopting toe 
euro. The fund’s mandate has been 
changed to allow investment in a 
m ix t ur e of government and corpo- 
rate debt, to include toe debt of non- 
European companies that issue 
bonds in euros. Bonds purchased 
must be of investment grade. 

“The European corporate debt 
market is not yet developed, which 
does restrict investment opportuni- 
ties,” said Edith Siennaxm, a fund 
manager at Robeco Rank. “But the 
demand for corporate debt, including 
low-grade issues, is growing rapidly, 
which is bound to I reri to an increase 
in supply and more funds.” 

Several asset managers have in- 


dicated they intend to begin high- 
yield enro corpor a te bond funds 
early next year. BBL Group Asset 
Management in Belgium, which is 
part of ING Groep NV, plans to start 
a corporate bond fund in April. 
Called Renta Fund Corporate Euro, 
it is to invest in investment-grade 
issues. 

Stephanie Flavejece, a fixed-in- 
come-fund manager with BBL, said 
she expected the new bond fund to 

mote than a typicaF&^^^n 'gov- 
ernment-bond fund. 

“The fond will have a fairly low 
risk profile because it will not be 
exposed to toe junk-bond market,” 
Ms. Flavejece said. * ’The fond man- 
ager will probably lean heavily to- 
ward toe jumbo Pfandbriefe market 
in Germany.” 

As toe name suggests, jumbo 
Pfandbriefe are large in size, and 
they arise from a need to attract 
international investors to a market 
that has been largely of domestic 
interest. A jumbo is officially de- 
scribed as Pfandbriefe with an initial 
issue size of more than I billion 


Deutsche marks (5597 million). An- 
other feature of these securities i$ 
that they must be listed on the Ger- 
man stock exchange. 

By the middle of 1999, many of 

the world’s asset-management 
companies are expected to be of- 
fering hi gh -yield euro corporate 
bond funds. Arum Flores, a fixed- 
income strategist with Lehman 
Brothers in London, said toe Dutch 
fond sponsors were well positioned 
in toe market because of their high 
profile in Europe and experience in 

1 : .LU n(»r Rut he 


some of toe large — 

managers, such as DWS GmbH, the 
mutual-fund arm of Deutsche Bank 
AG, cannot be ignored. 

The advent of European mone- 
tary union is also changing the pri- 
orities of stock investors, who are 
moving from country-based 
strategies to pan-European orient- 
ations, equity strategists said. 

For now, there are only a few funds 

to choose from, but more are ex- 
pected once toe single currency starts 

and once it becomes clear which of 


several stock indexes will gain toe 

widest acceptance, said Andy tatft, a 

spokesman for Standard & Poor s 
MicropaL Fund managers fike to use 

indexes as benchmarks and then seek 
to outperform them. 

BBL was one of the first European 
asset managers groups to lunch a 
“euroland fond, offering the BBL 
Invest Europe Fund in March, before 
all 1 1 of the participants in the euro 
had been designated. Its benchmark 
is Morgan Stanley Capital Interna*, 
honors EMU index. 

Patricia Maxwell, an equity fond 
manager with Credit Suisse Asad 
Management in London, said euro 
funds may not be as appealing as 
some would like investors to be- 
lieve. _ , 

“The difficulty with restricting 

investment to the EMU 11 is that toe 
representative indexes are heavily 
biased toward manufacturing indus- 
tries,” she said. 

‘‘Also, some of the indexes are 
extremely narrow. They select toe 
bi gg est companies in euroland, but 
these companies are not necessarily 
the best in Europe.” 


A Tale of 2 Indexes: Why the S&P Has Outpaced the Dow 




By Jonathan Fuerbringer 

New York Times Service 


NEW YORK — The Standard & 
Poor’s 500-stock index hit a new 
high last week. The Dow Jones in- 
dustrial average did not. 

Through last week, the S&P had 
risen 37 percent since June, while 
toe Dow was up 20 percent. Meas- 
ured over the past two years, the 
divergence is even wider, with toe 
S&P op 60 percent and the Dow up 
38 percent. 

These are unusually wide gaps 
between the two most venerable 
U.S. stock-market indexes — in- 
dexes that usually move at about the 
same pace, up or down. The di- 
ereence leaves investors wonder- 
ing how strong the market Has really 
been this year. 

The S&P's bettering of the Dow 


is likely to fuel its own growth in the 
Dew year, said Greg Smith, chief 
investment strategist at Pru dential 
Securities, as investors throw 
money at index funds based on toe 
S&P. 

Much of the divergence is ex- 
plained by what is going on in toe 
American economy, mole com- 
puter shares have soared recently, 
manufacturing stocks, especially 
those of many exporters, have been 
crushed by economic turmoil in the 
rest of the worid. The energy in- 
dustry, meanwhile, has been hit hard 
by lower oil prices. 

The upshot of all this is that the 
Dow Jones industrials are more 
heavily loaded with the companies 
that are being hart and short chi those 
that are doing well. 

In the past four weeks, announce- 
ments of expected disappointments 


in earnings have often come from 
companies listed on toe Dow. 

Nine of those 30 companies — 
Merck & Co., Boeing Co., Min- 
nesota Mining & Manufacturing 
Co, Union Carbide Carp-, Coca- 
Cola Co., J.P. Morgan & Co., Cater- 
pillar In a. Sears, Roebuck & Co. 
and Procter & Gamble Co. — have 
said their fourth-quarter profits 
would be below expectations. 

But other factors are at work, too. 
One is the fact that toe two indexes 
are calculated differently. Because 
the Dow is based on pice. Dow 
stocks with higher prices have a 
bigger impact on toe change in toe 
total index. 

The S&P, by contrast, is based on 
the change in a company's marke t 
capitalization, or share price tones 
the number of shares outstanding. 
The bigger a company's market cap- 


italization, toe bigger its impact 
David Blitzer, chairman of the 
index committee at S&P. said that if 
toe S&P 500 index were calculated 
on a basis that weighed each stock 
mice equally — which would bring 
it closer to toe way toe Dow is cal- 
culated — it would have risen only 
10.8 percent through November, be- 
cause almost half to toe stocks in the 
S&P are down for the year. 

But in an index that favors big 
market capitalizations, toe stocks 
that have dropped have less impact, 
because the better performers are so 
much bigger. 

hi addition, it is not the best price 
gainers that account for most of toe 
jump in the S&P 500. Instead, it is 
toe companies whose market cap- 
italizations have increased the most 
The question is what index re- 
flects best what is going on. 


John Prestbo, editor of the Dow 
Jones indexes, sakk "Despite the 
vast difference in toe stocks and the 
difference in toe calculation, over 
time the Dow and the S&P correlate 
95 percent of the time. They are both 
tilli ng toe same story about the max* 
ket.” 

Mr. Blitzer of S&P argued that 
that index was a better reflection of 
the entire economy because it was 
bigger than toe 'Dow and was 
changed more frequently; America 
Online Inc., for example, will be 
added to the S&P 500 this week. 

But he acknowledged that indi- 
vidual investors tended to focus on 
the changes in therr stocks’ price*/; 
and therefore would probably be* 
more comfortable with the Dow. 

"The Dow,” he said, "is an in- 
dex that the average guy would re- 
late to more.” 
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^The reason for the surge is both a 
hge number of Intale, 
^have beenfe object 

lovesick affections—, and 

jrec^ to one estimate, acconntftS 

ooe-fifth of this year’s gain in the 

T^Ercoa surge in oil and agricultural 
PW however, would have trouble 
gcjtinsinvestors as excited as they 
. have become by big Internet compa- 
nra - such as Yahoo! Inc! 
Axnazon.com Inc. and Netscape Com- 

Sfc m J 5 E¥ 0n# 

^wtec hhave recorSed three- orfoS- 
“««pcrceiitage gains this year, plus 
. smaller companies such as eBay fee. 
*™"Spniig Enterprises Inc. and In- 
fo®®***- Corp., which have recorded 


Another Good Year 
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Percentage change, plotted dafly, through Tuesday 
40% 


— NASDAQ COMPOSITE 438L84% 

—sap soo 4 « jk 

" DOW INDUSTRIALS +17.8* 



•Auctio ns of assets seized fay the Thai gov- 
ernment from failed ftnflnfy rnrnpap jfK ; ntcpH 
105.5 billion baht ($ 2.85 bOKon) in 1998 , 
authorities said. Goldman Sachs (Asia) Fi- 
nance negotiated the hugest purchase, paying 
23.6 billion baht far commercial tonne with a 
fece value of 109.7 biUioxi hahr The invesf- 
men t bank agreed to pay the government 20 
pexpent of the profit it recoups from die loans. 

• Lasdo Birinyi, president of Birinyi As- 
sociates Inc, a market-research and money- 
management concern, said shares of Bristol- 


Myers Squibb Co* International Business 
Machines Corp* Ford Motor Co* Philip 
Morris Cos. and America Online Inc. would 
gain in 1999. Birinyi studies “money flow/’ 
which examines the number of shares traded 
when a stock’s price goes up or down. 

■ Citibank, a unit of Citigroup, signed an 
agreemepr to link with Shanghai's network of 
automatic teller machines. The move would 
allow Citibank customers to withdraw local 
currency and gain access to account infor- 
mation in Shanghai. IHT. Bloomberg, Ream 


Inaoiy, whit* dates to 1985. Nasdaq 
and the American Stock Exchange, 
winch merged this year, will soon at- 
tercpt to capitalize on the success of 
me Nasdaq technology stocks by of- 


fering a new product that irarfr^ fee 
T- The product, a mrit m- 



begun ah i7/i. 

Tpere are other differences. The 10 
hugest stocks in the Nasdaq index 

account formore than 39 percent of its 

value, nearly donble the weighting of 
the 10 largest stocks in the S&P500. 
The effect of those differences is tfw»> 
movements in the value of the biggest 
-stocks, .such as Microsoft Corp., Intel 
Crap, and Cisco Systems Inc., have a 
greater impact on the Nasdaq index 
than on the S&P 500. 

That effiset can especially be seen in 
the performance (his year of the Nas- 
100 index, a subset of the com- 
ic index comprising its 100 largest 

companies. The Nasdaq 100 index has 
g ained 8 4 percent this year, a blazing 
performance that is unmatched in its 


Nasdaq 100. a .mu in- 

vestment trust, is similar to the Amex ’s 
popular Spiders, Diamonds and Webs 
unit mists, winch track the. S&P 500, 
die Dow industrials and a variety of 
rcreign stock indexes, respectively. 

But in designing the Nasdaq nnir 
trust, the exchange has changed the 
way it calculates its 100-stock index, 
restricting the influence of .technol- 
ogy stocks and removing some of the 
fuel that has thrust the index to snch 
historic heights. 

Whether that dampens investor re- 
action to the new product remains to be 
seen. Judg ing by their willingness to 
pay virtually any price for Internet 
stocks, however, it is easy to imagine 
that investors wffl care not a whiL 

Consider some numbers. Wilshire 
Associates, which manages money for 
institutions and compiles a series of 
stock indexes, recently measured file 
contribution of Internet-related stocks 
to the performance of the Wilshire 


5000 index, a yardstick that includes 
all of the 7,400 publicly traded compa- 
nies based in the United States. 

For te at purpose, Wilshire defined 
as Internet-related any company whose 
business would be materially affected 
i f t he In tern et ceased to exist — abroad 
riefnu t ion that included some giant 
companies such as Mcrosoft but not 
others, such as Dell Computer Crap. 

Wilshire found that through Dec. 
23, 4.1 percentage points of the 21.8 

percent gain in the Wilshire 5000 

or roughly one-fifth of the total 

t ray from Internet-related stocks. 
During that time, the value of those 
Internet stocks cHmbed to 6 percent of 
the overall market from 3 

It is only logical to assume that the 
effect of Interact stocks on the Nasdaq 
composite index is as large or larger. 
At the beginning of 1998, Yahoo!, the 
65th-largest stock traded on the Na- 
tional Association of Securities Deal- 
era stock exchange that used to be 
known as the over-the-conntex mar- 
ket, accounted for only about 02 per- 
cent of the Nasdaq composite inrW 
(the 1 ‘aq” in Nasdaq stands for auto- 
mated quotations). By the end of 
November, it had grown to 0.8 per- 


crease that placed it 

t Nasdaq com panies 
of November, Yahoo! 
climbed even farther. 


Spiders, Diamonds and Webs. 

But Nasdaq ran into a pro! 
tax and other reasons, Nasdt 


Inc. and Dell 
together accounted for more than 60 
percent of the Nasdaq 100. Before the 
adjustment, Microsoft alone made up 
25 percent of the index. 

Now, those five stocks account for 
about 40 percent of the index. 

In the future, the index will be 
reassessed quarterly, and if the 
biggest stocks grow to account for 
more than 48 percent of the index, 
they will again be scaled back to 40 
percent Similarly, Microsoft now 
measures about 15 percent of the in- 
dex; if it grows to 24 percent, it will be 
cut back to 20 percent 
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World Roundup 


Sabonis Goes Home 

basketball Arvydas Sabonis, 
the Portland Trail Blazers center, 
on Wednesday signed with his 
hometown team, Zhalguis Kaunus. 
for the rest of the season. Tbe con- 
tract with the Lithuanian club 
would allow Saboms to rejoin Port- 
land if the National Basketball As- 
sociation lockout ends. (Reuters) 

Training Institute Accused 

tennis John Boultbee, the direc- 
tor of die Australian Institute of 
Spent, said Wednesday dial be would 
investigate claims that female t ennis 
scholarship holders were subjected 
to starvation diets and verbal abuse. 

At least 34 women claim their 
careers were ruined by the training 
regime at the institute. 

Boultbee said the institute, 
which tr ains young athletes in a 
wide range of sports, had to ensure 
basic fitness and should not be held 
responsible if athletes fail Co make 
the grade. “Sometimes the athletes 
should perhaps look at themselves a 
bit more closely,” he said. ( AP ) 

Saints Lineman Booked 

football Keuo Hills, a New Or- 
leans Saints lineman, was arrested on 
heroin and weapon offenses after po- 
lice said he was observed in a “hand- 
to-hand” drug deal in I. Louisiana. 
Hills was charged with possession of 
heroin with the intent to distribute 
and possession of a firearm during a 
drug transaction. (AP) 

Huskies Fire Head Coach 

ftoupfi* football Jim Lam- 
bright was fired Wednesday as 
coach at the University of Wash- 
ington after the Huskies failed to 
finish with a winning record for the 
fus>: time in 22 years. (AP) 

New Zealand Beats India 

cricket Chris Cairns and Craig 
McMillan put on 137 runs Wed- 
nesday in Wellington to steer New 
Zealand to a four-wicket victory 
over India in the second Test. 

Cairns was out for 61 with New 
Zealand two runs short of the 1 13 it 
needed to win. McMillan finishe d 
on 74 not out. New Zealand won its 
fifth successive Test and went 1-0 
up in tiie three-test series. (AFP) 
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NFL Scrambles to Fill 



QoMfhrRiHiqfftitaodtfadAM 

Virginia Tech quarterback AI Clark racing past Alabama’s Cornefius Griffin and into tire end zone. 

Persistent Purdue Wins Alamo Bowl 


By David King 

Washington Post Service 

SAN ANTONIO, Texas — Fourth- 
ranked Kansas State was not thrilled 
about playing in the Alamo Bowl after 
being a national championship con- 
tender late in the season. 

And the Wildcats are even less 
thrilled about it now. 

Purdue (9-4) went 80 yards in 52 
seconds — just moments after Kansas 

Coueoi Football 

State had taken its first lead — to score 
the winning points in a wild 37-34 vic- 
tory at the Alamodome. 

Kansas State (11-2) turned over the 
ball six times and struggled against an 
average Purdue defense before soaring 
21 points in the fourth quarter. 

But it wasn't enough. The Wildcats 
could not stop Drew Brees, the Purdue 
quarterback, on the game’s decisive 
orive. Brees completed 25 of 53 passes 
for 230 yards overall, c ulminating with 
a perfect arc to Isaac Jones from 24 
yards With 30 seconds r emaining. 

A crowd of 60,780 was dominated by 
pmple-clad Kansas State fans, who 
went from ecstasy to agony in less than 
a minute. 

“Tonight was probably the culmin- 
ation of three weeks of disappoint- 


ments,” said Bill Snyder, the Kansas 
State coach. 

Michael Bishop, the Kansas Stale 
quarterback, threw four interceptions, 
lost a fumble and messed up a handoff. 
But be also led the Wildcats cm a 64- 
yard, seven-play drive to start the fourth 
quarter and men connected with Darnell 
McDonald on an 88-y aid pass to narrow 
tile gap to three points. 

- Then, after David -Allen's 63-yard, 
punt return for Kansas Stare, Bishop 
capitalized to give the Wildcats a 34-30 
lead. The go-ahead drive covered 27 
yards and drained 2 minutes 38 seconds 
off tiie clock. 

Martin Granuttica, Kansas State’s all- 
American kicker, had a field goal at- 
tempt blocked in the first half and 
missed the extra point to end a string of 
75 in a row. 

In other bowl gomes. The Associated 
Press reported: 

No. 24 Miami 4®, North CmGn State 

23 In Miami, the Hurricanes (9-3) rolled 
up 269 yards rushing and 325 yards 
passing — both school bowl records in 
the Micron PC BowL 

Combined with a 49-45 upset of pre- 
viously unbeaten UCLA in die regular 
season finale, the Hurricanes racked up 
1,283 yards and 95 points in their final 
two games. 

Scott Covington, the Miami quar- 
terback, earned Most Valuable Player 


honors after completing 17 of 24 passes 
for 320 yards and two TDs. 

F^yrnn Tamx L nj imiw t unning hack 

considering early eligibility for (he NFL 
draft, rushed far 156 yards on 20 carries, 
his seventh st raight 100-yard outing. 

N.C State (7-5) managed 498 yards of 
offense, butTany Holt, its All-American 
receiver, was held to just seven catches 
for 52 yards, with 26 of those coming on 
one catch. Jamie Barnette threw for 201. 
yards to lead the Watipack, but was 
intercepted five times. 

VfSBMi Tech 38, Alabama 7 In 
Nashville, Tennessee, Virginia Tech 
routed Alabama in the inaugural Music 
City BowL 

The Holties (9-3) handed Alabama 
(7-5) its worst bowl defeat since losing 
to Nebraska, the national champion, in 
the 1972 Sugar Bowi, 38-6. 

■ Florida State Tackle Injured 

Florida State defensive tackle Larry 
Smith, a starter on tire nation’s top- 
ranked defense, sprained his right knee 
in practice Tuesday and likely will not 
pbry Monday against No. 1 Tennessee in 
tije Fiesta Bowl, The Washin gton Po st 
KportwifiomTempe, Arizona. 

The junior missed two {games early in 
the year with an ankle injury, one of 
them No. 2 Florida State’s only loss, to 
North Carolina State in the second game 
of die season. 




An Absence of Blacks Among Candidates 


The Associated Press 

Gary Kubiak was interviewed by 
Qevefand a day after Brian Billidfc was 
there. George Seifert was in Carolina, 
talking to the Panthers about their head 
coaching job. 

All are white, and one of tire National 
Football League's two remaining black 
head coaches raised tins question: With 
so many jobs open, why aren't more 
blacks high, on the list of candidates? 
j- “Maybe after Denny Green wins the 
Skper Bowl, they'U take notice,” Tony 
Dungy, the Tampa Bay coach, said 
Tuesday. Green is head coach of the 
Minnesota Vikings. 

Dungy and Green are the only black 
head coaches left in the NFL since Ray 
Rhodes was among the five coaches 
fired Monday. 

There are seven coaching vacancies, 
there will probably be more, and no 
minority coach seems to be in the front 
rank of candidates ocher than perhaps 
Rhodes, who could go to Baltimore or to 
Green Bay if Mike Holmgren leaves. 

Since Dungy was hired by Tampa 
Bay after the 1995 season, there have 
been 16 openings for head coaches. All 
have been filled by whites. 

In a league that is 70 percent black. 
Green, Dungy, Rhodes, and Art Shell — 
who had a 56-41 record with the Raiders 
from 1989-94 — are the only black head 
coaches of the modem era. 

"It's baffling,” Dungy said. "There 
still seems to be a perception out there 
clouding owners' minds.” 

Dungy’s comment came a day after 
five head catches were fired, including 
Rhodes at Philadelphia. 

Tilings heated tip Tuesday, although 
man y of the potential candidates cannot 
interview for existing franchises be- 
cause their teams are. in the playoffs. 
Only Cleveland, an expansion team, has 
a dispensation because it has to get 
ready for the expansion and regular 
.drafts.- 

Seifert, the former San Francisco 
head coach, was in Carolina interview- 
ing for the Panthers’ job that opened 
when Dorn Capers was fired. Seifert 
also will be interviewed by Baltimore, 
and is considered a front-runner in 
Seattle — which fired Dennis Erickson 
on Monday. 

• Kubiak, Denver's offensive coardin- 

^m^^cm^ro^mfwlo^ Laterviewecf 
lick on Monday. 

Seifert, Kubiak and Biilick are at the 
top of most teams’ lists, along with 
Holmgren, the Green Bay coach who 
can seek a head coach/general manager 


Cal Scores Upset as North Carolina Loses 2d Straight 


Kiwis Craig McMillan, left, and 
Dion Nash celebrating victory. 


The Associated Press 

North Carolina has lost two straight 
games for the first time in nearly two 
years. 

Geno Carlisle scored 29 points as 
California upset No. 9 North Carolina, 
78-71, on Tuesday night in the Pete 
Newell Challenge at Oakland, Califor- 
nia. "We couldn’t stop Carlisle,” said 
Bill Guthridge, the North Carolina 
coach. 

"We were all over him on several of 
those shots. It's uncanny, the way be 
gets those shots oft” 

Brendan Haywood scored 24 points 
for North Carolina (12-3), which played 
for the first time since losing to Georgia 


Tech on Dec. 22. This is the Tar Heels* 
first two-game losing streak since Janu- 
ary 1977. 

. Cal (9-1) made 14 steals and forced 
the Tar Heels into 24 turnovers. 

No. 7 Kentucky 97, IbonasMa State 
47 In Lexington, Kentucky, Jamaal Ma- 

gloire had 15 points and eight rebounds 
as Kentucky routed Tennessee Stare. 

Kentucky (11-3), coming off losses 
to Duke and Louisville, shot 74 percent 
from the field in the second half to halt 
the team's first two-game losing streak 
since the 1993-1994 season. 


Kentucky, which shot only 40 per- 
cent from tiie field in its two recent 
losses, shot 56 percent against Ten- 
nessee State (4-5). 

No. 5 Stanford 37, Tnapln 30 Arthur 
Lee, fighting the flu, scored 16 points 
and hit four of Stanford's II 3-pointers 
in the second game at the Pete Newell 
Challenge tournament. 

Kris Weems added 15 points for 
Stanford (10-2). which had eight 3- 
pointers and just one other field goal in 
the second half. 

Illinois 07, No- 14 ciimi on so Arias 
Davis scared a career-high 20 points as 
Illinois won at Clemsoo, ending the 
Tiger’s eight-game winning streak. 


The Tigers (11-2) missed 11 of 12 
shots to start the second half as Illinois 
(8-4) turned a close game into a romp 
with a 15-3 run. 

No. IS Now Mexico 34, Mooston 09 In 

Albuquerque, New Mexico, Kenny 
Thomas and Lament Long each scored 
23 points as New Mexico woo the Lobo 
Invitational. 

The Lobos (10-1), who have won 37 
straight at home against nonconfereoce 
opponents, put tbe Cougars away witha 
12-2 run that made it 63-49 with 10:18 
left 

Gee Gervin, son of the former NBA 
star George Gavin, led Houston (543) 
with 29 points. 


job when the Packers’ sea*» ends. 

The other leading candidates include 
Jacksonville's offensive coordinator^ 
Chris Primer, defensive coordinator*- 
Greg Robinson of Denver and Jim Has- 
lett of Pittsburgh and Caper s. . , 

Dungy says much of the perception is^ .. 
fueled by the media. t 

He was watching the Monday night' 
game on television, he said, and the 
commentators Al Michaels and Dan’ 1 
Dieidorf were talking about Capets be-* 
ing a prospect for a head coaching job. 

‘‘Then they said Ray Rhodes woukn . 
make someone a good defensive co-’ 
cmlinawr,” Dungy said. 

"Both were coaches of the year. Why 
is Ray only qualified for a coordinator’s'-,, 
job? Owners watch games and they ab--^> 
sorb that" .. . 1 

There are some black candidates, 
however. „ 

The president of the Browns, Carmen * 
Policy, said he would speak to Rhodes, 
who was defensive coordinator in San 
Francisco when Policy was the 49ers'i 
president. 

"You never, ever discount Ray 
Rhodes relative to the coaching ranks m 
based upon the level of his talents,” 
Policy said. ! 

“But this is something Ray has to “ 
think out and deal with himself in terms- 
of whether he wants to be in a head* 1 
coaching job this year.” 

The Ravens, who fired Ted 
Marchibroda on Monday, are expected 
to talk to Tyrone W illing ham, the black 
head coach at Stanford University, and ‘ 
also are interested in Rhodes. -j ■' 

Another black coach, the coordi n a t o r 1 
Willie Shaw, who improved Oakland's 
defense from last in the NFL to fifth in - 
his first season, also has been mentioned . 
as a candidate for one of the vacancies. 

"The only thing you can do is wail for * 
someone to tap you on the shoulder and 
say, ‘You’re our guy,*’’ he said. 

Shaw said be is willing to be in- 1 
terviewed by a head-hunting firm hired-' 
by the NFL to interview candidates and 
send the tapes to teams. 

Dungy said be was puzzled about . 
Shell, who took the Raiders to the 1990 
AFC title game. Shell is Atlanta’s of-* 
fensive line coach, and while he does 
not seem to be on many lists, the Fal- 
cons’ defensive coordinator. Rich 
JfrSSfe js.JB£poks was 13-19 in tWQ^ 
“seasons “as^CQach of The St ' Louis 
Rams.- • -• • \ • 

Then there is Sham Lewis, Groan 
Bay's offensive coordinator, wBo'haJ; 
been bypassed for two seasons. 

He got a rin g in g endorsement from 
Holmgren, who said Monday: "I would 
tell any owner that phoned me that he is 
the most qualified assistant coach in this 
league right now, bar none, to be a head 
coach.” 

The perception around the league 
about Lewis, however, seems to be thaj 
he has already been considered and by^ 
passed, dropping him toward the bottom 
of thelisL 

That happened to Dungy, too. He was 
first considered for a bead coaching job 
at 33, but had to wait 10 years before he 
was hired. ' 

He said the perception that he had 
been bypassed hurt him. 

"When I was interviewed by Rich 
McKay for this job, he said, "You’ve 
had 12 interviews before,’" Dungy* 
said. • • 

"I said, *No, I’ve had three.’ ThatH^, 
how ideas get around. Your name gets; 
thrown out there and people tnui£ 
you’ve failed.” 


tor Arts, R wnihhlps, fnt»niiii^iin| 
Meeting IVtmL, Nannies A Domestics. 
To adztrlhe contact Sarah fficnfaof 
ob +44 171 420 0326 
or tax +44 171 *20 0338 
A GREAT DEAL HAPPENS 
AT THE lIVntRMARJEET 


Personals 


MAY THE SACRED HEART OF JESUS 
be adored, Woffled, loved ant preserved 
throughout the wold, now ana forever. 
Sacred Heart of Jesus, pray tor us. Saint 
Jude, winter ot miradra, pray for us. 
SaH Jade, befcer of fte hapetes, pray 
to us. Amn. Say Sis payer nine tone 
a day, by fn nMuby. you prayer «d 
be ansmad. I has never been known 
total Piifc&ion oust be pronreed UK 


Announcements 


Hcralfc^Sribiute 


SUBSCRIBER CUSTOMER SERVICE: 


tion. pJease can the Mowing numbers: 
EUROPE, KDDLE EAST AMI AFRICA: 
TOLL FREE - Austria 0660 Bl20 BBf- 
ghm 00600 4 448 7827 Ommsk 
(MOD 4 448 7827 fence 00000 4 448 
78Z7 Gfennujr 0130 848505 Great M- 
afa 00800 4 448 7827 Osics 00800 33 
12 15 06 MtadOOflOO 4 «a 7827 *- 
/*ef (paid cal) 03 6121750 Bet* 167 
780040 Luxaratanl 1800 2703 Mbs* 
hnh 00800 4 448 7827 Horny 00000 
4 448 7827 Sweden (SO 7STO9 &■& 
arimffiM004 4487827BBewhare (+33) 
1 41 439 361 THE AMBIICAS: USA 
Qn Mrea) 1 -60 08822864 Bawhera (+1) 
212 7523880 ASIA: Hoag Kang 2922 
1171 Mom* (6221) 71792061 J*aa 
(WHree) 0120 464 027 Kens 3672 
0044 Malaysia (603) 9812814 Wiflto- 
pte# 895 4M6 Staffpcn 305 0835 
Taiwan 7753456 TUtaad 277 4485 
Bsawhere [+852) 29221171 


Auto Rentals 


RBfT AUTO DOG! FRANCE: Wetirend 
FF50Q ■ 7 days: FF150C. Tal Paris 
+33 (0)1 4368 55£5. Fax (0)1 <353 9529 


Legal Services 


DIVORCE H1 1 DAY. NO travel Write: 
Bor 377, Sudan, MA 01776 USA Tel: 
97814436307. Ear 978M430I83. 


Business Opportunities 


OFFSHORE COMPANES- Far free too- 
duo or advice Tat London 44 181 741 
1224 Fax: 44 181 748 65580338 
www^ppfcfaauxuA 


TELECOMMUNICATIONS 


Business Services 


YOUR OFFICE H LONDON 
Bond Street - Uai, Phone, Fax, Telex 
Tefc 44 171 290 9000 Fw 171 499 7517 


Business Travel 




Escorts A 



. Bgrerierce Bn anogy that rates 

ftjoDEL*[l\K 

It coopaa ti on sib ComopoMan 

a WnrkJ Leads t 8s Unique Escort 
Service. WBi me roost striking fa- 


Real Estate 
for Dent 


naMnato cate* & photo mod*. our 
ootatandtag woridvride cereica Is 
uou adBtad. Hare a pdwfc carton- 
fa meefng to w* oor flee ftrtMos. 


atlantic 

fnfo§aliantk>piatiniBnxaii 
LONDON: 07 074 074 770 
Iff: ++44 7 074 074 771 


Obmeid 8 Mi Qudfr & Sente* 
NbttV «r dents « hippy Mt» Ymr 



77 m Original 

kallback 

Lowest 

International 

Rates! 


CaU to the U.S. from: 

France 200 

Germany.... 240 

Italy 340 

Japan 290 

UK 170 


•NO Deposit 
•NO Set Up Fees 

• NO Mlnlmums 

• Instant Activation 

• 6-Second Billing 

• Fibre-Optic Networks 
- Ideal for Home, Office, 

Hotels and Mobile 

Tel: 1.20fL599.1991 
Fax: 1-206.599.1981 
Email: infoOkatibaeJccom 
www.kBUbadk.com 
417 Second Avenue West 
Seattle, WA 98119 USA 


Hnancnaf Sendees 


HTC, PravHhg A ConUenfel Goman 
And Treat RwmSon Sente ■ WUi Ban 
Accounts - Anonymous And tD Free 
Td *41 32 327 2414 
Fax: +41 32 322 2235 
find UoaneteneianovtttftlioiEcoa 


Real Estate 
for Sale 




PARIS 


CONNOISSEUR NEW YORK, Escort 
Mvfce tabvtag baoxU. dBmng. 
sopHsfcafsd models. Tet 21247EH991 
E-rbI: WoOnyc-gfexom 


EMMA. ELEGANT Escort Sendee. Vety > 
Discreet LondonMottrovdStaraftaJ. j 
For An Appointm* Csl 07001 B64851 < 


JAN BIX HOLLAND ESCORT CLUB 
For he and tin. Escort twice since' * 
JM7. Tet +31(0)20 8222 7051420 38Z7 


Located in BeetOd 
Stf & Oof Resort 
CRA WfrSWW BiBE 
SWITZERLAND 

UmrixE ftpfloor tkighx apartment, 
*» smart tnadanteens ceSn. 
Sijwty decorated win cuttxntei 
iwiriua OndodB the Go> will 
qnetaatar view cf On Ate- WmMb 
buHng et bur flaw sridri anenery. 
5 bedrooms, 4 bab M iw H i Banted 
andtioiL Farefgnas perateL 
Wobt SF 1.7711 inaxtss moos space. 
Conte! aw at Fax 

Vfab can be ananged. 


CHMESE IV EDIIUfl. Hgtyr educated. 
.Item h Engjkh and Cringe, satin U 
or peiMkne Job In Carafe as tanfea y 
or ofar. Soak' AbfaWhotnnLcan, 
Td +33(0)1 48 33 23 SO 
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SPORTS 


Soccer Clubs in Greece 
Strike for Unpaid Cash 


_J^r^csocccrclnbs have called off all 
™st-, second:- and. third-division ganwy 
this weekend to press their claim s for 
from state bettingpools. 
The matehes will resume on Jan. 10 
meantime, the state pays us 300 
I million drachmas in arrears, ff not the 

i IttRoruHloccu 


will become indefinite," an of- 
ficial from the Association of Profes- 
sional Football Clubs said Wednesday. 

The association, says OPAP, the state 
body that runs the soccer betting pools, 
owes it the sum, which is equivalent to 
$1.1 million, from last season. The as- 
sociation has also demanded an increase 
in the percentage of the profit from the 
pools it receives. 

“A hungry bear can’t dance. We will 
play if OPAP gives us the money,” said 
Petros Theodaridis, the owner of the 
first-division Iraklis team. 

Ticket sales for soccer matches have 
-dropped in the past few months fol- 
lowing fan violence and allegations of 
corruption in first-division matches. 

* ‘It will not be die end of the world if 
there is no soccer for a few weeks," 
Andreas Fouras, the sports minis ter, 
told the Athens daily Kathimerini. 

Sparked by accusations of biased ref- 
ereeing, a wave of vandalism and vi- 
olence began in November. It led to 


harsh criticism of the sport in a par- 
liamentary committee report. 

Fans noted during a Dec. 8 first- 
division match between Otympiakos 
Piraeus and its mam rival, Panflth- 
inaiicos, at the stadium set to host die 
2004 Olympic Games. 

■NOLAND Wasted scaring opportu- 
nities cok Gtelsea the chance to go bade 

tp the top of rim Pnglfah IVmienJwp m 

Tuesday as it was held to a scoreless 
draw by visiting Manchester United. 

Tore Andre Fla and Gianfranco Zola 
squandered a string of chances as die 
west London team failed to make its 
first-half domination pay. Chelsea cre- 
ated, and wasted, IS first-half chances. 

The result meant Aston VQla re- 
mained top of the Premier League, two 
points ahead of Chelsea. Chelsea is two 
points ahead of United, which moved 
into third place, and Arsenal, the reign- 


Jnited is fifth after it drew, 2- 
2, Tuesday with Wimbledon. 

Bruno Ribeiro’s fine angled drive 
gave Leeds the lead after 26 minutes. 

The visitors, who have never won at 
Leeds, bit back four minutes before 
halftime when Robbie Earle drove a 
shot into the corner of the goaL 
David Hopkin restored Leeds* ad- 
vantage after 57 minutes, tapping in a 
rebound. But Carl Can volleyed in a 
superb equalizer seven .from 

time. (AP, Reuters) 



Cup final in Sao Paulo. Palmeiras won after taking Die third leg, 1-0. 


' '■ jjje Copa Mercosur. -FnuKdsco 

ZURICH— South Africa coofSimed Aice,aParaguayandefefldff, scored *e 
Wednesday dial it had officially entered only goal Tuesday in Sao Paulo to dc- 
a bid to stage the 2006 World Cup. The dde toe thud and final teg of the tie. 
dnuTiim for-bids is Thursday, Cruzeiro had woo tbefirst .out 

'D anny jqr daan, the chief executive of - Pahneiras won the second match, 3-1. 

die South African bid, said hb nation’s On Tuesday, almost every move was 

^ ^ interrupted fey a foul and almost every 
Would Soccm fool was followed byplayer* arguing 

— — : with irateh officials or among 

bid had been sent to FIFA, the governing' 'themselves. Palmeiras adopted time- 
body of world soccer, on Dec. 14. ■ ■ wasting tactics lateinflie game, slowing 

South Africa became the seventh the action even further. 
entran t, joining Brazil, England, Egypt, Six players received yellow cards and 

fi armany , fl hana <mr! Mrwmy n the CrOZ£irO Striker MHTCCIo RamOS and 

Morocco, which bid. coach Lcvir Culpi received red cards in 

far the 1994 and 1998 finals, added its the final 15 minutes, 
name to die list eadieriaDeceDober. The Cruzeiro had stoked up bad feeling 

other countries- all submitted their of-' before the match by accusin g Palmeiras, 
ficial bids in November. which had home advantage for both the 

Sepp Blatter, die FIFA president, has second and third matches, of being vi- 
rcpeatedly advocated that tne 2006 finals olent in the game Saturday . 
be staged in Africa, where they have The only spell of wrtcbable soccer 
never fe" fraM before, if all the con- came early in the second half whe n the 
Hiring laid down by FIFA far. playing Cruzeiro veteran Valdo, a survivor from 
host to die tournament — stadium fa- the Brazil 1990 World Cup team and the 
titities, transportation, tekscommunica- best player on the field, hit the crossbar 
tkats, security and hotels — can be met twice in the space of two minutes with 
FIFA will inspect the countries and long-distance shots, 
their facilities before Jan. 31, 2000. The game finishedadisinal inaugural 

FIFA's executive committee will vote Cop a Mercosur, which is aimed primar- 
on the host in Match 2000. ily at television. The competition has 

south AMERICA Pahneiras ’ beat " betel plagued by low attendance and 
Cruzeiro, of Brazil, 1-0 in a mean- snubbed by chibs, which fielded reserve 

spi rite d, violent and cynical match to teams in several matches. Reuters, AP) 


Scoreboard 


CE HOCKEY 


NHLttamfinga 


9 43 
7 as 
7 31 
2 20 


Atlantic onmaH 
* L T Ml 
NewJaney 20 9 4 

PMtadelptte 17 9 

PUsburah 14 10 

1 *fr.Y. Rang— 12 14 

LyUHidM M 21 

NaRTWAsrnvMON 
W L T Ph 
Buffalo 19 7 5 43 

Tannin 19 13 2 40 

Boston 15 12 6 36 

Ottawa 15 13 4 34 

Manlnal 10 18 7 27 

mmEAOTDMMM 
W L T Pis 


Casino 

Ftartda 


Tampa Bar 


IS 14 5 
13 12 6 
11 IS 3 
9 23 3 


GF GA 
101 B4 
96 77 

85 84 

90 90 
87 106 

GF SA 

91 58 
107 97 

86 72 

92 78 
78 98 

GF 6A 
B9 84 
81 82 
70 82 
72 119 


EAnonton 

Vancouver 

coiBanr 


Dates 
Phonk 
AnaMm 
Sat Jose 
Los Angeles 


15 17 3 33 96 94 

13 18 4 20 96 104 

12 20 3 27 96 106 

DWMON 

W L T Pti GF «A 

5 6 50 99 65 

20 7 4 44 91 60 

13 12 8 34 7B 75 

ID 15 8 21 70 75 

11 21 3 25 78 95 


CEKTHAL DWMON 

W L T Pts GF GA 
Detail 17 15 2 36 106 95 

SI Louis 12 II 9 33 87 83 

Natalie 13 17 3 29 78 98 

CMoago 10 20 4 24 77 113 


Oterado 


W L T Pts GF GA 
16 16 3 35 83 M 


ILY. Marias I I M 

ToapaBar 8 2 1-3 

First Paris* None. Suomi Paris* T- 
Ucovritori (RJteod Z T-McCmltiyS (Cron 
TuttasJ (pp). TW Paris* T-Seteanv 5 
(Oort) (pp)- Shots M peat: New Ybrit 168- 
13—35. T- 5-5-7—17. Coates: New Ybrt. 
CoMknau. T-Aartbrt. 

PMad*— 8 12 1-4 

Calgay 2 18 0-3 

RntModtC-WllraS {Hube. SmMO (pp). 
Z C-Fkair 18 (Hauriev) Soooad Fata* P- 
Foztoes 6 (Zuhras) 4 C-IgMo 14 (Staipnn) 
Third Peris* P-Zuteus 3 (Deriantesl (sh). 
fit P-McG9fc3 fflrtn<f Amour) Overflow: 7. P- 
ZMepukh4 Stetson goak P- 1 1-159-1-36. 
C- 108-8-1 — 27. Gocrits: P-HeriaU. C- 
Trrilsw. 

Montreal . 2 3 8-5 

Edmonton 2 8 0-2 

Fbst Paris* M-OofcJ {Stevenson. Dowel 
Z M-Recchi 6. (en). X E-Mbitot 0 
(Downed ux Fotloan) 4 E-BeronefcZSacood 
Period: M-Cocsoa 5 (ReccM, Kotvu) (pp). 4 


M-Zhoteft V, 7, M-ReocM 7 (Koto) THM 
Palo* Nam. Shots aa poet: M- n-iz 
11-34 E- 054—22. P ower pfay 
Oppartunltes M l o!5»E- Oof 4. Coates; 
M-HadmIL E-SMatenkow Esomnl 
C otonrio 1 1 3—4 

Vaecauvir I • 1-2 

Bret Pats* CFontag 10 (Lantern, 
KamoMkii) (pp).ZV-Yoffc4 (HedksrO (pp). 
Stood Paris* GJCauwnoky 7 (Dmy, 
Lefebne) TIM Paste* V-MudnA 12 
(DfetoMO & CLanten 11 (Doodmnnfa 
KaoNsaky) 4 C-, Foote l (Fanbag, 
Kamensky) (pp). Stats m gate C- 6-11- 
10-27. V- 68-7—16. Boater C-BNogton. 
V-Snow. 


FOOTBALL 


NFL Playoffs 



jaimaiiyz 
B uffalo at Miami 1 230 pj& 

Arizona ri Drite 405 pjn. 

Now Engkmd at JodEsaswIte I2ri0pjn. 
Graan Bay at ten RaKteau 4:15 pm. 

BHflQMiHWOWS 

januahy ■ 

Datep Green Bay or San Frances at At- 
kmta, 1285 pjn. 

Bofflita Mtaml or New England at Denrec 
4:13 pm. 


MMunvio 

Buffalo, JadcoaMeorlMari at New Yortt 
JetelZMpjn. 

Arizona Graan Bay or San Fmndsco at 
Mlnn ai alc 4:15 pun. 



jMffMarMMiaAiAfciapm. 

Altfemecsr. 


COLUOE 


Oakes 


— KaiTMW 

HWUHVHU.TENN. 
VfcgMn Todi 34 AMaraa 7 

Miami K bowl 
HNUM.ru. 

Mlaral44 NorttiCorotea State 23 
AUUDOBOWL 
HS4N4rr7DMO.TEX 
Pusdue 37, Kanos State 34 


BASKETBALL 


U.S. Cornel Scores 


TUEKMf RE8UJ8 

Men 

TBFSI 

Na.5. 5taeford 082) det Temple 57-50. 
No. 7. Kmtedqr ni-3) def- Tern. SL 97-47. 


N&9. N. Caratee (U4) kxMo CDDomia 78-71. 
No. 10. IICLA 98) tef. Loyola Mary. 92-67. 
No. 14. CMma 1-2) la* to I Boats 6750. 
No. 1L N. Meries lt-l) daL Houston S68L 
No. 14 Mkn. »-u tet Saemate St 9857. 
Ns V. Mn (DC del BMnwCoataiai 994L 
Ne. 2LSyrae0M (M) dri. Nrin Doan 7WL 
lUMMCOUMI 
Dariteon 75, Mcasoctiusefls 64 OT 
LSU8ZBetnnC63 
MMMffwl ill. Pn*toVlew50 
Souti Carataa 74 S. Cosotea St 60 
nDiabSL74E.IBnoii65 
Toko 79, □metaDd St 51 
Oritomto 78, North Catena 71 
Satotam Cal 64 Aztensas St 48 
Staten) 57. Tesnple 50 

T I T— NS SP IN 1 1 1 M S 
S M IHE CM—tHOUPWrC L S— 1 C 

AAono st 8& AksfeDAndmogeS 
B08CST HOUMS CLA—C 
Montana St 7& Catomdo 75 
JONES HTBKUU LOWO MnDDIOlUL 

Now Maks 84 Houston 69 

■mn» —own— sun cla— 
DeM47.TaapaPaso44 

M— mill 

Woe 91, Houston AAU Ryen 82 

Woken 

MOM 

No. l Cnmateeel (l B8» del. VBanova 744L 
NoklTmoum (1M) tef.Mliitorirpt9a4i. 
No.S La-Tedi (182) det McftoBs St. 79-57. 
Na.6N.Gntea (14-1) tef. Gl Moon 10O8L 


Nfclltam MOH) CM N.Mntco 87-44 
NQ.14AIM— ■ CM) teLTscCMrital 92-71. 
tin liifiriitenmm ip iw miss inn 
N4 19 N*i aria Ql-a tost to LoataBe 7786. 
No.30FtosUi (1 1-4) dot CcKomto 96-70. 
No. 22 Vtifftato 04) tastto Aabum 7951. 
ta.33MmSte DUiMLAfeuakitoatanAWZ 

Eurostars Match 


TIMOOWMSEMM 
East 104 West 98 


CRICKET 


IT W.M l U U.DAT 
WEDNESDAY MWQX0MTOH.N. ZEALAND 

Indta 201 and 356. 

NSW zcatan* 352 and 2158. 

New Zeataid wan by 4 wtetais tents Z 
matte swtas 14. 


—ON MOT SBJUM. MISTIULM 
Englan* 281-7 GO oven). 

Quoanriand Coanhy: 228 (49.5 oven). 
E n g l and wan Py 53 new. 



Chrisoa a Montecrier Untad 0 
Leeds UnfcdZ WtaMsdnS 
snuuMHa* Auon VSa 39 points 


rtntaoo 3Z Moutewtor United 3R Aneoal 
35) Leeds » West Ham Uyeepool *fe 
MMasrinogh 3* Wtabtodon 3ft Leicester 
2D Duty 3D Toffonhom Hotapor27l Now- 
costeM Everton 2D3beflMd Wednesday 
2D Bbtebam ID Covertly ID Chariton l« 
SouftotartonH) Note nri H i m FwestlZ 

^^KOTn— pan— uas— 

StJohntoml, Duntamteo AtMedcl 


nuuNnua 
Tucsaar m sao hiiilo. bmzi. 
PafenriRts BrazZ Z Oneini BmzLO 
CnadiD wan 1st tog 2-Z Pahnefeas won 2d 
log 3-1. Tie k dsddsd on points. 


TRANSITIONS 


■AJOftlEMDEaU— Ul 
NXTrOMM. LEAGUE 
us MMELSS-5igoed LHP Pedro Barton 
to 1 -year contract 

POOTMU 

NXmMALFOCrraAU.LEASlie 
CHKMiun-Aimomced mslgnallon of 
Ray Horton, defeoriw tmdwaxite. 

jAacsonvKifi— MDLIknteto Wyraion 
Injured reserve. Signed LB Erik Stan tarn 
pradfoesnoari. 

MIAMI— Put DE Jason Taylor on ki^red 
rasene. Signed FB Karitrey Boriiec. 


BOOOT 

HXnaNAI. HOCKEY LEAQUt 
NHL-Sos|MBitod Pitt— F Dates Orate 
forlgamsstorailtogalWoa Los Angeta D 
Doug Bodgw In Dec. 28 game. 

ATLANrA-Named Andy Moog g u ritond- 
togconsidtont 

camlaia— T raded RWNriioo E mew anto 
Chicago far D Paul Coffey. 

chicmo— T raded G Andrei Tnttw to CaV 
gaiy farfutun aonriteraltons. 

BDMorroM— R kdIM RW Georges 
Lasgue fiam Hmrifem AHL 
uosAMSLEs-Assignad LW Joahdeaito 
SptegfekLAHL. 

MOffTWAL-Named Jacques Lemafee 
consotefdtogeneirt manger and signed 
him to Zy e u i ua iD u cL 
nnem-aniltad LW Louie DaBiusk 
tram Las Vegat IKL dad RW Stove Leach 
fnai Springfield. AHL 
FmataiMN-Recaled G Jean-lebarilsn 
Aahln fcam Kanos CSy. IHL and RW Dai 
Ken from Dteok IHL and LW Marita 
Samnnhoig from Syracuse AHL 
TNim SAlUtcquM D MrSmbote from 
PModiDHatorDKaitD)tiMs.TkadedDEndm 
OcoonetoW trt sntesitorlutoie q nditanfcns. 

■8 —1 Itec n fl idF Jeff Toma tarn 
Ponton* AHL 

COUIM 

FLostiM-Sospended setter DE Tim 
Beauchamp and fctotar CB Dote Potent for 
Orangs Bawl tor tueattig steoaini fas. 

ST.XAvun-NaiMd MDeo Femlntofootoatl 
COOte. 




. . DENNIS THE MENACE 


PEANUTS 


CALVIN AND HOBBES 


1 i 

1 

!| 1 , 






OHM 



MERIN 


i y 

rn 


Low 

[_ 

CHELE 

1 1 

m 

PEN MAD 

L_ 

:i i 

U 3 1 

KOTLEC 

L_, 

TIT 

XI 



Jutac DOWNY PECM EWXYE f&BSR 
Ansmr Ttoeeteg anmteewibs — — 

AH EY FOP PgH 


. [ International 

L; Franchises 

Appears every Wednesday 

mThelntfflmarket. 

To advertise contact Sonya Broadhrad 
mow London office 
Tei.: +44 1 71 420 0325 
F«tt +44 171 420 0338 

or your neansat DU 1 office 
o r representative. 
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live Figure Skating 


Exhibition Gala 

tlll'TllQ DflBT 

in Oberstdorf, Germany 

IslLLUJurUn / 

tune in today 17.30 (cet) 


Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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ART BUCETWALD 

All Those Words 


N EW YORK — Many 
“ings were said in 1998 
him should have been left un- 
8a *d- Here are some of them; 

“Mr. President* do you 
swear to teH the truth, the 
whole truth and nothing but 
fe& truth, so help you God?” 

“Monica, you’re not going 
to wear that 
dress to the 
White House 
are you?” 

Lucianne 
Goldberg to 
Linda Tripp: 

“Linda, have 
you ever 

tho “8 ht of *»■ TtodTwrid 

mg the oral his- 
tory of an intern in Wash- 
ington?” 

‘‘Doctor Kevorkian* are 
yon sure you want to pull that 
plug out?” 

“Mr. Stair, any news on 
Whitewater?” 

Minister to Bill Gates: 
“Bill, yon can’t bay happi- 
ness, but if anyone can afford 
it, you can.” 

Aide to Congressman Bob 
Livingston: “Lany Flynt of 
Hustler called, but I told him 
you were in a meeting.” 

Republican leader to Newt 
Gingrich: “Newt, if yon say 
you're going to resign, there 
will be such an uproar in the 


country that the Republicans 
will never let you do h." 

Boris Yeltsin to Ins wife: 
“Everything about the Duma 
makes me sick.” 

Manager to Mark Mc- 
Gwire, home-run king: 
“Buhl” 


Political handler to Senator 
A1 D’ Amato: “Pntzhead is a 
fun word you haven’t used 
before.” 

War minister to President 
Saddam Hussein: “Duck.” 

Mobil Top Dog to Exxon 
Top Dog: A If you lay off 
40,000 employees and we lay 
off 35,000, we’ll be able to 
vote ourselves a Christmas 
bonus.” 

“Mr. President, would you 
have any objections if we 
bombed Baghdad the day be- 
fore you are impeached?” 

Elizabeth Dole to Bob 
Dole: “Put down that bottle 
of Viagra or I’ll kill you.” 

Wall Street Broker .“The 
president has been impeached, 
we’re bombing Iraq, Japan is 
cm shaky financial ground and 
Russia has declared bank- 
ruptcy. This is a true golden 
investment o p portu n ity. ’ ’ 

To Veroon Jordan: “What 
do you mean you lost my r6- 
smnd?” 


PEOPLE 

T 1 HE Holocaust survivor Simon Wiesenthal, who tirelessly 
A tracked down Nazi war criminals for more than five 
decades, will celebrate his 90th birthday on Thursday at his 
Vienna home. But even at 90. Wiesenthal is not expected to 
announce his retirement. The man who brought 1,100 Nam 
runaways to trial visits his cluttered office in the Vienna-based 
Jewish Documentation Center almost every day. “I still have 
to get used to die idea of being 90,” Wiesenthal said in an 
interview. “I never would have drought I would get so old, 

.” Almost 90 mem- 


espedally not in the concentration 
bers of his family perished in ft 
reunited with his wife, Cyla, who 
camp in 1941. 


not in tne concentration camps. Almost 90 mem- 
s family perished in the Holocaust, but he was 
ith his wire, Cyla, who managed to escape from a 


Francois-Hubert Drouais’s “Madame de Pompadour,” 
die celebrated full-length portrait of the mistress of King 
Louis XV of France, will pay its first visit to New York in 
January. The Marquise de Pompadour, whose real name was 
Jeanne Antoinette Poisson. lived from 1721 to 1764. Her 
influence at Versailles extended from politics to the arts. On 
loan from the National Gallery in London, the painting will be 
exhibited at the Ride Collection and accom panie d by a display 
of complementary paintings from the Frick’s holdings. 


They battled for years, but once Sylvester and Tweety got 
together to pose fix postage, their portrait became die top 
stamp of the year. The U.S. Postal Sendee says that nearly 38 
million stamps featuring the battling cat arid canary were 
saved by collectors in 1998, beating their nearest rivals by 
several million. Even so, Tweety and Sylvester fell far short of 
die all-time most popular U.S. postage stamp, the 1993 Elvis 
Presley commemorative, of which more man 124 million 
were collected by stamp aficionados. 


Ten years after James Campbell asked the FBI for its 
files on the late novelist James Baldwin — and years after 
Campbell’s biography of Baldwin appeared — the U.S. 
Court of Appeals has ruled, 3 to 0, that the bureau may have 
unjustifiably withheld some of the requested information. 
Hie FBI initially provided several thousand pages from its 
files on Baldwin, some heavily blacked onL Bat Campbell's 
lawsuit challenged the bureau's refusal to turn over ad- 
ditional records showing how agents monitored Baldwin's 
civil rights activities and his contacts with alleged com- 
munists during the 1960s. 


Ah, What a Year It Was: From Sex to . . . 


By Dave Barry 

M IAMI — Last year,, when I 
wrote toy annual Year in Re- 
view, I looked at die events of 1997 
and I concluded that diere coaid not 
possibly ever again be a year as 
pathetic as that one. 

Boy, was I a moron. 

Fm not saying that 1998 was 
ALL bad. There were some mo- 
ments that made us feel good about 
ourselves. Mark McGwire hitting 
that62d home run was certainly ate 
snch moment And then there was 
. . . Let's see . . . OJ5L, how about 
Marie McGwire hitting that 63d 
home run? THAT certainly made 
us feel good about ourselves! 

The main reason we felt bad 
about ourselves, of course, was the 
story (hat totally dominated the 
news of 1998 — tile scary that at 
first fascinated us, but that was 
hyped and hammered on so re- 
lentlessly by the shrieking, hys- 
terical, obsessive news media that 
we finally just wished it would GO 
AWAY so we could get on with our 
lives. I am referring, of coarse, to 
the last episode of “Seinfeld." 
JANUARY 

Tbe economy is sirzling, and mil- 
lions of small investors, overco min g 
their fear of getting bunted in the 
stock market, are being fared by the 
siren call of Wall Street “Here, 
little investorl” calls Wall Street 
“Don’t be afraid! Cmon, boy! Here 
li’l ’vestor ’vestor ’vestor!” 

Bat while ordinary Americans 
are withdrawing their fife savings 

er into the stock market, orrtinoas 
c loads begin to appear on the ho- 
rizon, particularly in Asia, where 
the financial community is trou- 
bled by the news that Japanese 
bulks have invested $17 billion in 
the New York State lottery. 

The year starts to go downhill in 
mid-January when word leaks out 
of a shocking development in the 
ongoing investigation by the spe- 
cial prosecutor Kenneth Starr, who 
has by this point traced the White- 
water scandal back to (be admin- 
istration of William Howard Taft 
Spokespersons for President Bill 
Clinton are quick to respond to the 
new allegations, pointing out that 
the Monica Lewinsky scandal is a 
distraction that makes it diflRcnlt 
for the president and his advisers to 
cany on the important work of re- 
sponding to all tiie older allega- 
tions. But the president himself is 
less than convincing at first When 
directly asked, if he bad an affair 
with Lewinsky, be replies: “Yes. I 

mean, no!” 

FEBRUARY 

Things are heating up in the 
Middle East, specifically Iraq, 
where suspicious are aroused that 
Iraq might oe manufacturing illegal 
weapons of mass destruction when 
UN weapons inspectors spot Sad- 
dam Hussein at a building dedr 
ication ceremony cutting a ribbon 
and stating, “I hereby declare this 
factory for making illegal weapons 
of mass destruction open! ” 

In other international news, the 
Asian economic crisis continues to 
worsen with the discovery by the 
International Monetary Fluid that 
Malaysian banks have spent $27 
billion on phone sex. None of this 
causes any concern in the United 
States, where small investors con- 
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tinue to be lured by the siren song 
of Wall Street: “Have some candy, 
li’l ’vestars!” 

MARCH 

Suspicion grows that Saddam 
may be violating the terms of the 
latest weapons agreement when a 
team of UN inspectors, having re- 
quested permission to view a sus- 
pected chemical-weapons facility 
m Baghdad, is escorted by Iraqi 
officials to what is later deter- 
mined, by com pu t er -assisted intel- 
ligence analysis, to be a Dairy 
Queen in Danbury, Connecticut. 

The big development is the anti- 
impotence drug Viagra, which is 
finally approved by the federal 
government following the delivery 

of what is described as a “courtesy 

trial sample,” consisting of seven 
tons of the blue pills, to the home of 
influential Senator Strom Thur- 
mond (R-Deceased). Viagra is an 
immediate sensation, both in pill 
fonn and as an additive to the water 
supply in retirement communities. 

APRIL 

Kenneth Starr grills the first 
lady, Hillary Rodham Clinton, for 
five hours in front of a grand jury, 
but is unable to link her to a series 
of convenience-store robberies in 
Newark, New Jersey. 

MAY 

The scariest international news 
comes from India, which shocks the 
world by setting off three onder- 
ground nuclear blasts. Fears that In- 
dia’s action will trigger a new aims 
race are soot realized when, 17 days 
later, India’s archenemy Pakistan 


sett off a nuclear device of its own; 
and then a few days after that, Earl 
A. CrabHck of East Orange, New 
Jersey, who according to neighbors 
“doesn’t get along with anybody,” 
sets off HIS nuclear device. 

JUNE 

President Clinton visits China 
Although thft pre sident fe ft> 

get tile Chinese to agree to any 
major concessions on hnman rights, 
he is able to obtain what a high-level 
State Department source describes 
as “a real nice statuette of a yak.” 

JULY 

The coveted World Cup, in a 
major upset, is won by the lightly 
regarded team from Iraq, whose, 
players wear gas masks and whose 
opponents wind up w rithing on the 
field, wracked by mysterious ill- 
nesses. Meanwhile, suspicions 
mount that performance-enhan- 
cing drugs are being used in the 
Tour de France bicycle race when 
an Italian cyclist is clocked going 
uphill at 138 miles an hour. 

The special prosecutor’s office 
wins a big round in court when it is 
awarded custody of Lewinsky’s 
coveted blue dress, which, accord- 
ing to a source in the prosecutor’s 
office, “looks terrific on Ken.” - 
AUGUST 

The now-legendary Monica 
Lewinsky testifies before the grand 
jury, and in accordance with long- 
standing judicial traditions of fair- 
ness, her testimony is kept totally, 
completely secret for an estimated 
12 minutes. Meanwhile, the special 
prosecutor's office receives me re- 


rfiadMAKfa/OtT 

suits of a lab analysis of tiie stain on 
Lewinsky's blue dress, which re- 
partedty proveconchuivety that tire 
DNA belongs to: OJ. Simpson. 

Meanwhile, in a severe blow to 

& top^ser^^i^^^^J.S. spy 
satellite explodes spectacularly 
shortly after takeoff from Cape 
Canaveral, spewing spies all over 
tiie place. Secret decoder rings are 
found as far a way as Alabama. 

SEPTEMBER 

The national scandal gets com- 
pletely out of hand with the pub- 
lication of the Starr Report, wnich 
features explicit language and a 
glossy color centerfold photo of 
Monica Lewinsky, who reveals in 
her questionnaire ihat her turn-ons 
me “wearing thongs and formu- 
lating educational policy.” 

On the worldwide economic 
front, the gloom deepens with the 
announcement that both Asia and 
Latin America are now completely 
broke and unemployed . ana . have 
temporarily moved in wife Europe 
until they can find a cheaper place 
of their own. 

OCTOBER 

Prime Minister Benjamin Net- 
anyahu of Israel and the Patestimao 
leader Yasser Arafat meet with 
President Clinton at tire secluded 
Wye Plantation in rural Maryland. 
After a week of exhausting, round- 
the-clock meetings, they come up 
with a historic peace agreement, 
which is rushed by nrifitaiy jet back 
to the Middle East to be broken. 

The most uplifting stray of the 


month cranes from tiie U.S. space ; 
program launches 77-year-old John . 
Glenn into space. The mission costs ■ 
$23 billion, but Glenn receives a - 

$56 minion senior-citizen discount, ; 
and through hs experiments in or- ; 
bit NASA is able to obtain invalu- . 
able inframation about how weight- ; 

kssness affects older people. 
“Apparently,” NASA reports, tt 
causes than to float around.” 
NOVEMBER 

Elections are held nationwide, i 


| 




“There'S Plenty Mare Where Bob 
Dale ffrne ftcmT*>a chance to 
show its tactical skilL Wife every 

poll showing that the public is over- 
whelmingly sk* of the sex scandal 
and does not want to hear one more 

word about the sex scandal, shrewd 
Republican strategists elect to 
spend imQions of dollars to broad- 
cast TV- eommercdaB harping on: 
the sex scandal! This does riot sit 
well wife fee estimated 83 Amer- 
icans who actually vote in the elec- 
tion; they resoundingly reject the* 
Republican message, forcing Newt; 
Gingrich to resign as speaker of feel 
House of Representatives to puisne - 
a long-postponed career m the 
private sector as a stocky person, 
with an annoying voice. ' 

On the scandal front, the pres- - 
ideot finally settles wife Paula ■ 
Jones, who gets $850,000 and a 
two-year appointment as Secretary 
of Education. 

Bui fee big story of November 
occurs on the international front, 
when the United States finally gets j 

ri ck and tired of having its chain . 
yanked by Saddam Hussein and ] 
decides to take, care of him once. 1 
a n d for all, using military force. 

After Iraq repeatedly refuses to al- 
low weapons inspections, a deter- 
mined President Clinton orders 
U.S. bombers into die air. Just as 
they reach the Iraqi border, fee 
president receives an urgent fax 
morn Saddam stating: ‘TM 
SORRY!” So the president orders 
the bombers to turn back. Then he 
receives another urgent fax from 
Saddam stating: ’’NOT!” So he^ < 
orders the bombers to turn aroundfi ' 
and head for Iraq again. Then he 
gets ANOTHER argent fax from 
Saddam stating: “NO, REALLY, I 
MEAN IT THIS TIME!” So he 
orders the bombers to turn around 
a gain. T hai he receives yet AN- 
OTHER urgent fax from Saddam 
stating: “GOTCHA! HA HA!” So 
he raders the bombers to arm 
around again, but by this time they 
have ran oat rtf feel and are forced 
to ditch in the Gulf. 

DECEMBER 

; NASA, elated over the publicity 
generated by die John Glenn 
ghntTfri mittKio n, announces plans to 
send up the Spice Girls. 

On Wall Street, all the major 
ebrparaiiops in the world announce 
that they are merging into one 
single gigantic company with a£ 
name so long that nobody will be 
able to read it without going blind. 

This exciting news propels stock 
prices to record levels, and finan- 
cial experts agree that they will 
jxobabtykeep going npforeveraad 
make everybody rich, especially 
small investors who jump in now. 

“Here, liT ’vestor! “C’mon, lil 
’vestor ’vestor ’vestor . . 

QJ998, The Miami Herald. 

Distributed byTribune Media Services Inc. 
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You never know where your next business idea will come from. So use AT&T Direct Service. wrth the worws most powerful network you get fast, deaf; reliable connections from anywhere. 
Plus you II always have the option of an operator who speaks your language. Ail it takes is your AT&T Calling Card or credit card, and you're well on your way. And now, back to your vacation. ■ 


Steps to follow for easy calling worldwide* 

1 . Just dial the AT8T Access Number for fee country 
you art raffing from. 

2. Dial fee phone number youVe rafting. 

3. Dial your card number. 




__ • - .. ' AT&T A«c»« Numbers - 

AweriaO — 022-WM1I Greece* .4UM-I3II Saadi Arabia* — — I-8W-I0 

Uskme .6400.IW.IO Ireland Q- 1-4KW5WO0 3p*»n__ -.*06*940-11 

C»eh Repittk* ^...664X400-101 I peri • Sweden- 1 020-79S4II 

EgypC«(Caira)T — JSIMMO Italy* . S w tacrtan d* - 0 MM 0U. 

trance O4W4M0II Nirtbarfands* Ureted Kingdom *+ 

Germany -HW-QOIO Rmrie [Mo«cow)» --7SS-5W2 Urfted I Knpfem *■+ OiOMMOl 1 

for access numbers not Ihced above, ask any operator for AT&T Direct Service, or visit oar Web site ac 

www.att.conV traveler 
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